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NASA Was Warned 
Seals Might Break 
On Shuttle Boosters 


By Philip M. Boffey 

Mw York Tunes Service 

‘ WASHINGTON — The U.S. 
space agency was warned last year 
that seals on the space shuttle's 
solid-fuel booster rockets might 
break and cause a catastrophic ac- 
cident according to documents 
from the agency's Files. 

The documents show that six 
months before the Jan. 28 explo- 
sion of the Challenger shuttle that 
killed seven astronauts, engineers 
at the headquarters of the National 
Aeronautics and Space Adminis- 
tration and its Marshall Space 
t Flight Center in Huntsville, Ala- 
bama. were concerned that leaks 
might occur where segments of the 
booster rockets are joined. 

Such leaks would allow hot gases 
and flames to escape through the 
side of the rocket instead of 
through thtf nozzle that channels 
the gases out through the rear, pos- 
sibly causing severe damage to the 
shuttle or an explosion, according 
jo space experts. 

One NASA analyst warned in an 
internal memorandum last July 
that flight safety was “being com- 
promised by potential failure of the 
seals." He added: “Failure during 
launch would certainly be cata- 
strophic.’' 

A 1982 “critical items list" for 
the booster also warned that failure 
of the seals could result in “loss of 
vehicle, missio n, and crew due to 
metal erosion, bum-through, and 
probable case-burst resulting in Tire 
and deflagration." Deflagration is 
rapid, intense burning. 

Although it is not known exactly 
what caused the explosion that de- 
stroyed the Challenger, space agen- 
cy officials have said the leading 
theory is that a plume of flame 
emerged from one side of a booster 
and set off an explosion or die 
shuttle's giant external fuel tank. 


The theory is based on films of 
the shuttle's flight. 

Space officials have said they 
cannot identify precisely where the 
plume emerged and thus do not 
know whether it burned through a 
seam or through the metal ride of 
the rocket. 

“It did appear to happen at least 
near a seam," William R. Graham, 
the acting administrator of NASA, 
said Feb. 2. 

it is not dear what action, if any, 
was taken by NASA in response to 
the engineers' memorandums. But 
the issue was still listed as a matter 
of concern in agency documents as 
recently as December. 

Space agency officials declined 
Saturday to respond to questions 
about the concerns raised in the 
internal documents 

[The presidential commission in- 
vest! gaung the Challenger accident 
asked the space agency Sunday to 
produce all information dealing 
with problems relating to seals on 
the shuttle's booster rockets. Unit- 
ed Press International reported 
from Washington. A White Hoase 
spokesman. Mark Weinberg said 
NASA “is agreeable" to the request 
and promised to cooperate.] 

The documents describing prob- 
lems with the seals were made 
available to The New York Tunes 
by a solid-fuel rocket analyst who 
has worked closely with propulsion 
engineers from the Kennedy Space 
Center in Florida, which assembles 
the booster rockets; the Ma rshall 
center in Alabama, which is re- 
sponsible for their design; and 
NASA headquarters in Washing- 
ton. 

The safety of the seals emerged 
as an important issue Thursday at 
the first meeting of the presidential 
commission rhai is investigating 
the causes of the accident. 

The space agency acknowledged 

(Continued on Page 4, Col 5) 


Mitterrand Says Attacks 
Won’t Affect Policies 


Bv Julian Nundy 

internet toiutl Herald Tribune 

LILLE, France — President 
Francois Mitterrand has pledged 
that his government will not make 
concessions to those behind recent 
bomb attacks in Paris. 

Speaking Friday in the northern 
industrial city of Lille. Mr. Mitter- 
rand said the bombings, coming 
shortly before National Assembly 
elections that his Socialist Party is 
widely expected to lose, would have 
no effect on government policy. 

He said France would not deal 
with those who “do business with 
the blood of others." 

Three bomb attacks in Paris 
^stores last week wounded 21 per- 
* sons. A fourth bomb was defused 
at the top of the Eiffel Tower. 

A group calling itself the Cora- 
miitee of Solidarity with Arab and 
Middle Eastern Political Prisoners 
claimed responsibility for the three 
explosions and called for the re- 
lease of two Arabs and one Arme- 
nian jailed for terrorist acts. It said 
ft would cany out new attacks un- 
less the demands were met. 

Opposition politicians, cam- 
paigning for the elections March 
16, were quick to blame the Social- 
ist government for its failure to 
maintain security in the capital. 

Political commentators speculat- 
ed that the attacks were aimed at 
gaining concessions from the gov- 
ernment in the days before the elec- 
tions. 

But Mr. Mitterrand declared: “It 
A is not terrorism that will destroy 
the government of France. It is not 
terrorism lhat will choose the gov- 
ernment of France." 

Mr. Mitterrand was addressing a 
mating in Lille, center of France's 
Nord department. The Nord is the 
Country's most populated depart- 

menL, with 2.5 million inhabitants. 



Francois Mitterrand 

and one of the traditional areas of 
Socialist support. 

Mr. Mitterrand restated his de- 
termination to remain as president 
whatever the result of the elections, 
but he was vague about his role. 

Opinion polls have consistently 
given the center-right opposition 
an unassailable lead in the March 
vote 

If the opposition does win, Mr. 
Mitterrand will be left with two 
years of his seven-year presidential 
mandate to run without a majority 
in Parliament, prompting fears of a 
constitutional crisis and specula- 
tion about his future. 

But he said he would be “the 
guarantor of social cohesion. 1 ' 

“By th3t," he said, "I mean the 
guarantor of national cohesion." 

Two of the main opposition poli- 
ticians. former President Valery 
Giscard d'Estaing, a centrist, and 
Jacques Chirac, leader of the neo- 

(Continued on Page 5. Col 3) 


Hussein-Arafat Talks 
Reported to Collapse 


By Charles P. Wallace 

Las .4c" vies Turn Smite 

AMMAN. Jordan — Yasser 
Arafat has left Jordan after two 
weeks of talks with King Hussein, 
signaling the apparent collapse of 
their efforts to revive the Middle 
East peace process. 

Palestinian officials said Mr. 
Arafat, the chairman of the Pales- 
tine Liberation Organization, left 
(be Jordanian capital Friday night 
without issuing a statement on the 
negotiations. He reportedly trav- 
eled to Hungary, though the reason 
for the visit was not known. 

The Jordanian government had 
HP comment on Mr. Arafat's de- 
parture, though government offi- 
cials have said privately that Hus- 
sein is furious over Mr. Arafat's 
refusal to make further compro- 
mises to keep the talks moving. 


“The peace process is over," a 
Jordanian official said. 

U.S. and Jordanian officials 
have repeatedly spoken of a vanish- 
ing “window of opportunity" for 
progress in the talks. 

They noted, for example, that 
Prime Minister Shimon Peres of 
Israel has appeared more flexible in 
his recent public statements in an 
apparent desire to call elections in 
Israel well in advance of the Octo- 
ber deadline when he must turn 
oyer the government to the right- 
wing Likud Party headed by For- 
eign Minister Yitzhak Shamir. 

Hussein and Mr. Arafat signed 
an agreement last Feb. J 1 to pursue 
a joint peace initiative, advocating 
an international peace conference 
to settle the Arab- Israeli dispute 
and calling for the creation of a 
(Continued on Page 5, Col 6) 
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Corazon C Aquino and Salvador H. Laurel affewlmg Mass together Sunday in Manila. 


Philippine Election Day: Intimidation , 
Ballot Snatching, 'Unanimous 9 Counts 


By William Branigjn 

Washinpon Post Service 
MANILA — When voters went 
to the polls in the town of San 
Nicolas in President Ferdinand E 
Marcos's home province of Hocos 
Norte, they showed a remarkable 
unanimity of views, according to 
unofficial returns. 

Mr. Marcos received 13,(43 
votes in Friday's presidential ejec- 
tion. His opponent, Corazon C. 
Aquino, got none. 

The opposition did sot expect to 
win in Hocos Norte, but the shutout 
fell into (he category of “statistical 
improbability," in the view of 
Aquino supporters. 

“Even the UNIDO people voted 
for Marcos," Agapi to Aquino, Mrs. 
Aquino's brother-in-law, said sar- 
castically. He was referring to local 
organizers of the United National- 
ist Democratic Organization, the 
party of Mis. Aquino and her run- 
ning mate, Salvador H. Laurel 
According to the National 
Movement for Free Elections, an 
independent pod-w arching group 
also known as NamfreL many San 
Nicolas residents claimed to have 
voted for Mis. Aquino. 

But afterward, a volunteer for 
the poll watchers reported, the 
town's mayor took the ballot boxes 
to the municipal hall, locked the 
doors and posted guards while fake 
ballots were being prepared. 

In the nearby town of Piddig, the 
group said, its volunteers were 
served warrants of arrest when the 
ballot count began. The counting 
continued while they were being 
interrogated at the local police sta- 
tion, the group said. 

Philippine elections have been 
known for this sort of thing for 
years. But this time the “anoma- 

The Observers 

Net e TMt Times Service 

• Commission on Elections: 
The government-run commis- 
sion of presidential appointees 
that sets election procedures 
and receives the tallies of local 
boards in each of the voting 
precincts. It is known by the 
acronym Corndec. 

• National Movement for 
Free Elections: A volunteer cit- 
izens group whose members 
have received accreditation to 
observe the tallying from the 
precinct level on up. It is known 
as Namfrd. 

• American observers: A 20- 
member group of elected offi- 
cials and academics appointed 
by President Ronald Reagan. 

• International observers: 
Forty-five observers from vari- 
ous countries. 

• National Assembly: The 
assembly is officially designat- 
ed to canvass the vote. It is tire 
only body lhat can declare an 
official outcome. 


lies," as they are called here, have 
attracted unusual attention. 

A delegation of U.S. congressio- 
nal observers led by Richard G. 
Lugar, head of the Senate Foreign 
Relations Committee, voiced con- 
cern over what the Indiana Repub- 
lican on Saturday called the “re- 
grettable" efforts of Mr. Marcos's 
ruling party to “manipulate" the 
vote count 

But J. V. Cruz, an adviser to Mr. 
Marcos and the Philippine ambas- 
sador to Britain, argued: 

“Philippine elections should be 
judged by Philippine election stan- 
dards. What mi gh t strike sophisti- 
cated American voters as despica- 
ble dirty tricks are taken for 
granted as pari and parcel of our 
electoral process." 

In Manila's business district of 
Makati, a woman voter who said 
she had lived for 30 years at the 
same address complained to re- 
porters Saturday that she could not 
find her name on her precinct's list 
of voters and therefore was barred 
.frcrovotiiig. 

She did Find het, address listed, 
however, and three persons she had 
never heard of were registered as 
living there. 

In addition, considerable vio- 
lence was reported in Makati and 
elsewhere over the weekend as the 


National Movement for Free Elec- 
tions and opposition poB- watchers 
were kicked out of precincts, voters 
were intimidated and ballot boxes 
were snatched. 

In Mrs. Aquino's hometown of 
Concepcion in Tariac province, an 
area beset by election violence, a 
dozen men carrying M-16 rifles ar- 
rived at the barrio of Bahxtu on 
Saturday in jeeps bearing Marcos 
stickers, witnesses said. 

The armed men approached the 
schoolrooms where the ballot box- 
es were kept, but they retreated 
when they encountered Western re- 
porters. The men drove on to an- 
other barrio, San Antonio, Forced 


By Michael Richardson 

liuemmotud Herald Ttibime- 

MANILA — An international 
team of observers said Sunday 
night that it had found “serious 
anomalies that could well have an 
impact upon the final resoIt M of the 
Philippine presidential ejection 
held ftiday. 

The 45-member delegation from 
19 nations made its fim collective 
comment on the election shortly 
after it was announced that Presi- 
dent Ferdinand E Marcos had tak- 
en the lead from his «m»h efiaiian^ . 
er, Corazon C. Aquino, trim had 
claimed victory. The final result 
was not expected to be announced 
before Monday. 

In a development shortly before 
miHnighr Sunday, about 30 com- 
puter operators walked out of the 

ated by die C ommission , on Elec- 
tions, the government-appointed 
body known as Comelec that ad- 
ministers and enforces all ejections 
in the Philippines. 

People in the gro up woe quoted 
by repbeters as saying they did not 
want to be involved in a fraud. 
Their representative said the results 

bring printed by the co mmission on 

its tabulation boards far public rive , 
day were not the mim. as those 
being printed out of the computers 
for various regions of the Philip- 
pines. 

The representative said the tally 
for Mr. Marcos was being updated 
while that for Mrs. Aquino was not. 
Members of rite group said they 
hari computer disks tha t would 
prove the discrepancy. 

Mr. Marcos, who has held power 
for 20 years, said Saturday at a 
news conference in the presidential 
palace that be bad thought serious- 
ly t' 



Tbs AaobMid bn 

President Ferdinand E. Marcos discussed die allegations 
of fraud at a news conference at Matacanang Palace. 


[Mr. Marcos said Sunday on a 
U-S. television news show that he 
would not caned the election, Reu- 


ly about canceling the dection.be-, 

cause of the allegations of extensive 

everyone out of the prednefe and intimidation and fraud. His present lers reported from Washington. “I 
seized the ballot boxes, journalists six -y car term was to end in 1987 intend to gp through with it and 
reported. but be called an early election. 

An opposition leader, Jose Fdi- He was asked how he would re- 
— ■ act if the independent observer 


dano. Anri other United National- 
ist Democratic Organization orga- 
nizers at Bahxtu then decided to 
carry the ballot boxes on foot to 
Concepcion, five miles (eight kilo- 
meters) away, to safeguard the 
voles, witnesses said. Mr: Fetiche© 
and 3! followers wore arrested laier 
on charges of snatching the ballots. 

President Marcos mentioned the 
incident in a news conference Sat- 
urday, noting that Mr. Feliciano is 
“now charged with this crime and 
isinjaiL” 


abide by the decision of our peo- 
ple,” be said. Page 4.] 

Mrs. Aquinot, speaking Saturday 
at a news conference shortly before 
Mr. Marcos's.' said that she had 
scored a landslide victory despite 
the “brutal tactics of my oppo- 
nents." • •••••. 

toward xhe^point-as^o ^whether Tngh. “h*? “id. 


groups concluded that the ejection 
was not run Guriy. 

“I would try to convince them 
that it is not so," Mr. Marcos re- 
plied.. “If yoa arc trying to move 


meet Mr. Marcos this week to make 
arrangements for a smooth and 
quick transition of power. 

Mr. Maroos described as “irre- 
sponsible talk” a statement by Mbs. 
Aquino that she would not accept 
the official vote count of the Na- 
tional Assembly if it confirmed him 
as the winner. 

. The National Assembly, in 
which the government has a major- 
ity of more than two-thirds, was 


'.scheduled to mew Monday to start 

recognizesthatmy victory is irre- pectod to be a target of opposition 
versible, he will m the best tradition 
of democratic politics concede 
rather than prolong the period of 
uncertainty." 

She said she hoped she could 


and other declare that bo elections 
have been held, continue up to 
1987, or call another election, now 
these are m a tter s which I have 
thought seriously about. As of now, 
I am trying to playit by ear” 


demonstrations. 

Richard G. Lugar, chairman of 
the U.S. Senate Foreign Relations 
Committee, said Saturday that he 

(Continued on Page 4, CoL 1) 



Haiti Appoints Cabinet, 
Frees Political Prisoners 


A Haitian police officer swung his nightstick at a woman in Port-au-Prince when 
celebrations turned violent after the departure of President Jeau-Gtaode Duvafier. 


INSIDE 

■ The pope’s visit to India re- 

flects the transformation within 
the church. Page 1 

■ A (fivorced Moslem woman 
[• who won a ruling in an Indian 

court has posed a dilemma for 
the government. Page 2. 

■ A spy swap involving Anatoli 

B. Shcbaransky was expected in 
Berlin. Page 5. 

BUSINESS/FINANCE 

■ OPECs chairman was ex- 
pected to men Norway’s oil 
minister to present plans to sta- 
bilize oil prices. Page 7. 

■ Vanioos Viyella, a British 
textile company, has made a 
£700-miUion bid for a rival. 
Coats Patous PLC. Page 7. 

PERSONAL INVESTING 
Nations around the world are 
beginning to lower their barri- 
ers against moving investment 
capital across borders. Page 9. 


By Keith B. Richburg 

- Washington Post Service 

PORT-AU-PRINCE Haiti — 
Haiti's new ouKtary-doroinated 
govern mem has announced the for- 
mation of a 19-member cabinet 
and has freed scores of political 
prisoners. Most of the cabinet 
members bad ties to the fallen gov- 
ernment of President Jean -Claude 
Duvalier. •' 

Opposition leaders warily took 
nole Saturday of the presence of 
oto-Kce Duvalier figures in key 
ministries. They made it cImt that 
they expected the new government 
to be only a transitional one and to 
live up to a statement by the array, 
that it had no desire to hold power. 

“My problem is to see that the 
transitional government survives 
until elections are called,” said . a . 

E u g e ne , who said he 
candidate for president. 

Opposition leaders were encour- 
aged by the release of at least two 
dozen political prisoners as oue of 
the government’s first actions Sat- 
urday. Most of them were arrested 
late last yeati 

Among those released were 
Serge Auguste, an opposition poli- 
tician, and Gabriel Herard, ajour- _ 
nalist with Samedi Soir, an Oppori- 
tianiiewspaper. . 

Violence and sporadic gunfire 


bets. They used a U.S. Air Force 
plane. 

The president and most powerful 
figure on the new six-member gov- 
erning council is Mr. Duvalier’s 
army chief of staff, Lieutenant 
General Henri Namphy. a confi- 
dant of Mr. Duvalier’s father, who 
ruled the island from 1957 until his 
death in'197L : 

Opposition figures said they 
were relying on General Namphy's 

The U.S. reportedly sent signals 
to Jean-Oaude Duvalier (bat It 
was unhappy with him. Page 4. 

good reputation to fulfill his pledge 
to give Haitians their first freely 
elected government since 1957. 

. But the roles of other figures in 
tix national council and the power 
they will wield, still were unclear. It 
remained to be seen whether Colo- 
nel Max Valles, the U^.-trained 
commander of the powerful presi- 
dential gnard. would take a subser- 
vient role to General Namphy. 

Colonel Valles was named infor- 
mation minister in the new cabinet. 
The Interior Ministry, which is in 
tiiarge.of the army and police 
forces, was given to another Un- 
trained army, officer. Colonel Wfl- 
GamRegala. 

Gerard Gourgue, the only mem- 


Nigerum leader Quirts a Bold Course SSSSS IS™ 


By Edward A. Gargan 

New Yorh Times Service 

LAGOS —About a month after 
seizing power iu a quietly managed 
coup. Nigeria’s new president, Ma- 
jor General Ibrahim Babangida, 
was reviewing the troops during 
independence day celebrations. 

As it happened, it was raining, 
and the soldiers arrayed before him 
were drenched. So was the presi- 
dent. 

“If my boys stand in the rain, so 

do L-bc is reported lo to* axL ^ ^ M 

That gesture was welcomed by journalists. He has toured the 
Nigenans who had endured 20 country. He has dropped in on 


Again and again during the last 
five months, the general, a bearish 

man regarded as a hard worker who 

is quick to laugh, has tried to bear 
what his citizens are saying: Do 
they want to borrow money from 
the International Monetary Fund? 

Do they want to retnrn to civilian 

rule? Where should the country's 
foreign policy head? 

There is in all this an echo of a 
populism in conflict with the more- 
conventional notions of nuQtaxy 
rule on the continent. General Ba- 


months of rigorously autocratic 
military rule under another major 
general, Mohammed BuharL And 
since that rainy October day. Gen- 
eral Babangida, the sixth military 
man to take over the government 
since independence 25 years ago, 
has continued down a path that is a 
dear departure from that of his 
predecessors. 


birthday parties for the children of 
soldiers. 

Nevertheless, an alleged plot to 
overthrow the Babangida govera- 



tons Macouies. . 

There were reports of Ton ions 
Macouies bong hacked, with ma- 
chetes and beheaded, and of their 


Ministry ‘c 

Justice. 

I Cool Reception in France 

The mayor of TaHoires in south- 


houses being steamed by mobs. In eastern France and the staff of its 
one suburban neighborhood, sever- best-known restaurant made it 
al heavily aimed Tontohs Mi- dear that they would have nothing 
oouteS barricaded themselves in atodo with-Mr. Duvalier, who kept 
two-story home and en ga ged in a out of sight and declined to talk to 
brief.gun battle with army troops, reponos Saturday, The Washing- 
A 2 PJH-to-7 AM. curfew re- ton Prist reported from Talldres. 
maiiied in effect, business and gov- _ “I object to giving asylum to ibis 
eminent offices remained dosed; extremely bloodthirsty dictator." 
The international airport also was said Joseph Burdeyron. the 64- 
stiH dosed. : • year-old mayor of tins town of 934 

The aiuation was reported lo be inhabitants, 
the same m Cap^Hartien and Gon- He criticized government . offi- 
aives. with crowds aitackrngfonner dab in nearby Annecy for inform- 
Tontons Macouies and members of . ingbim of the Duvaliers' plans rally 
security foroesTning back.’ ; • tours before their arrival. 

(The capital was- quiet and rt^. _“I was not asked if I wanted the 
laxed- Sunday, Reuters reported Duvaliers here” the mayor said. 


ment was uncovered in December. m S Nigpna away bran corruption, from Pon-au-Prince. . Thot were- At the nearby f Auberae du w™. 

How real the threat was remains waste and repression. General Ba- no reports of deaths dwraightand Bise, a senior staff member c n ra 
cloudy, but a group of officers are 19 «»kmg aemies among only half > dozen! cases, of bullet would refuse to serve the 

on trial before a secret military in- the military . ' . . wxrndsj at his restaurant, which has 

bunaL If indeed a coup was being. General Babangida responded to Mr. Duvalier fkd-Fritiayraqm- rating of three stars in 7 rI 
planned it could mean that, in rnov- - 4.CoL7) ~ mg to .Frame with 21 family inero- Guide. uwMicheUn 



-jtr-- 







$ 3 


£ - 

l y * * 

h. 1 i 


r • 


t -• 




Page 2 


BNTERNATIONAL HERALD TRIBUNE, MONDAY, FEBRUARY 10, 1986 


** 


Papal Visit to India Reflects 
Transformation of the Church 




1 


E.J. Dionne Jr. 

Vfw York Timet Service 

COCHIN, India — In Rome, 
Pope John Paul U is the supreme 
pontiff of Ibe universal church. In 
India he is the leader of a tiny sect. 
UHspeni lies a key to much of what 
John Paul has been doing, and say- 
ing, over the last week. 

To be sure, a pope, especially this 
one, has a certain appeal for people 
of all faiths. There is no figure quite 
like him, anywhere. The Hindus 
who turned out to see him paid 
tribute to their own tolerance and 
to the idea that in a world full of 
“holy men'’ this one had something 
—power, perhaps, or fame or eba- 
nsma — - that others seen to l acV 

But the overriding fact is that 
Roman Catholicism is but a small 
brook flowing into the mighty river 
of Indian religious feeling. Though 

the crowds grew larger and warmer 
as the pope moved toward the 
Catholic heartland here in the 
south, he received a considerably 
more restrained reception in India 
than he has elsewhere in the Third 
World. 

Catholics represent less than 2 
percent of the Indian population, 
as against the 83 percent who are 
Hindus, and the church sometimes 
finds itself harassed or, more often, 
simply ignored. 

At the aid of the colonial era. 
Western ideas, even those that won 
wide assent, came under suspicion. 
In India, one result is that some 
leaders of the Hindu majority be- 
gan fighting against Christianity in 
general and Roman Catholicism in 
particular. 

Were the Catholic Church con- 
tent to remain a popular faith only 
in the places where it is now strong, 
this ought not pose a great prob- 
lem. But central to the pope's strat- 
egy for the future of his church is 
the idea that it must grow in Asia 
and Africa, where most of the 
world's people live. 

This strategy has bred a remark- 


able transformation not only in the 
church's tactics but also in the mes- 
sage that it offers to the world. An 
institution associated by some with 
a history of absolutism is now an 
advocate of tolerance. If it is to 
grow in places like this, it has to be. 

The key change from a doctrinal 
point of view came long before 

NEWS ANALYSIS 

John Patti, with the Second Vatican 

Council in the mid-1960s. 

A Jesuit theologian. Karl 
Rahner, argued that it was the 
council that finally made the 
church truly universal By asserting 
that other faiths contained truths 
that were worthy of admiration, the 
council broke with a certain style of 
“mi&sionizing,” what might be 
thought of as a colonial style, and 
with a certain W3y of thinking 
about the search for truth. John 
Paul has often died (he council's 
relevant document, “Nostra 
Elate." during his vist here. 

Not only that, the pope said over 
and over that India had a “mis- 
sion" of its own: “to offer Lhe world 
‘a spiritual virion of man.’ " 

In this aspect of ecumenism, 
John Paul has added a twist The 
pope's primary complaint against 
the developed world is that it has 
lost its sense of the sacred, of the 
transcendent India, on the other 
hand, is “a religious nation gener- 
ously committed to a spiritual pil- 
grimage," the pope said. 

In other words, the pope thhiles 
that be and the Easton religious 
leaders can form a common Trout 
against materialism -•wirf hedonism. 

But there is a catch. The pope 
has also been saying that what the 
church has to proclaim is literally 
“the truth." Catholics, be said, 
should engage in a respectful dia- 
logue with Hindus and others. 

But above all Christians had to 
teach and preach “with clarity and 
conviction.” Or, as Joaquin Na- 


varro Vails, the chief Vatican 
spokesman put it: “You don’t 
preach the gospel just by making 
lhe church more and more Hindu." 

Moreover, if what the pope and 
the devout Hindus share is a cer- 
tainty about the spiritual fife and 
their mutual opposition to secular- 
ism, they are divided by different 
certainties. Just as the pope pro- 
claims that Christianity is the key 
to European culture, so do many 
Hindus declare that Hinduism 
plays that role in Indio. 

Indeed, there is a remarkable 
symmetry in what some Hindu 
leaders and some Catholic leaders 
say about secularization. * 

“Our natron’s integrity is based 
on the thread of religion,” said Go- 
pal Godse, vice president of the 
All-India Hindu Congregation. 
“For our government, senilarism 
means being anti-Hindu.” 

And in an article published in 
Osservatore Romano, die Vatican 
newspaper, before the pope’s trip, 
Archbishop Kevin McNamara of 
Dublin wrote that “pluralism drifts 
toward secularism when a minority 
viewpoint contrary to the prevail- 
ing moral consensus, and injurious 
to the common good, is not just 
given a bearing, it is accepted by 
the state and incorporated into the 
law of the land" 

Thai is exactly what many Hin- 
dus are saying in India. 

“There is a real backlash going 
cm here among Hindus who think 
that the government is always on 
the side of minorities and against 
the Hindus," said Madhavan 
{Cutty, an Indian jo urnalis t 

The pope and many of bis Hindu 
interlocutors are wdl aware that 
there are difficulties in preaching 
both certainty and freedom. 

It is no wonder then that the 
pope has chosen to quote so often 
from Mohandas K. Gandhi, India's 
advocate of tolerant spirituality 
who spent a lifetime trying to re- 
solve the contradictions. 
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The Most Reverend Robert Rnnde, left, the 
Canterbury and bead of the Church of England , 
private meeting Sunday with Pope John Paid fi in Bombay. 

Pope Counsels Indians on Birth Control 

checks, but by a life of discipline 
and sdf-controL 
“Moral results can only be pro- 
duced by moral restraints,” the 
pope continued, quoting Gandhi 
He concluded, "This, dear broth- 
ers and sisters, is the church’s pro- 
found conviction.” 

Experts have said that even ma- 
jor birth control efforts will not 
stop India from surpassing Chtna 
in tbe first half of the 21st century 
to become the world's most pqpu- 
lous nation. About 63,000 babies 
are bran each day, for an annual 
population growth of 14 milli on. 
The papal address was directed 
al Catholics, a senior Vatican 
.said. 


United Press International 

BOMBAY — Pope John Paul II 
reiterated the Roman Catholic 
stand on birth control Sunday, idl- 
ing citizens of the world’s second 
most populous country that self- 
control was the only moral way to 
fight papulation growth. 

John Paul quoted Mohandas K. 
Gandhi to support the Roman 
Catholic Church's opposition to ar- 
tificial birth control steriHzation 
and abortion. 

Quoting Gandhi the pope said, 
“How is the suspension of procrea- 
tion to be brought about?” 

And he said Gandhi answered: 

“Not by immo ral and arti ficial 


Granting of Divorce Settlement Sets Moslems Against Gai 


n • 


I III 


By Steven R. Weisman 

Nr* York Tima Service 

NEW DELHI — She was cast 
aside by her husband after 43 years 
of marriage, a not uncommon oc- 
currence in much of the world. But 
Shah Bano reacted differently for 
an Indian woman, especially for a 
Moslem woman. She went to court 
to demand money from the man 
who divorced her. 

It took 10 years before tbe case 
reached the Indian Supreme Court, 
which last year awarded Shah Bano 
a $40 monthly maintenance fee to 
be paid by ber former husband, a 
rich lawyer in the dty of Indore. 

Then the furor began. In demon- 
strations across India, Moslems 
have protested the Shah Bano deci- 
sion as an unwarranted intrusion 
into their religious affairs. 

Divorce and divorce settlements, 
the protesters say, are matters of 
Moslem personal law, beyond the 
range of civil courts. Such laws do 
noL require maintenance payments 


from former husbands when mar- 
riages dissolve, they say. 

“We don't recognize this deci- 
sion,” said Syed Abdullah Bukhari, 
the Imam of Jama Masjid, India's 
largest mosque, in Old Delhi. “We 
will not accept such a direct inter- 
ference with Moslem personal 
law.” 

To those who favor overturning 
the Shah Bano decision, an impor- 
tant aspect of India's identity is at 
stake: the India of diverse religions 
and cultures that holds itself to- 
gether because it respects the prac- 
tices of its minorities. 

Arrayed against this group are 
those who see India as a progres- 
sive, secular state with uniform 
laws and universal rights. 

“It is a dangerous trend when a 
minority community says it should 
be exempted from a Supreme 
Court judgment because of reli- 
gion.’' said Subhadra Butaha, a 
leading feminist writer and lawyer. 
“A woman's right to claim redress 


before a court of law should not be 
compromised.’* 

It is estimated that there are 75 
million Moslems in India, or more 

But the case is more Sumuirtrew 
source of grievance for India's larg- 
est religious minority or even a new 
cause celtbrc fra feminists. 

In recent weeks, it has become a 
dilemma for Prime Minister Rajiv 
Gandhi who champions secular- 
ism but is worried by defections 
among his Moslem constituents. 

Mr. Gandhi has met with femi- 
nist and Moslem leaders in his own 
party to sort out the issuer His aides 
are known to be worried about a 
recent tendency among Modem 
voters to abandon their longstand- 
ing support for the ruling Congress 
(I) Party. 

The Moslem defections were 
hastened by Mr. Gandhi’s negotia- 
tion of a settlement last year with 
the leaders of the northeastern state 
of Assam. The prime minister 


agreed to the HiaenfranflhHajnwn t 
or expulsion of millions of Mos- 
lems who had illegally moved to 
Assam from Bangladesh. 

The accord infuriated Moslem 
leaders, who organized their own 
political party and in December 
helped hand Mr. Gandhi's party 
one of its worst electoral defeats in 
years. Shaken by the results, the 
prime minister’s aides fear that 
Shah Bano has created a crisis. 

Politicians who have met with 
Mr. Gandhi say he will probably 
support legislation to reverse the 
effects of the Shah Bano decision. 
But feminists have served notice 
that if this happens, tbe Congress 
(I) Party will “forfeit its claim to 
represent women," as one leader 
put it 

Modems in the Congress (I) Par- 
ty are in fact divided over the case, 
although those who want the prime 
minister to stand by the Shah Bano 
decision acknowledge they are in 
the minority in their communities. 


How to be the successful 
transatlantic business traveller. 


RULE 


1 


Set your- 
self apart 


TWA gives 
business travellers 
special care and attention. 
Special Ambassador Class 
check-in. And separate 
section in the plane. 



RULE 

Make sure of your 
comfort and relaxation 

TWAs Ambassador Class gives 
business travellers a relaxed 
and restful flight 
Widest 747 business dass 
seats across the Atlantic And 
the most comfortable. 





Get yourself space to work 

TWAs Ambassador Class seats are only six across, 
in pairs. Plenty of leg-room, wide aisles* space to work. 
And relax. 



Expect 
the best 
service 


Our Ambassador 
Class cabin service is 
specially tailored for 
business travellers 
Quiet, friendly, 
attentive. 

Elegantly 
served meals 




Make sure the airline takes you 
all the way 


TWA flies to over 
60 US cities - across America, 
without changing airlines. Every 
business traveller to the USA 
knows that by following these 
■V simple rules hefc on the way 
=i to becoming a successful 
business traveller. 

4 Thaft what TWAs Ambassador Class is 

•;B. designed for. So why put yourself at a 
disadvantage? Fly TWA Ambassador 
. Class and enjoy it And succeed. 

Leading the way to the USA 



Mr. Gandhi reportedly exhorted 
a group of feminists not to impose 
“Western perceptions” on others. 
“He is very concerned that a gov- 
ernment decision should not start 
communal bloodshed,” said Mrs. 
Bntalia, who was among those who 
met with Mr. Gandhi 
Shah Bano, meanwhile, has an- 
nounced her intention to drop her 
daim, saying she was unaware that 
it violated rriigious tenets. 

But her case is still on tbe books, 
and there has been a proliferation 
of court orders for maintenance 
payments in conformity with iL 
The legal basis of the derision is 
ambiguous. A section of the na- 
tional criminal code dearly permits 
a judge to order payment erf a 
maintenance fee to an impover- 
ished divorced woman. 

But some years ago tbe criminal 
code was amended to exempt any 
daim if the woman had already 
received what she was doe “under 
any customary or personal law ap- 
plicable to the parties.” 

Moslems wwwntain that Shflb 
Bono did receive a lump-sum pay- 
ment upon the divorce, and that 
Moslem law dearly stipulates that 
a divorced woman’s m aintenance is 
to be pad by ber own ntmtediale 
family or the community at large — 
not by her former husband. 

In making his derision, the Su- 
preme Court’s Chief Justice, Y.V. 
rhan rf grilip^ who has re- 
tired, started further controversy 
because, in effect, be ruled that a 
Tflainffnnre»» payment was permis- 
sible under Modem personal law. 

The idea of a Hindu judge ruling 
on what is permissible in Modem 
law was galling to Moslem clergy- 
men, as was his suggestion that 
India adopt a uniform code. 


Spanish King to Vlat Bonn 

Reuters 

MADRID — King Juan Carlos I 
and Queen Sofia of Spain will pay 
est Germany 


an official visit to 


.. By John Tagliabuc - 

New York Times Sendee 

ROME — Tbejsrosecstorin the 
‘ trial of seven Bulgarians-and Turks 
accused of.''(xnnmmg- 10 /imirder 
Pope John Paul : II bis begun his 
final plea, contending- tiwi- there 
was enough evidence to prove Acre 
was a plot but that the state?* key 
witness had sought to torpedo the 
case by feigning m adness, ! 

The prosecutor, AntonioMarim, 

had beat expected to request the 

acquittal of the three Bulgarians on 

the ground that there - was not 
enough evidence to convict them. 
But Mr. Marini’s vigor in pursuing 
the case led defense lawyers to con- 
cede that it was premature to pre- 
dict what he -would seek when be 
finishes his plea this week. 

Last Tuesday, Mr. Marini cited 
hearsay evidence, which is accept- 
able in an Italian court, that further 
implicated Bulgaria in a plot. 

He disclosed that, two Turkish 
witnesses questioned by the court 
in Turkey last summer said a Turk- 
ish acquaintance told than he had 
made payments to Mehmel Ali 
Agca, tbe key witness and the 
pope’s convicted assailan^ from 
the Bulgarians at the behest erf 
Abuzer Ugudu. Mr. Ugnriu is a 
convicted Turkish underworld fig- 
ure who Mr. Agca contends was a 
key link to the Bulgarian secret 
service. 

Adolfo Larussa, a lawyer for the 
Bulgarians, said Mr. Marini would 
first have to establish proof of a 
conspiracy and then examine the 
evidence of involvement as it relat- 
ed to each defendant. 

Mr. M arini, sedans to explain 
Mr. Agca’s unusual behavior in the 
eight-month trial and to defend the 
substance of Mr. Agca’s testimony, 
quoted rosaries the Turk node m 
court Nov. 5. Those remarks were 
to tite effect that Mr. Agca began 
implicating the Bulgarians in 19S2, 
after initially asserting he had acted 
alone when shooting the pope, to 
blackmail Bulgaria into hel ping 
him flee prison in Italy. 

Gting psychiatric tests carried 
out in Turkey, Mr. Marini denied 
that Mr. Agca was insane. 

He argued that Mr. Agca later 
strove to destroy his own credibil- 
ity after concluding that Bulgaria 
sought to obtain his release. 

“But I thought this (rial should 
have finished last May 27 or 28, 
after my discourses, those famous 
discourses,” the prosecutor quoted 
Mr. Agca as saying. 

The prosecutor accused Mr. 
Agca of “mystification," recalling 
how he startled the court at the 
trial's outset last May by repeated- 
ly dedaring that he was Jesos.- 

Mr. Agca also admitted that 
many other assertions, soch as that 
a former Italian intelligence official 
— Francesco Pazienza, now in jail 
in New York on criminal charges 
— was involved in the plot, bad 
served the same purpose of damag- 
ing his credibility. 

Mr. Agca said he sought to do so, 
die prosecutor said, after conclud- 
ing that tbe kidnapping of a Vati- 
can employee's daughter in 1983 
and subsequent demands for the 
Turk’s release in exchange for tbe 
gjufs safety, were signs that his Bul- 
garian and Turkish accomplices 
had not abandoned Him. 

Mr. Marini quoted the Turk as 
saying he was convinced that die 
Bulgarians and Turks “wanted me 
to retract my accusations against 
Them, confound tbe trial and then I 
had the task of discrediting the 
Western press, which continuously 
accused the Soviet Union and Bul- 
garia as the principle architects” of 
terrorism. 

Mr. Marini said Thursday that 
there was enough evidence to prove 
(he existence of a plot. 

He cited the role of Omer Bags, 
one of the Tnridsh defendants, who 
admitted delivering to Mr. Agca in 
a Milan restaurant the -weapon that 
was later used to shoot the pope. 
Hie also cited the testimony of sev- 


'^ft^cm^S^dapte^theactianswereamrfatw^^J - 
spread iof Shining Path, a Maost guerrill a group. Th* $ \ 

four recent bombing attacks on dnbs and restaur»ris 
Mr. Garcia's party, the American Popular Revohioonaty AJhawt 
Mr. Gardaput thfc mffitaiy in chape of «f?reng : 

emergency, which suspends many constitutional rights. The . . 

permits the government to ban-.puMic assembly travd w P - r 
outride the Mp'nl - wri abroad.. It also empowers security forces • ’ j 
•privatcr homes and arrest suspects without a warrant . : 

General Dynainics Absolved by Navy ^ 

WASHINGTON (WF) — The US. Navy has granted Good-Pr “ .- 


na m iCS MHj«i hmii»w mwnimj “vu» wuuuw , • 

For any past offenses under investigation by federal prosecutors and me 
Defense Department U V; 

The navy said Frid^f the defense contractor had earned the ngnt to t»a ^ 
on and receive JnUions of dollars in yearly weapons contracts because it *> 
h«H “satisfactorily addressed” problems fhnt set off more than a dozen 

investi gations a nd an indictmen t fn TVmmber m fraud charges. * 

Representative John D.Dingdl Democrat of Michigan and chairman j- 
of the House Energy and Commerce Subcommittee on Investigations, % 
which has uncovered numerous irre gulariti es by General Dynamics, - v 
(ailed the action “absolutely outlandish” and saw it raised questions >■ 
about whether the company was “somehow above the law.” 

* 4 

Soviet Said to Add Summit Conditions :»• 

WASHINGTON (WP) — Mikhail S. Gorbadtev has tied the timing of I ; 
his next summit meeting with President Ronald Reagan to evidence of ) . 
-progress toward ehmmation of intermediate-range nuclear missiles from . 
Europe; according to Senator Edward M. Kennedy. - _ 

Tn a Washing ton pf*« nraiferancft -Saturday, the Maamch u s ctts Demo- ’ 
oat, who met Mr. Gorbachev in Moscow last week, quoted the Soviet , . 
leader as saying that a U-S.-Soviet agreement on intermediate-range » • 
unclear forces “would justify tbe proposed next summit meeting.” * - 
Without the prospect of signing such an agreement or a comprehensive ; ’ 
nuclear tea ban accord, Mr. Kennedy said, Mr. Gorbachev “would » 
question what tbe value of having an immediate meeting in June or the \ 
very near future” as proposed by the Reagan administration. « - 

> 

Deng, Long Out of View, Reappears 

BEIJING (LAT) — DengXiao- 


er, nas reappeared on Chinese t de- 
rision after an absence of more 
than seven weeks. 

The Saturday evening news on 
China’s stale-owned television net- 
work showed Mr. Deng, 81, spend- 
ing the beginning of the Lunar New 
Year's celebration in his home 
province of Sicfanan. A press ac- 
count said Mr. Deng had received 
600 local officials there. 

Diplomats in Bemng reported 
last month that Mr. Deng was sick 
and did not want to meet foreign 
visitors for a couple of months. 
Chinese offi cials denied the report. 
Mr, Deng was last seen Dec. 14, 
when he met former Vice President 
Walter F. Mondale in Beijing. 



Deng Xiaoping 


Mandela Asserts Husband Will Go Free ; 

JOHANNESBURG (AF) — Winnie Mandela said Sunday that her : 
husband. Nelson Mandela, a leader of the African National Congress, ! 
would be released from prison, but that die did not know when. The' 
or ganTwiiion is the main guerrilla group fighting apartheid. 

. Asked by a reporter if the release were more a question of “when” and - 
not “if,” Mrs. Mandela replied: “Yes, that is correct” Speaking ar . 
Johannesburg's Jan Smuts Airport after flying from Cape Town, where?* 
she visited hex-husband, Mrs. Mandela said: “I do not have lhe slightest 
idea when or where he will be released, but he will be released.” 

It did not appear that Mr. Mandela, 67, who has been serving a life 
sentence since 1964 fra- a conviction of plotting sabotage, would be freed 
within hoars or even days. Mrs. Mandela said she expected to see her 
husband again “in a few days” at Poflsmoor Prison in Cape Town. 

South Yemen Names New President 

ADEN, South Yemen (Reuters) — Sooth Yemen’s Marxist leadership 
has named Haidar Abu Bakr Adas as president, succeeding President At 
Nasser Mohammed, who was deposed in heavy fig h tin g last month. 

The announcement was made Saturday, when Yassin Said Noman, 38, 
who had bem deputy prime minister and fisheries minister, was sworn in 
as prime minister. Mr. Atlas’s former post was prime minister. 

In Damascus, the Democratic Front for the liberation of Palestine 
said Sunday that another fanner president erf South Yemen, Abdul Fatah 
Ismafl, had been IriDed on Jan. 13, the day fighting erupted in Aden. His 
fate had been unknown since the start of the fighting . ^ 

For the Record 


from Feb. 24 to 27. a Foreign Mm- eral other Turks who admitted giv- 
istry spokesman said Saturday. ing Mr. Agca money. 


Murdoch Newspapers Report 
WeekendProducdon Gains 


acquired immun e deficiency syndrome, have distributed questionnaires 
to visitors arriving in Rio de Janeiro for the carnival season that ask for 
information on their sexual preferences and possible contacts with the 
disease. (NYT) 

. E ^ [, ^^^ So ri€tUiacM haveagnalanagreenianonprospect- 

and other minerals, the raxfio in Addis 

Carvtgal 61, and his driver. (AP) 

A Warsaw Pact mffitary exercise involving Soviet, Czechoslovak and 
Hungarian troops ended in Hungary on Saturday, the official MTT news 
ageaqy reported Sunday. (Reuters) 

Correction y 

'Die president of IBM Philippines was identified incorrectly in an 
article Jan. 31. He is Roberto K. Rranulo. 


Untied Pros IntemaUma! 

LONDON — Rupert Murdoch's 
News International claimed on 
Sunday its biggest success yet in 
producing its weekend newspapers 
in defiance of picketing try dis- 
missed printers at its new plant in 
London's Wapping section. 

Several thousand strikers and 
(heir wives tried to stop The Sun- 
day Times and the tabloid News erf 
the World from. leaving Wapping. 
Police arrested 29 demonstrators 
when scuffles broke out 
The newspapers also rolled off 
News International presses in 
Glasgow, but an estimated million 
copies were lost because subcon- 
tracted workers at a Manchester 
printing plant refused to work. 

About 23 million copies were 
lost a week agn in thft industrial 
dispute. The News of the World's 


normal print run is 4u8 miDion; The 
Sunday Times, 1.4 mflUon. 

Mr. Murdoch shifted operations 
to tbe compu terized plant after 
5,500 primers went on strike Jan. 
24 in a dispute over modernization 


DOONESBURY 

IAPPFBCI- NOT fir ALL, 2L 
AJBYOUK I MM HOW 

. CALUNG, WW YOU WERE 
I MIKE- — OF DUKE.. 


Mr. Murdoch dismissed the 
strikers, whose jobs were filled by 
about 500 workers at Wapping and 
150 others at Glasgow. 

Sow unionized journalists and 
electricians have shifted to Wap- 
ping, and driven from a private 
contractor have crossed picket 
lines. 

The Trades Unions Congress, 
Britain's labor federation, has 
threatened to suspeid the 360,000- 
member electricians union by 
Wednesday unless it disassociates 
itself from the new plants. 
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“ine Battle Goes On 
After the Defense DqMrtmott 

iterred the press fromcoverin* 
«e first dap of the Grenada 
“WMwa in October 1983, the 
■TOT to twoyews of efforts 
by the UA nrihtaiy and Bg^g 
ogmoaficns to words oat a mu- 
Jually satisfactory means of 
wotting together. But despite 
samnaw, studies and arrange- 
ments lor prats pods in esner- 
|eadex.the anhnmilics remain. 
The New Yack Times reports. 

At the Naval War College in 

•Newport, Rhode Ishnd, a retired 


nty is not the problem! The 
'problem is dot when yon write 
abort ns, yon make us look bad.” 

Robert B. Sms, the Penta- 
gon's chief spokesman, and Har- 

.ryG.SunnnmJr., a retired army 
o f Daa who is now a nflitaiy cpr- 
rapaodeat -for US. News A 
World Report nwp»in> both 
say the worst ammositks are 
amon g the mfitary who were too 
yoong for Vietnam and thq jpCT- 
naHsts who ham not been in mil- 
itary service at alL 

“The follow-on generation in 
the military believes all the 
i myths about the media losing the 
war in Vietnam,” *«d Mr. Sum- 
mers. “And the follow-on gener- 
ation of journalism knows noth- 
ing about the military ." 

Fred W. Friendly, a former 
CBS News producer who now 
rims seminars on society and the 
press at CrihimliMi Unimnty, 


say is that we understand 
o ther better, but no more thaw 
that. Nothing has changed.** 

* • * • • ’ ■ 


Short Takes 


weed mat has been choirin g the 
Potomac River as it flows 
through Washington, D.G, ro- 

E that shining overhead 
on the plants at a. tune 
they need u ninte rr upte d 
darkness to focmirprodnctive 
bods has cut growth by SO per- 
cent and at a modi lower cost 
than experiments using harvest- 
ers or herbicides. Lars WJ. An- 
derson, a {dant physiologist for 
the department, says, “H we can 
use night Baiting for several 

years in a row to counteract for- 
mation, we may be able to get the 
weed under cantroL” 

The United States is about to 
have its first poet laureate, under 
a new law championed by Sen* 
tor Spade M. Matsunaga, a Ha- 
waii Democrat who writes poetry 


PLANE TALK — PresMent Ronald Reagan (fispb^ed a 
■Bodd of tto hypcnoBic acnspace $ane, ernnadf 
imder development; doing a -speech to WgK sdnol 
students Friday in Annanchde, Yirgjbni. The pfaww is 
designed to fly anywhere in the world in tinree hoars. 


in his roare time. Tbe poet laure- 
ate wfll he nonwT ftmp 

month. The title will be added to 
that of consultant in poetry, a 


has maintained for more than 50 
years. The same poson will hold 
both titles and reaponsibifitira 
and win be paid 110,000 as laure- 
ate and 535,000 as consultant. 

Phoenix, Arizona, whose pop- 
ulation has shot up from 100,000 
in 1950 to almost 900y000, has 
the highest levd of carbonmon- 
oxide in its air of any city in the 
United States, The New York 
Tunes reports. The level is twice 
as high a that in the second- 
ranked dry, Denver. 


Notes About People 


With eigMnaafhs to go before 
the primary in the heavDyDemo- 
crabc'8th Congressional District 
of Massachusetts, the other nine 
candidates for the seat to be va- 
cated by Representative Thomas 

P. ONeiU Jr., retiring as speaker 
of the House, lace the problem of 
o v ercom ing the celebrity status 
of the 10th candidate, Joseph P. 
Kennedy 2d. Analysts say the 
name alone has made Mr. Ken- 
nedtylhe front-runner. It also has 
forced each of the other candi- 
dates to try to depict himself as 
the second leading contender. ' 


fhomas J. VaHdy, a stale repre- 
sentative, is running newspaper 
advertisements describing him- 
self as “the other guy.” 

Vhdnatir Horowitz, 81, who 
has announced that he is return- 
ing to his native Russia to play 
two redials this sprin g after an 
absence of 61 years, was asked 
on iftmuiog from a recent tour 
abroad if he was going to the 
Soviet Union, as an American 
cutaral ambassador or as a Rns- 
sian returning home. Mr. Horo- 
witz said: “I am an American. I 
have lived here far 40 years, 
longer than in Russia. This k my 
home.” 

It could only have happened 
, to Woody Allen, the writer and 
j actor born and bred in New 
York who once portrayed a bum- 
bfing bank rower in “Take the 
Money and Run.” He says in the 
February issue of Gentlemen’s 
Quarterly magazine that he was. 
once visited by confused thieves 
who "had obviously been to an- 
other apartment before they hit 
mine; and they most have been 
scared by something , because 
(hey dropped what they had and 
kft They Ml me a televiskat set. 
TbaX was my one experience with 
crime in New York.” 

— Compiled by 

ARTHUR HK3BEE 


address Saturday, said the decision 
fey a federal coon here on Friday - 
“ooes not invalidate*’ the Jaw “nor 
does it diminish the fletei minwitw 
■ of fins administration or the rc- 


re deficit 

Ml Reagan sscid Hwfirit re d u o- 


matic pending cots to balance the 
budget by 1991. The court said the 
measure, the G ramm-Rndimm- 
Hoffings bw, violated ibe separa- 
tion between the executive and leg- 
islative branches of g o v er nm ent 

Mr. Reagan said ins top priority 
was “to cot the fat oat of the f eder- 


thc state of M ississi p pi this year.” 

The current deficit has readied 
more than COO bflfion, Mr. Rea- 
gan’s budget for fiscal year 1987, 
which begins in October, calls for 
reducing the deficit to under $144 
billion without increasing taxes. 
The 5994- Whoa budget, submitted 


White House Balks but Joins Aid Plan for Africa 


• By Gydc H. Farnsworth 

New York Thna Service 

"WASHINGTON — The United 
States, in a pohey change forced by 
Congress, has joined an agency of 
the Wodd Bank that helps African 
countries and has sent it a 571.8- 
miTO on contribution. 

The United States has become 
the 17th member of the agency, the 
Special Facility for Sub-Saharan 
Africa, winch went into opoation 
July ] with mosey and pledges of 
$1.4 billion. The purpose of the 
agency is to support revitalization 
of sub - Saharan countries suff ering 
from drought and grave economic 
problems. 

The agency was created under 
die initiative of AW. Clausen, the 
president of the International Bank 
for Reconstruction and Develop- 
ment, as the World Bank is official- 
ly known. But the Reagan Admin- 
istration. decided not to join. Its 
position was that the agency dupli- 
cated tbe work of other bodies and 


that the United States was doing 
enough for Africa through its own 
aid. 

Blit thrrm gh w»nplw lmmww w. 

ing on a catchall app ropriati ons 
bffl in December, House Demo- 
crats won approval for a $75-ml- 
Eon a p propriation for the agency. 
The a p propr i ation was later re- 
duced to S71B millio n by an auto- 
matic cat at 43 percent for 1986 
appropriations under the Gramm- 

R iifluint i - Unllingi: budget llW, 

The House drive was led by Stan 
Lundine and Matthew F.McHngh, 
both of New York, and David R. 
Obey of Wisconsin. 

The *linnii«tr»tinn rfidilfeH the 

appr op ria tion but bad trouble op- 
posing it because it was part of a 
package of other development 
Kanif ap pro p ri ations that die ad- 
ministration favored. 

‘ “We didn't disapprove of tbe 
special facility,” a State Depart- 
ment official smd. “We thought we 
were doing the same thing through 


cm bilateral programs. But Con- 
gress did what h did and so to be m 
conformance with the law we sent 
the check.” 

In an interview, Mr. Lundine, 
ehamtMm erf the Home Banking 
Subcommittee on International 
Development Institutions and Fi- 
nance, said, “To the best of my 
knowledge this represents the first 
time the Congress has mandated 
U.S. participation in a multilateral 
development bank when such par- 
ticipation has not been negotiated 
by the administration." 

American, membership means 
that American businesses win be 
allowed to for contracts 

that grow out of any of the lending 


Kennedy, After Appeal to Moscow, 
Says 25 Jews "Win Be Allowed to Leave 


New York Times Service 

WASHINGTON — Senator Ed- 
ward M. Kennedy says that 25 Jews 
for whom he interceded during a 
visit to the Soviet Union last week 
are being permitted to emigrate. 

Mr. Kennedy, Democrat of Mas- 
sachusetts, said Saturday that the 
25 had, “in the words of the Sovi- 
ets, ‘been given favorable consider- 
ation consistent with Soviet laws.' " 

He said six of them were already 
in the West 

Among the Jews expected to win 
permission to leave were Grigory 
and Tsai Goldstein, two brothers 
who worked as physicists and first 
applied in- 1971. 

Jeny Goodman, executive direc- 



tor of the National Conference an 
Soviet Jewry, said the release of the 
Goldsteins was particnlady signifi- 
cant became “they helped create 
the Jewish emigra tion movement.” 

Emigration is generally restrict- 
ed for Soviet citizens, but many 
Jews, Germans, Armenian* and 
others have received permission 
over the last 15 to 20 years on ihe 
ground of family reunification. 

Jewish emigration, reached a 

peak of 51^20 in 1979, according 

to Mr. Goodman, but has since mimm 

dropped sharply. Only 1,140 left Edward M. Kennedy 
last year. 

Moscow officials contend that interest in emigrating have left, 
most of the Soviet Union's 15 ntil- Jewish groups abroad say that 
Eon Jews who have expressed an 350,000 still want to leave. 



Full speed ahead 
on a winner's course. 


The donors stipulated when the 
organization was established that 
omy companies in their countries 
would have the right to bid an the 
work. 

Aid specialists say a large 
amount of foreign aid is spent m 
the donor countries to bey power 


Associated Plea repotted from 

Washington. Some lawyers associ- 
ated with the care do not expect a 
ftn»1 i Wi «i nn amn early summer. 

Indirectly, tbe ruling could save 
to weaken overall resolve to make a 
major dent in the deficit tins year, 
sane lawmakers say. 


shovels, dredging machines, pipe 
layers and other equipment re- 
quired in Third Wodd develop- 
ment programs. 

The agency has made nine loans 
totaling $197 million to seven 
countries — Ghana, Togo. Zaire, 
Rwanda, Zambia, Madagascar and 
Malawi 

In Togo, the money has gone to 
support a program for overhauling 
incentives in agriculture and im- 
proving fanners’ incomes. In Gha- 
na, tire loans are used for road 
maintenance and consolidating im- 
ports. 

Tbe United States has said the 
ageocy duplicates activities of the 
International Development Associ- 
ation, which makes low-interest 30- 
year loans to the poorest countries. 
But th»n half of the associa- 
tion’s money goes to India, Bangla- 
desh *n<t fTwna. 

Mr. Clansea’s staff at the World 
Bank argued that special measures 
had to be taken to deal exclusively 
with the problems of Africa. 


Arrow Air Flights 
Curbed by Agency 

Washington Pea Service 

WASHINGTON —Tbe Federal 
Aviation Administration has tem- 
porarily grounded 10 of the 12 
phmes opoated by Acrow Air after 
inspectors discovered “the use of 
unapproved spare parts" in the 10 
planes. Tbe crash of an Air Arrow 
charter in Gander, Newfoundland, 
in Decembo- killed 248 UB. ser- 


Cofond Terry Y. Arnold, an air 
force spokesman, said that the air 
force would fly no passengers an 
Arrow until an inspection by the 
agency had been completed and 
reviewed. Cargo flights, however, 
could resume as early as next week. 


pressure 

would be such tha t Congress would 
have to meet" the defiat-rcd u cti oo 
targets under the budget law. 

Up to 50 Killed 
In Rail Crash in 
Canadian Rockies 

Room 

EDMONTON, Alberts— Up to 
50 people were killed when a pas- 
senger train collided with a freight 
tram in the Rocky Mountain foot- 
hills west of here. It was one of tire 
worst ra3 disast e rs in Canadian 
history. 

The accident Saturday occurred 
when a 114-car westbound freight 
train smashed into a high-speed 
passenger train after proceeding 
onto a single track from a double 
track. 

Officials at the scene said they 
would not have an exact death util 
until they could sort through tbe 
twisted rubble, but they estimated 
tbe toll at from 30 to 50 persons. 
About 90 persons were injured in 
the crash. 

Witnesses at the scene, 175 miks 
(282 kflometers) west of Edmon- 
ton, said many passengers were 
lolled when fire engulfed tbe front 
five coaches. All seven passenger 
coaches left the tracks. 
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UBS Switzerland's out-front perform- 
ance in the most demanding regatta 
in the world wins our infinite admira- 
tion as her main sponsor. 

We are proud to champion a first- 
class skipper and crew, knowing what 
it takes to sail a winner's course: 
a top-ranking skipper's drive, steady 
nerves, absolute reliability and expert 
know-how. 

The same goes for day-to-day suc- 
cess in banking. Success around the 
world. 
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U.S. Observer Calls on Marcos 
To Let Vote Count Continue 


By Joanne Omang 

Washington Pass Service 

WASHINGTON — W{ 

that the Philippine presidents 
election is “teetering on the brink 
rf disaster,” the head of the official 
U-S. observer delegation, Richard 
G. Lugar, pleaded Sunday with 
President Ferdinand E. Marcos to 
allow the ddaycd vote count to 
proceed. 

Mr. Marcos blamed the delays 
on rough terrain and bad weather, 
and he accused the Roman Catho- 
lic Church and clergy of pressuring 
voters to cast ballots for his chat 

r, Corazon G Aquino, 
two men appeared Sunday 


on U.S. television interview pro- 
r, Rc- 


grams. 

The remarks of Mir. 

publican of Indiana and 

of the Senate Foreign Relations 
Committee, appeared to reflect 
Reagan administration concern 
that time was running out if FhQrp- 
pine citizens ami the UJ5. public 
were to retain any faith in the re* 
suits of Friday's election. 

The voting was mured by wide- 
spread fraud and voter mtimida- 
tfon. 

U& officials have made it dear 
that no matter who wins, a credible 
election is crucial if the next V 
pine government is to have 


Observers in Philippines Find 
f Serious Anomalies’ in Vote 


(Continued from Page 1) 
t the count was being ma- 
‘ by the government. 


“My own political judgment is 
that it’s calculated," 


said the Indi- 
ana Republican, “that it game 
about after the government saw it 
had a dose election and needed 
more tune." 

Mr. Lugar is leading an official 
US. delegation sent by President 
Ronald Reagan at the invitation of 
the Philippine government to ob- 
serve ana report on the conduct of 
the polls. 

The senator said his group had 
seen “many scenes of wholesale 
fraud and abuse." 

“But when you begin to tamper 
with the whole count itself." he 


Widow of U.S. Victim 
On Adrifle Laura Dies 

United Pros International 

NEW YORK — Marilyn 
Klinghoffer, the widow of a crip- 
pled American tourist who was 
shot and thrown overboard by the 
hijackers of an Italian cruise liner 
last year, died Sunday. 

A spokeswoman at Lenox Hill 
Hospital said Mrs. Klinghof fer. 58, 
died early Sunday morning but de- 
clined to give more details. Other 
sources said Mrs. Klinghoffer was 
suffering from cancer and had been 
a patient in the hospital for two 
weeks. 

Mrs. Klinghoffer's husband, 
Leon, 69, was shot and killed by 
Palestinian hijackers of the Italian 
cruise liner Achille Lauro on Oct. 7 
and thrown into the Mediterranean 
along with his wheelchair. 


said, “that really takes on great 
dimensions." 

Mr. Marcos denied (hat his party 
or its agents were manipulating the 
election results. 

“I think that we have done every- 
thing to make the elections fair, 
honest and dean,” he said. “1 am, 
of course, distressed that some peo- 
ple don't think so.” 

A spokesman for the interna- 
tional delegation, John Hume; was 
more restrained. He said that the 
abuses were “largely carried out in 
local areas by local officials who 
were supporters of the govern- 
ment-" 

The delegation reported “a num- 
ber of competing counts which are 
damaging to the credibility of the 
process." 

This was a reference to unofficial 
tabulations carried out by the offi- 
cial election commission; the Na- 
tional Movement for Free Elec- 
tions; known as Namfrd; Mrs. 
Aquino’s opposition alliance, and a 
government-controlled media 
group. 

Jaime Opinion, the senior mem- 
ber of the election commission, 
said Sunday that Mr. Marcos was 
leading Mrs. Aquino by 5,846,875 
votes to 5395,860 according to re- 
sults from about 47 percent of poll- 
ing places sent in by commission 
officials. 

Mr. Opinion said the president’s 
lead had increased according to lat- 
est figures. He did not elaborate. 

At about the same time, the Na- 
tional Movement for Free Elec- 
tions said its tallies from 46. 16 per- 
cent of polling precincts shewed 
Mrs. Aquino ahead by 5386,485 
votes to 4321.070. 


backing for painful m m /wntr. pnd 
military reforms and for combating 

a fln mrnnni^ nyawttcney . 

President RonaldReagan made 
a credible election a condition for 
increased U3. aid. Mr. Marcos has 
said repeatedly that he would be 
saddened but not destroyed by 
withdrawal of U.S. aid. 

Appearing from Manila on 
ABC-TV, Mr. Lugar said he 
“would plead with President Mar- 
cos" to “let (he cotmt continue." 

He said Mr. Marcos had the 
power “to do about what he wants 
to do in this country,” while Mrs. 
Aquino lacked the power to orga- 
nize widespread fraud. 

“I would hope that reform might 
still come in tins process," said Mr. 
Lugar, referring to the vote couql 

“The political will to make the laws 
work, however, is at issue." 

He agreed that “massive fraud" 
already had taken place but said, 
“There still could be a valid result. 

'The ele ct ion is still going on. 
he said. “It's teetering on the brink 
of disaster, but it is still in place." 

UjS. poCcymakers have been 
meeting around the dock at the 
State Department to monitor re- 
ports from the Philippines. At stake 
m their desire to see a peaceful 
outcome are two huge U A military 
bases that are the chief American 
foothold in Asia. 

Concerned that Mr. Marcos 
might charge them with meddling 
hPhilippme affairs because of ear- 
lier reports of US “disgust" over 
fraud, the officials damped a lid on 
unofficial comments Sunday. 

ily relieved. 
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In Dnvalicr Decision 
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By Don Obadpc&c 


» Jean-Grade Duvalier is helped from Iris fimousirte by Iris wife, Michele, as they arrive 
k TaDoires, southeastern France, after a flight from Haiti aboard a U.S. Air Force ) 


Cuba Dropping 4 Politburo Veterans SiH 

A A O inPOrtan-Prince 


They were openly relieved, how- 
ever, when Mr. Marcos promised in 
two television appearances Sunday 
that he had “no intent to cancel the 
election" because of fraud charges. 

But officials worry that civil dis- 
turbances might occur in the Phil- 
ippines if the lagging tally does not 
resume. Widespread chaos with the 
absence of a popular leader would 
be “made to order for the guerril- 
las" to expand their influence, an 
official said before the election. 

U3. officials said Mr. Marcos 
appeared to be preparing the 
ground to rqect any criticism of the 
election bom the church hierarchy 
or from the National Movement 
for Free Elections, a volunteer citi- 
zens group that has received ac- 
creditation to observe the vote 
counting. 

No official U.S. statement is ex- 
pected until Mr. Lugar’s team 
makes a formal report and verdicts 
are reached by the Catholic Church 
in the Philippines and by the citi- 
zens’ group. 

The 20 American observers are 
scheduled to return to the United 
States on Monday. 


Ratten 

HAVANA — Four veteran lead- 
ers of Cuba's 1959 revolution have 
been dropped from the 14-member 
Politburo and replaced by younger 
leaders, including the group’s first 
woman. 

One-third of the Central Com- 
mittee’s 146 members were also re- 
placed, with the emphasis on youn- 
ger people, women and blacks. 

As expected, the four-dry party 
congress that ended Saturday rati- 
fied the leadership of Preadent H- 
dd Castro and the position of his 
younger brother, RaSiU, as No. 2 in 
the hierarchy. 

In bis dosing speech to the 1,790 
delegates, Mr. Castro said the ex- 
tensive rfumgea in the Pafitburo 
and Central Committee were nec- 
essary to make the party reflect the 
makeup of Cuban society. 

The changes in the party leader- 
ship used to be merely symbolic,” 
Mr. Castro said, “but this time it is 
necessary to renovate." 

The fact that many older party 
leaders were stepping down after 
27 years to make way for younger 
ones did not mean that they had 
fallen into disgrace, he stressed. 

Nevertheless, there was consid- 
erable surprise in party codes that 
Ramiro Valdfis, who until recently 
was widely regarded as the third 
most powerful man in Cuba, was 
among those dropped from the Po- 
litburo. 



On Pakistan International, you’ll find that 
behind the environment of peace and tranquillity 
is a culture influenced by the sage and scholarly. 
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Mr. Valdte, 53, bad fonght 
alongside Mr. Castro from the ear- 
liest days of the revolution and was 
in charge of internal security until 
his removal from the Interior Min- 
istry two months ago. 

The introduction of new Leaders 
follows amilar changes in govern- 
ment over the past year. A dozen 
veteran revolutionaries were 
d r opped to make way for a new 
generation of bureaucrats in their 
mhMOs. 

Their rise to power came as Cuba 
began a drive for greater efficiency 
and productivity in its state-con- 
trolled economy. 

Mr. Castro stressed the need to 
diversify away from sugar, reduce 
imports and increase hairicurrency 
earnings from nontradftianal ex- 
ports and from tourism. 

Despite Cuba's close economic 
’ties with the Soviet bloc, it is suffer- 
ing from faffing commodity prices 


and increased difficulties in servic- 
ing its S3-bnhon debt to the West. 

Mr. Castro delivered a sharp at- 
tack on waste, ineffiemney and lack 
of coordination in key sectors of 
the econo m y. as a gri culture 
and transport. 

“We could have made better use' 
of our re so ur c es and our efforts." 
be said. “Our weak has been far 
from its best” 

He stressed the need for wages to 
be related to productivity and an- 
nounced the formation of a govern- 
ment commission with nwmxterial 
rank to review management tech- 
niques in the economy and recom- 
mend improvements. 

[Mr. Castro also said, “We will 
do everything possible to increase 
our aid* to Nicaragna if the UJS. 
Congress approves a SlOO-mflBoa 
for military aid to the no-. 
, United Press International re- 
pasted from Havana.] 


WASHINGTON— The_. 
administration condnded before 
jfrostmas that JenhCbudeDinm 
-tier. Was losing his grip on power, 
aud it TahT the gtouudwooc? tor 
his departure through a. serial of 
n ue m ayy and signals .of . zio confi- 
dence, according to U.S. official*, 

The White Home arid Stale De- 
partment said in statements issued 
Friday, shortly after Mr. DuvaKer’s 
departure from Haiti, that he could 
onfy have remained' in power 
“timHi^reprgaoaandfogce^tod 

that he had taken a “correct” 
coarse in deciding to leave. 

. .Washington officials, insisted 
that Mr. -Duvalieris deomm to 
leave was his own. and that die 
detisou was in doubt until “very 
briein the game.” 

But when he firitiQy decided to 
flee, UJS. diplomats nude ar ran ge- 
merits Thursday with France to ac- 
cept him temporarily and ordered 
an air force tranroort pUne to take 
hftn and his Jaunty there. 

Administration statements, left 
the impressi on that Mr. Duvalierti 
decision to leave came in “a direct 
to the French ambassador 
in Port-au-Prince at about 2 P.M- 
Thnraday. 

But the State Department re- 
portedly asked Frcnoi officials to 
grant temporary refuge to Mr. Do- 
valier about four horns before Mr. 
Duvalier’s meeting with the French 
ambassador. 

It was considered argent that 
Mr. Duvafier leave Haiti before the 
pro- Lenten festivities Friday: The 
presence of thousands of people in 
the streets, some of them embald- 
emed by alcohol, could have 
brought the country to a new stage 
of ensia, & State Department offi- 
cial said. 

In retrospect, the fatal shooting 
of three teen-agers by security 
forces late in November in the 
town of Gonalves seems to have 
been the beginning of the end for 
Mr. Duvafier. 

That event earned die Reagan 
administration, to holdup its plan 
to make an expected certification 
to Congress that Haiti was “mak- 


ing program toward impTOKhig the . 

• ]i mi mu rigfrt* stoarioo." Such a 
certification was required as a con- 
-dttian for supplying S26 million m . 
sfcL 

. Based bn reports from the US 
Embassy ' in Fort-au-Princc, the 
■ Reagan -adminis tration HUldC 8 

judgment before Christmas that 
“Duvafitt was slipping in a way we - 
had not seen before,* an officral 
said Friday. 

Moreover, the U.S. Ambassador, 
Clayton E MfeManaway Jr, re- 
ported that (he United states was 
widdy seen in Haiti as “propping 
Duvafier up." 

The administration in January 
began taking steps “to distance 
ourselves” from Mr. Duvafier, ac- 
cording to tins account, and the 
Haitian gove rnment was officially 

informed that the. aid certification 
would not be f arthcommg- 

With Washington's attitude be- 
coming evident, “friends of Duva- 
tier” approached U.S. officials sev- 
eral tuna d«irtng January asking 
whether he should leave. 

Hie informal reply, an official 
said, was that “it would be a good 
idea.” 

At the same time, officials at the 
State Department and at the exftfc 
bassy in Port-an-Prince were dis- 
cussing co nditio n s for eventual 
U.S. support with Haitians inter- 
ested in replacing Mr. Duvafier. 
■“New Details of Departnre 
'An “informal relationship” be- 
tween Mr. Duvaher’s wife and. the 
first lady of Jamaica helped bring 
about negotiations that ended Mr. 
Dovalicrs regime, The Associated 
Press reported Jamaica’s official 
news agency as saying Saturday. 

Prime Monster Edward P.G. 
Seaga was quoted by the Jamaica 
News Service as saying the rela- 
tionship between Mscbae DuvaHer 
and Mr. Seaga’s wife; Mitsy, made 
it possible for a Jamaican emissary 
to talk with Mr. Duvafier three 
times between Sunday and Tues- 
day. 

The emissary was identified by*» 
the news agency as Neville Gafli - " 
more, Jamaica's minister of social 
security. . 


NASA Was Warned Booster’s Seals Might Break 
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(Continued from Page 1) 
that it had consulted with the rock- 
et’s manufacturer, Morton Thxokol 
Inc, about concerns that cold 
weather at the launching rite might 
have weakened the sols. But a 
NASA official tokl the commission 
that the manufacturer had con- 
curred that the launch should pro- 
ceed. 

Hie seals are raqimed because 
the booster is not a single, long 
structure, but four large cylindrical 
segments. The segments are bolted 
together, along with other compo- 
nents; at the Kennedy Space (in- 
ter when the rocket is being pre- 
pared for launching. 

Although the side of the rocket 
may appear teak-proof to the eye, 
there is roam for gases to escape al 
die seams. Thus rocket engineers 
have devised a series of seals and 


other barriers to keep the gases 
inside. 

Judson A. Lovingood, deputy 
manager of shuttle projects at the 
Marshall space cento', was asked 
Thursday by the presidential com- 
mission if experts had examined 
the joints in the reusable boosters 
after previous shuttle flights to see 
if there was any evidence of leak- 
age. 

‘We have seen some evidence of 
erosion of those seals, the primary 
seal," he said. “We’ve never seen 
any erosion of a secondary seal. 
But we have seen evidence of soot 
in between the two seals." 

Tbe possibility that cold weather 
might weaken the seals by cansing 
shrinking, stiffening or some other 
effect is not explicitly addressed in 
the internal documents. 

Instead; the memorandums fo- 
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cos on erosion and the effects of 
beat observed on the seals after 
previous flights. One memorandum 
suggested, however, tint “environ- 
mental effects such as moisture” 
could be an indirect factor in caus- 
ing erorion. 

A memorandum prepared within 
the comptroller's office at NASA 
headquartera last summer used dire 
terms to describe the potential 
chairing and erosion that might 
Humagp. the effectiveness of the 
seals. The memorandum, dated 
July 23, 1985, was addressed to 
Michael B. Mann, head of of the 
resources analysis branch for the 
shuttle program, by Richard C 
Cook, a subordinate. 

Mr. Code warned that “the char- 
ring of seals" (hat had been ob- 
served on recent shuttle flights 
posed “a potentially major prob- 
lem affecting both flight safety and 
program casts." 

In tbe joint between the nozzle 
section of the rocket and the ad- 
joining segment, the memorandnm 
said, l3 not only has the Gist O ring 

beat destroyed, bat the second has 


been partially eaten away.” The 
memnran dnm did not Say how of- 
ten this had occ ur red. - 

The O rings arelarge doughnut- 
shaped pieces of synthetic rubber 
that fin the tiny gap between two 
cylindrical segments that are bolted 
together. The rings are themselves 
protected from beat and flame 
damage by an initial barrier of put- 
,ty. a 

The joint re ferred to in the mem- r 
orandum is the one nearest the spot 
where the plume of flame was seen 
to emerge from the ride of the rock- 
et just before the explosion that 
destroyed the Challenger. 

The memorandum said that the 
cause of tin erosion bad not been 
determined. 

It said, “There is Hale question, 
however, that flight safely has been 
and is still being c ompr o m ised by 
potential failure of the seals, and it 
is acknowledged that failure during 
launch would certainly be cata- 


memoranduzn said that (he 
leadership of the space flight pro- 




Nigeria Leader Boldly Breaks 
With Example of Predecessors 


profess! 
double j 


(Continued from Page I) 
the alleged plot with a verbal lash- 
ing of his military colleagues. 

“I am certain that unless we re- 
view our position and take (be nec- 
essary steps to recapture and rein- 
state our professional military 
virtues, we may sooner car later bo- 
come no better than civilians with 
"he said. “If that happens, we 
have disgraced the military 
ession and placed the nation in 
jeopardy." 

With such statements. General 
Babangida appears to many Nige- 
rians to be slipping oat of his nrili- 
taiy tonic and into a rigp, the robe 
worn by many civilians. Indeed, 
when the general ordered pay cuts 
in the public and private sectors, be 
started with the mffitaiy. 

“When I was the chief of army 
staff, my perception was restricted 
to the army,” he told Tbe Guard- 
ian, a newspaper published in La- 
gos. “On getting onto this beat, I 
found there were a lot of other 
enn flirting needs within the coon- 
try: health, education, rural devel- 
opment problems, etc. I couldn’t 
see it from that point of view when 
1 was chief of army staff." 

In an interview with the British 
Broadcasting Corp-, General Bar 
bangida emphasized that the mili- 
tary was not going to determine 
Nigeria's political future. 


razed as four of tbe most corrupt 
years in post-independence Nige- 
ria, was hunsdf innocent of corrup- 
tion charges and should be freed. 

Rather than accept the finding. 
General Babangida has chosen to 
sample public opinion. 

In the north, where Moslems 
make up more than 90 percent of 
the population, there have been im- 
passionjed cries for the release of 
Mr. Shagari, who, like the general, 
is a Moslem. . ^ 

In the south, the verdict in 
favor has been denounced. If the 
former preadent is released. The 
Guardian wrote, “The gap between 
the raters and the ruled wifl farther 
widen. There will be a rise in public 
cynicism, especially in the notions 
of culpability and official corrup- 
tion.” 

There have been several weeks of 
confusion, both in the press 
among government officials, over 
whether Nigeria joined the ftfanric 


of government, 
pate, who should be in government 
—I think these are questions that 
are going to be answered by the 
people themselves," he said. “And 
as ranch as possible the govern- 
ment is not gping to interfere in the 
people’s verdict-" 

Such deference to the populace, 
however, risks the ap pea ra nce of 


el ruled recently that Nigeria’s last 
civilian president, Shefau Shagari, 
who was overthrown by the mili- 
tary in December 1983 after presid- 
ing over what are generally recog- 


Janoary meeting in Morocco. 

Constitmkmally, Nigeria is a 
secular state, but pressure from the 
Islam i c north has in recent yearn 
pushed (he country closer to the 
Moslem world. 

General Babangida finally con- 
ceded last weekthat the country 
had indeed accepted membership. 
But in an apparent effort to defuse 
nnhappmess in the smith, he 
panted a connnraee to study 
issue. 

Whether such caution is a con- 
scions effort to arrive at national 
consensus or away of defusing wd- 

lic ddute,it^mrtiidess redacts 
an uncertainty that could hinder 
tire general’s ability to cope with 
tire nation’s problems. 

“He does not want to nm tbe 
country as a military leader," 

Dde Giwa, the editor of the wedd/ 1 
magarwwi, News Watch. “He wants 
to be as popular and accepted as 
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Expected Ton 
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By Waaen Getter 

; irtcmariotial Herald Tribune 

S^antisky, a So^Sjewisfa^; 
' 25 1, “ lo cross a bridge 

^ Gennaay with 
“ erlm 00 Tuesday, ending 

J22 “^"'S^tiohs torto 
ijelcajfe to the West 

The anticipated release of the 38 - 
year-old conqjuter sciendsi and hu- 

man rights activist is pan of a roa- 

r.^ WiSt 

that has been the su^ectlfS 

^ J^SL betWBC ? Washhi^ 
Md Moscow. as well as Bonn and 
tasl Benin, since last summer ac- 
cording to U.S. and West Gerinan 
sources. 

■ Spores of journalists have hud- 
dled for four days in freezing ton- 
peratures at the western end of the 
Ghemcke Bridge, where the eac- 
changp is expected to take place 
involving nine individuals. 
ing Mr. ^Kharansky. ■ 

The bridge is where the last ma- 
jor East-West spy exchange was 
carried out in June when about two 
dozen Western agents jailed in (he 
Bast were swapped for four Com- 
munist agents. 

y It is also where Francis Gary 
Powers, the U.S. U-2 spy plane 
pilot, was exchanged in 19& for 
Rudolf Abd, one of the Soviet 
Union’s top spies in the United 
States. - - 

- Mr. Shcfraransky was chaiged 
and convicted in 1978 the Soviet 
Union of spying for the United 
States, he vigorously denied the 
charge. President Jimmy Carter 
'.made formal denials that Mr. 
Shcharansky, a campaigner for 
Jewish emigration to Israel, had 
spied for the West. 

“Mr. Shcharansky is the only 
prominent Jewish ‘refusenik’ dissi- 
dent who has been cxaxvicted on 
espionage charges,” said Stephen 
Cohen, a Princeton University pro- 
fessor of politics. “It’s dear that the 
Soviets wanted to get some of their 
spies bade in exchange for Mr. 
Shcharansky,” he said. 

A signal that an exchange could 
beimmmentcameanJan.21.when 
a West German chancellery official 
told the International Herald Tri- 
bune that the West “may have a 
solution very soon” in talks for the 
release of Mr. Shchanmsly and 
Andrei D. Sakharov, the Soviet nn- 
dear physicist exiled in 1980 to the 
aty of Gorky. 

Bid, a conservative mass circula- 
tion West German newspaper with - 
official sources In the Soviet 
Union, reported at the beginniiKOf 
February that an agreement Had 
-been readied with the West-far a 
prisoner, exchange in Berlin, but 
excluding Mr. Sakharov. 


In an interview published Satur- 
d ay in UHumanitfc, the French 
Communist Party newspaper, Mik- 
baS S. Gorbachev ruled out a re 1 
lease for Mr. Sakharov. The Soviet 
leader contended that the scientist, 
who won die 1975 Nobd Bare 
Prize for IrisThunan ri ght* activi- 
ties, knew too many secrets rdtoed 
to the C O ah t i y’s myj«-nr pg ry a m 

No U.S.offidalhas been wflfing . 
to speculate pobUdy -why the Rus- 
sians would agree to the exchange- 

Mr. Cohen said 'Soviet wflfing- 
ness to m»Vft the move h«id to be 
seen in two broader con texts. 

“Mr. Gorbachev understands 
the Jewish emigration problem is 
an obstacle to his goal of impro vin g 
d&teote with the West," Mr. Cohen 
said, “and thus toward achieving 
Ms goal of shifting priority to the 
domestic economy by releasing a 
prominent figure like Shcharansky, 
symbolically to show movement 

“The Soviets since last fall have 
been seeking to improve ties to Is- 
' rad, and by exchanging Shdiar- 
ansky they may have found a good 
way to do scanething on a sensitive 
Jewish emigration issue as far as its 
relations wife Israel go, without be- 
ing seen as caving in to the United 
Slates,” he said. 

Government sources in Boon, 
quoted by Renters, said the West 
would band over five East -bloc 
spies in Tuesday’s exchange. 

They were nam ed as: 

* Two Czechoslovaks;, Kari and 
Hana Koecfaer, arrested in the 
United States in 1984. 

* Colonel Jerzy Khczmarek, 34, 
of Poland, who is awaiting trial in 
West Germany. 

• A former Soviet tmde official, 
Yevgeni Zemlyakov, -39, jailed in 
West Germany far three yean in 
1985 on charges of industrial espio- 
nage. 

• Detlef Sdnufenorth, 43, an 
East Goman agent serving a four- 
year sentence for reenuting spies in 
West Germany and other Weston 
countries. 

■ Gorbachev Interview 

Mr. Gorbachev’s interview with 
LHumaniM was Ms first statement 
to a Western news organization 
since he met in Geneva with Presi- 
dent Ranald Reagan in November, 
Reuters reported. 

Mr. Gorbachev said that Mr. Sa- 
kharov had broken Soviet law and 
that measures had been taken 
against Mm accordingly.. . . 

“Sakharov lives in Goricy in nor- 
mal conditions, conducts research 
and remains ah academician of the 
UJkSJL- Academy of Sciences,” 
Mr. Gorbachev said. “He is in nor- 
mal health, as far as I know.” . 




Libya Uses live Ammunition in Maneuvers 


Roland Leroy, left, editor of the French Communist Party 
newspaper, L’Hnmanitfe, -vefth Mikhail S. Gorbachev. 


Mitterrand Defends Policies 


Geodetic surveying 
using Krupp-buiff anfennas. 
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The Earth’s continents are coi^ v 
stonily on the move. Radio tele- 
; scopes ore nrKHiHonng fheir drift. 
Thanks to the extraordinewy 
precision with whfch Krupp boikls 
$uch special anfennas measure- 
merit variations ore kept ^to a 
minimal 7 mm over l^KJO ksn . 

*, /'■ 

Trained on fixed stars to an accuracy 
of one thousandth of a degree they 
provide Vitalinformation on conh- 
nental drift and seismic activity in 
j^rthquake zon^. 

: :SBed 400 km north of 

;qt Tromso in Norway is BSCAl, a 


(Continued from Page 1} 
Gaullisr Rally for the RepuMic, 
have said they would be willing to 
gp v eui with Mr. Mitterrand re- 
maining as president provided that 
they can implement their own poli- 
ces without hindrance. 

But a third, farmer Prime Minis- 
ter Raymond Bane, who regularly 
tops political popularity polls, h» 
said that he will not take part in a 
government that allows Mr. Mitter- 
rand to remain, a formula dubbed 
cohabitation. 

■ Many observers do not believe 
that Mr. Mitterrand, a pohtidan of 
more than 40 years standing, would 
agree to take a bade seat as presi- 
dent and allow Ms political oppo- 
nents to run policy. 

Without fiaming his rivals or 
their parties, Mr. Mitterrand 
scoffed Friday at various predic- 
tions of crisis and potitical chaos 
after the elections. 

The opposition, be said, was 
drawing “diagrams and plans of a 
labyrinth” that would confront him 
after March 16. 

“Who was it who told me that to 
get out of a labyrinth, you need 
Ariadnti's thread?” he said. 

In Greek mythology, a young 
Athenian, Theseus, fought and 
killed the Minotaur, a monster with 
the head of a bull on the body of a 

man, in a Cretan labyrinth where 
the beast was confined. To escape 
from the maze, Theseus followed a 
thread that Anadne, his lover, had 
given him to trace his way out 

Mr. Mhtenand.said tbat, in his 
case, Ariadne’s thread was “the 
law, democracy and the constitu- 
tion.” . .. 

“Don’t wony,” he said. “With 


Hmf Ariadne's Hinari, I gtiati not 
lose my way.” 

The president's appearance in 
LiUe, the power base of Pierre 
Manroy, his prime minis ter from 
May 1981 lo July 1984, was vigor- 
ously criticized by the opposition. 

Mr. Mitterrand's opponents say 
Chat such overt canmaigning de- 
parts from the traditions of the 
Fifth Republic, founded in 1958 by 
Charles de Gaulle. Mr. Mitter- 
rand’s predecessors have aR made 
their views known during election 
campaign*, but more discreetly, in 
fireside television appearances. 

Friday’s meeting, in a parfriri 
exhibition hall on the outskirts of 
LSle, was billed as a “Republican 
Rally” implying that it was an offi- 
cial occasion, but it had all the 
hallmar ks of a weB-or gamzed cam- 
paign appe ar ance. 

Socialist officials said that 
20,000 attended, a figure hotly dis- 
puted by the opposition. A fleet of 
buses brought party militants from 
surrounding towns. 

Local newspapers reported that 
Roger Hanin, a prominent film di- 
rector and a brother-in-law of the 
president, flew to Lille by ministe- 
rial plane earlier in the week to 
review the arrangements. 

Mr. Mitterrand made his en- 
trance at 8 PML, to coincide with 
the mam television e venin g news 
programs, and walked to the podi- 
um along a 300-yard (274-meter) 
red carpet 

BeMnd him as he spoke for near- 
ly 90 minutes was a huge illuminat- 
ed poster showing a church steeple 
— die symbol of Ms 1981 presiden- 
tial campaign — with the slogan 
“With the President” 


By Judith Miller 

. JWnv fork Tama Semat 

TRIPOLI, Libya — Libya has 
announced dial its navy, air force 
and air defense units have started a 
week of maneuvers with live am- 
munition in the Tripoli area. 

The announcement, broadcast 
Saturday on radio and television, 
said that , the maneuvers began at 
noon that day and might continue 
until Sunday. No explanation was 
given. Diplomats said it was unusu- 
' al far maneuvers to be conducted 
with live atnmuiiiti on. 

The exercises appear meant to 
coincide with the expected return 
of the U.S. 6th Fleet to waters off 
- Libya sometime this week. 

Pentagon officials said it was 
^possible that two U& aircraft car- 
riers. the Coal Sea and the Sarato- 
ga. might cross into the Gulf of 
Sdra,. an inlet of the Mediterra- 
nean Sea that Libya considers part 
of its territorial waters. The United 
States and most Western countries 
do not rec ognize ih«t rfaim. 

During maneuvers off Libya at 
the end of Jannary, ships of the 6th 
Fleet did not cross into the gulf. 
Colonel Moama- Qadhafi, the Lib- 
yan leader, has vowed to defend the 
parallel of 32d> de g rees north lati- 
tude, which Libya considers its ter- 
ritorial boundary separating the 
gulf from the Mediterranean. 

In 1982, two Libyan Air Force 
planes were shot down by US. 
fighters after they challenged the 
planes’ entry into what Libya con- 
riders its airspace. 

The announcement of the Liby- 
an maneuvers, diplomats said, 
seems pan of a war of nerves be- 
tween the United States and Libya, 
sparked by American assertions 
that Libya was involved in the at- 
tacks by terrorists on the Rome and 
Vienna airports in December in. 
which 20 people died. 

The nnnownoMnen t said thcfixer- 

rises would be confined to the Trip- 
oli area, which is 200 miles (320 
miles) west of the Gulf of Sidra. 


ensure the safety oi civilian travel- 
ers,” the announcement said. 

Colonel Qadhafi placed Libyan 
armed forces on full alert in Janu- 
ary after President Ronald Rea- 
gan’s executive order that imposed 
economic sanctions and ordered all 
Americans in Libya to leave by 
Feb. L 

Libya had no reaction to modifi- 
cations of the United States's eco- 
nomic sanctums. The modifica- 


tions appear intended to give 
companies more time to complete 
their business. 

■ Wanting to Israel Reaffirmed 

Libya reaffirmed Sunday its in- 
tention to intercept Israeli rivQian 
aircraft as its air force and navy 
entered a second day of maneuvers 
with live ammunition, Reiners re- 
ported from Tripoli. 

The Foreign Ministry said in a 


statement that, based on Libya’s 
right “to take all appropriate mea- 
sures to defend its security and sov- 
ereignty and on the basis of the 
rales of reciprocity” it declares its 
intention to continue intercepting 
Israeli planes. 

Tripoli Radio said that Libyan 
jets flew Saturday to “the limit of 
international airspace linking Italy 
and Greece in search of enemy Is- 
raeli aircraft." 


Hussein-Arafat Talks Are Said to Collapse 


Soviet-supplied MiG jet fightera 
stationed at the air base in Tripoli 
are capable of reaching targets in 
the gulf. 

Saturday’s announcement of 
maneuvers followed a declaration 
Friday by CMond Qadhafi that he 
had ordered his arr force to inter- 
cept any Israeli passenger plane 
within range. He said he was taking 
the measure in retaliation for Isra- 
el's interception of a Libyan civil- 
ian plane that was en route to Syria 
on Tuesday. 

The. announcement of the ma- 
neuvers starling Saturday said they 
would not interfere with regular air 
traffic at Tripoli International Air- 
port. 

‘'AH aaial activity wfll be moni- 
tored visually and with radar to 


(Continued from Page Z) 
Palestinian state in confederation 
with Jordan. 

In recent weeks, the US. has 
dropped its objections to an inter- 
national conference with Soviet 
participation and agreed to limited 
PLO participation in the talks. 

But the Reagan administration 
has adhered to a doctrine laid down 
a decade ago by Secretary of State 
Henry A. Kissinger that the United 
States would not talk with the PLO 
until the group publicly accepted 
two UN Security Council Resolu- 
tions, 242 and 338, that implicitly 
recognize Israel's right to exist, 

Mr. Arafat has for years refused 
to accept the two resolutions be- 
cause they refer to Palestinians 
only as refugees. The PLO has said 
it would accept the resolutions in 
return for U.S. recognition of Pal- 
estinian “self-determination." a 
term that has been interpreted as 
nuanmg an independent state. 

“The peace process ended when 
Arafat left Amman,” a diplomat 
said. “The king repeatedly told him 
that a failure to say ‘yo’ on 242 
would be interpreted as a h no.'” 

Nonetheless, Palestinian offi- 
cials tried to put a brave face on the 
collapse of the tallw, describing it 
as the end of “the first round of 
negotiations.” They said they ex- 
pected a “second round.” 

Mr. Arafat met with Hussein a 
half dozen times Awing his visit 
and discussed various statements 
that the PLO considered making to 
satisfy the American conditions- As 
recently as Wednesday night, Mr. 
Arafat submitted three proposed 
statements to Hussein, who rqect- 

ed them as inmiwp i a lft 

One of the three statements, 
which had been suggested by a del- 
egation of West Bank leaders, was 
similar to a statement made by 
Hussein in Washington last May 
that had been considered accept- 
able to the Reagan administration. 
But Mr. Arafat apparently amend- 
ed the statement at the last minu te 
and rendered it unacceptable. 

One of the ironies of the collapse 
of the talks was that the positions 
of tbe various sides had narrowed 
significantly in recent weeks. 

PLO leaders noted, for example, 


Krupp engineering for excellence 


"• for more information on •^PP^JS 00 * 
•'■«*««» Krwsp IndiKtrurtecbnfc GmbH, 

«-fmiioaSeWbart4Jr-V” 3 - 

D-ajWWiburgl* 


KRUPP 


that the U.S. acceptance of an in- 
ternational conference and PLO 
participation was a significant 
breakthrough. They also hailed a 
U.S. government statement that 
spoke of Palestinian national 
rights. 

But they said tbe American no- 
tion of a conference as a mediating 
forum, ratter than having powers 
of binding arbitration, was still un- 
acceptable to the PLO. 

In an effort to make iMyrp T a T wiff 
more palatable to the PLO, the 
United States said it would accept a 
statement from Mr. Arafat that 
spoke of self-determination, as 
long as it was not put as a condition 
for PLO acceptance of the UN res- 
olutions. 

■ ‘Back to Square One’ 

Prime Minister Peres said Satur- 
day that the Middle East peace 
process was “bade to square one” 


after the failure Of talks between 
Hussein and Mr. Arafat, Reuters 
reported Sunday from Td Aviv. 

■ Jordanian Aide Visits Syria 

Prime Minister Zaid al-Rifai of 

Jordan flew Sunday to Syria to 

brief President Hafez al- Assad on 
“recent developments in the Mid- 
dle East,” Reuters reported from 
Damascus. No details of the talks, 
which were not announced in ad- 
vance, were made public. 

Panama Criticizes U.S. 

Roam 

PANAMA CITY — Panama has 
sent a letter of protest to the U.S. 
ambassador hoe, criticizing al- 
leged U.S. violations of the 1977 
Panama Canal treaties and de- 
manding improvements to the wa- 
terway. 
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special antenna used for investigat- 
ing polar light and the suns influence 
on the seasons. 

Some 4,000 km further south, on a 
mountain top in Spain’s Sierra 
Nevada, a 30-m antenna picks up 
signals from the Milky Way. 

At Lbingen near Frankfurt, the West 
German PTT, Deutsche Bundespost, 
operates an earth station featuring 
two 140^tonne parabolic antennas 
for worldwide TV transmissions. 
Krupp played a significant role in 
these antenna projects. 

Krupp antenna engineering lends a 
hand in many other areas too. For 
example, in the search for and 
exploration of mineral deposits, in 
pollution control and in command 
stations for spacecraft. 

Creative dialogue is our spring- 
board. Krupp engineers work in dose 
partnership with customers seeking 
solutions to the problems that touch 
us all. 

We provide the advanced engineer- 
ing materials, fadiities and systems 
needed for speedy and sustained 
economic progress. 

Krupp. A tradition of progress. 
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Marcos Nears the Brink 


Notwithstanding the faith that millions of 
Filipinos had imposed in the e jection s, the 
thought that they mi gh t deliver the Philippines 
to a smooth new b eginning did not survive the 
polling on Friday. Not only Corazon Aquino 
but also Foreign observers without an as to 
grind, including Senator Richard Logar, at 
once faulted the way President Ferdinand 
Marcos had run the process. And with some 
counts showing Mrs. Aquino in the lead, Mr. 
Marcos warned that be might void the vote 
rather than concede defeat. It is a volatile 
situation. President Marcos, his power chal- 
lenged, should not be underestimated. 

But surely most Filipinos, including many 
who voted for him, can see the country's vital 
interest in allowing the outcome of the election 
to reflect the popular wQL This means fast of 
all contin uing the minting and permitting the 
independent vote-checking that alone can give 
the opposition confidence in the results — and 
indeed in the political process as a whole. 

Confidence was always the real issue in the 
elections. America recognized this by empha- 
sizing throughout that the purpose of the exer- 
cise was to create a mandate that the people 
found credible. Without such confidence, the 
Philippines, already racing a corrosive eco- 
nomic crisis and a rampant Communist insur- 
gency, may find itself moving toward civil war. 

If that comes, lei it be plainly understood 


how il came about President Marcos broke 
die rather forgiving rules of Philippine politics 
by ruling too long, too harshly, too arbitrarily 
and too greedily. Still, the democratic process 
offered his country a way to return to the 
habits of a more civil and orderly society. If 
Mr. Marcos cannot exercise the restraint nec- 
essary to assure his troubled country fair nse of 
that process, be vriU bear the responsibility. 

Some of the remarks he has irmric in the 
course of threatening to stay in power have a 
barbed edge. Mir. Marcos seemed to be saying 
that American concern over the fairness of the 
elections amounts to “abandonment” of a 
longtime ally. Actually, he is the one who by 
his conduct is shredding this traditional rela- 
tionship. He also wanted it known — another 
veiled threat — that the Ufi. bases si dark 
and Subic Bay were in the balance, suggesting 
that if the Americans left he would be impelled 

to find a way to accommodate “the other 
powers is the region." He is right: The bases 
are important to America. But they are not 
more important than the condition of demo- 
cracy in the Philippines. And most Americans 
understand that it is foolish to think of retain- 
ing access to the bases in cucumstances of 
official threat or spreading unrest 

It is not the United States but the Philip- 
pines that is teetering on the brink of calamity. 

— THE WASHINGTON POST. 


Reagan Against Dictators 


Whatever comes next in the Philippines and 
Haiti, dictators are reding and America is 
their scourge. Hats off to President Reagan. 

President Marcos may try to hang on in 
M anila by fair means and foul, and vastly 
complicate the return to democracy. But by 
abandoning its toasts of him and finally de- 
nouncing his murderous ways, the Reagan 
adminis tr atio n forced him into an election and 
revitalized a democratic opposition. And in 
Haiti, energetic American diplomacy obvious- 
ly hastened the night of “President for Life” 
Jean-Clande Dnvalier. His replacement by an 
interim regime that promises the first free 
electio n s in 29 years begins to atone for sham- 
ing decades of American indifference. 

These are only the most dramatic examples 
of the administration's roundabout return to 
an evenhanded human rights policy. After an 
initial coddling of “friendly authoritarians" 
and South Africa's racist regime, it now cham- 
pions Americas values on a wide front An 
effect if not the motive, is to enhance respect 
for America’s hostility to leftist tyrannies. 

The shift has been une ven and marred by 
inglorious lapses — like Mr. Reagan’s failure 
to find room for a word about Somh Africa in 
his State of the Union address. Nonetheless, 
an administration that began by excoriating 
Jimmy Carter for “destabflizmg" right-wing 
authoritarians in Nicaragua and Iran now 
seems to reoognize that defending them can be 


equally risky to U.S. interests. As recently as 
1984, Mr. Reagan grandly argued that the 
alternative to Mr. Marcos was communism. 
Now he knows better and has conditioned 
more aid to the Philippines an an election 
credible to its people. That establishes a stan- 
dard not only forjudging Friday's ele ct ion but 
for dealing with dictatorships everywhere. 

The Reagan administration has changed its 
tune in Q«le, where a seasoned ambassador, 
Harry Barnes, is actively reaching out to dem- 
ocratic opponents of an entrenrihed dictator, 
General Augusto Pinochet This welcome tack 

is marred by the administration's failure to 
honor the law and oppose loans to Chile and 
other countries that grossly abase human 
rights. Ic could also be tougher on South Ko- 
rea, and it is offensively indulgent of a murder- 
ous regime in Liberia, the most generously 
aided African nation in per capital terms. 

But a trend is dear. Washington is not only 
preaching democracy but activity encouraging 
it in many places. It has an especially promis- 
ing opening in Guatemala, where an honest 
civilian president copes with the tatter fruit of 
a generati on of indulged military misrule. 

The right words and timely economic aid 
can bring more lasting benefit than guns. This 
kind of freedom-fighting violates no laws and 
inspires democrats die world over. There is a 
farther lesson here for Mr. Reagan to pander. 

— THE HEW YORK TIMES. 


Other Opinion 


Steps in the Right Direction 


It would be very optimistic and even unreal- 
istic to suppose that the unlamented and long 
overdue departure from Haiti of the Duvaher 
dynasty will lead to any swift improvement in 
the conditions of that voodoo-infested hell- 
hole . The trouble with protracted dictatorships 
of aprimitive kind is that they create a politi- 
cal desert from which nothing can grow for a 
very long rime. In the case of Haiti, pretty well 
the entire educated and professional elite — 
never substantial at the best of times — has 
fled, as has the commercial class. Some may 
now return from the United Stales. But the 
post-Duvalier anarchy is unlikely to act as a 
very effective magnet. About the only organi- 
zations intact after 28 years of Duvalier mis- 
rule are the army, which has assumed power, 
and the evil secret police, which is understand- 
ably facing the wrathful violence of the people. 
Mob rule or military rule — that would seem 
to be the choice, unless the United States can 
be prevailed upon to intervene. 

Britain, as a former imperial power, should 
be able to understand Washington's predica- 
ment. If it does intervene, in an effort to 
impose some pattern of order, without which 
the people will starve, charges of colonialism 
will be heard. If it refrains from intervention, 
thereby allowing the Haitians the right to self- 
determination (Le.. the right to stew in their 
own juke), the no less damaging charge of 
indifference to poverty will be leveled. 

Critics of the United States should note that 
the Haitian crowds welcoming their liberation 


waved the Stars and Stripes. Although the 
electorate of the Philippines are not doing 
anything conq>arabIe, they certainly ought to. 
They would have had no election hut for 
American pressure Neither Haiti nor the Phil- 
ippines constitutes a great breakthrough in the 
struggle for freedom and democracy, but they 
are small Steps in the right direction. 

— The Sunday Telegraph (London}. 


Americans talk about poverty, landlessness 
and maldistribnted wealth, but then we try to 
sell the notion that the remedies are political, 
not economic. Haiti under a freely elected 
president would still be resource-poor; pover- 
ty-stricken and desperate — unless something 
were done to imp ro v e its economy. 

This, confusion between politics and eco- 
nomics is routine in our dealings with the 
Third World. We talk about the poverty of 
Central America, far instance, but instead of 
proposing ec onomi c remedies for the region's 
economic problems, we gear up to fi g h t com- 
munism. It is as thengh we had forgotten that 
it was poverty that paved the way for Cammn- 
nist advances, not the other way around. 

The source of die confusion is that our 
staled goals are different from our actual ones. 
We say we care about the plight of the peas- 
ants, when what we really care about is Ameri- 
can business and our struggle a gnitwa commu- 
nism We make virtually no effort to export the 
American economic system. It is as if we 
secretly doubt that it will work in the Third 
World. We only know what we axe against 
— WUSam Raspberry in The Washington Post 
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Overarmed Earth Could Go the Way of Challenger 


A MHERST, Massachus etts — The 
, tragedy of the shuttle Chaileng- 


/* tragedy of the shuttle Challeng- 
er should serve as ample reply to 
those few who continue to argue that 
a space-based defense against nndear 
weapons is feasible. The Strategic 
Defense Initiative would turn all 
America into a space s h u tt l e, rn airing 
the existence of 200 million people 
depend on “flawless” technology. 

With the initial shock and sadness 
past, we can begin to draw some 
lessons from the shuttle calamity. 
The most obvious one — that space 
technology is flawed — has profound 
ramifications for Presidenl Reagan's 
“star wars” program. The precise na- 
ture of Challenger 's malfunction is 
irre le van t to this c o ncern. The so far 
inexplicable sdf-immalation demon- 
strates with grim finality the ddustm 
of “invulnerable’’ technology. 

This should have come as no sur- 
prise. The fault does not lie in Ameri- 
can technology but in the nature of 
technology hsdf. We are so used to 
our nmfinea functioning correctly 


By Adele Simmons and John Sanboxunatsu 


that when they go wrong we are in- 
variably surprised, sometimes angry. 
But go wrong they will, inevitably. 


Hoping to bmld a “perfect” machine 
— one that win always work the way 
it is supposed to — is as unrealistic as 
hoping to build a perpetual-motion 
mac hi ne. The first defies ca- 

pacity for perfectibility, the second 
defies the laws of physics. Machines 
are mortal because we are mortal. 

Until recently, Americans had 
been complaceDi about the complex, 
intricate machinery that prevents the 
superpowers from accidentally loos- 
ing nndear weapons on oat another. 
However, having realized the inado- 
gn a^ of a^ro rid^ ^a h^togaher 

America k nnv laVfngn apd 

more dangerous tack, plunging head- 
long into a vastly mare complex, in- 
tricate and fallible technology: die 
Strategic Defense Initiative. 

The space shuttle has come to rep- 
resent technology at its most inge- 
nious. It incorporates the most ad r 
vanced technology available. Billions 
of dollars have been spent on the 
shuttle; thousands of the most highly 
drilled people in the country designed 


and built it In spite of these genuine- 
ly impressive credentials, it blew up. 

The cxuxmoQS unsolved technical 
problems inherent in the “star wars” 
project TWflfr* the hurdles of 

the rimttki program lode facile. The 
space shuttl e’s lunch sequence re- 
quired some 10,000 lines of computer 
programming. The “star wars” soft- 
ware program would bkri y run into 
the Wqyy of nriTKonc of Fnpft 

Given virtual consensus in the sci- 
entific c ommuni ty fhirt a ^ace-based 
defense cannot be loeanmgfuUy ef- 
fective against an incoming muaalc 
attack, why has Congress thus far 


ap p ro priated more than $2 billion to 
fund me “star wan" pro gra m? 


fond the “star wan" program? 

Perhaps because there is something 
meriting and comforting in the ideas 
that there are te chnic al solutions to 
militar y and political problems, and 
that America's proved re- 

sourcefulness can be a panacea for 
the nuclear dfletnma. 

Idealism is infectious. Many in 
Congress have seemingly become 
caught up in Mr. Reagan's quest for a 


The Case for Military Investment Is Upside Down 


B RUSSELS — The idea that new technology 
is critical to steady economic growth in the 


By Flora Lewis 


industrial wodd is coming to belinked perversely 
to defense spending. This is unhealthy. 

A conference erf high-ranking industrialists, 
officials and scientists from Europe and America 
here last week showed that the link is being taken 


for granted, without serious 
Not everybody roes along. 


Not everybody goes along. Carlo de Benedetti, 
head of Olivetti, warned that the social and 
political stability of the Western world is the real 
bass for its security. No amount of weapons can 
keep it safe if it lets its societies decay. 

Lionel Olmer, a former UiL undersecretary of 
commerce, warned that an obsession with pre- 
venting the Russians from acquiring Western 
technology can gravely constrict trade and the 
West's own development Several European big 
businessmen see the danger of losing the benefits 
of rapid sharing of technology in the West as far 
greater than the risk (rf the Soviet Union being 
able to exploit Western inventions, especially as 
changes are coating so bcwfldcringly fast 

But these voices of prudence seem all but 
drowned out in a frenzy of expectation that 
“spin-offs” from military research for commer- 
cial purposes are going to provide the basis for a 
new era of prosperity. The notion has been 
mightily encouraged by the proponents of the 
Strategic Defease Initiative, President Reagan’s 
idea for shooting down missiles. 

Sir Peter Emery, a British member of Parlia- 
ment and a buanessman, fflW “star wars” a 
“mini-Marshall Plan" that will pull Europe out 
of its doldrums with UJS. largesse by comnris- 
somng new research here. There was a rousing, 
playing-field enthusiasm in Ins welcome to the 
great new panacea, and no reference at afl to 


wbat, if anything, it wiU do in the way of defense. 

There is a one-word answer to the idea that the 
best way to stir up a sluggish economy and get it 
ahead in the technology sweepstakes is through 
the mffitaiy budget. It is Japan, which spends 
barely I percent of its GNP on defense. 

Something is adeew when people start to think 
that developing and applying inventions can 
work best for the civilian economy if die road 
takes a vastly expensive military detour. 

And yet there is dearly some psychological 
reality in this illogical approach. The military is 
getting money to invest that is harder to raise for 
straightforward business ventures. There is 
scarcdy any risk to the en trepren e ur; the burden 



to. 


Drawing by Woodall. 


is all on the taxpayer. How has it come about that 
Western societies scan more wining to support 
science and innovation if h comes colored khaki 
than if it is required simply in the name of 
prosperity and creatmgjobS? This seems particu- 
larly odd under conservative governments, as in 
America and Britauq -dedkated to the idea that 
vitality comes from the marketplace and die one 
good thing government can do is to stay out of it. 

Perhaps there is a nagging logic here. If it does 
take some government momentum and provision 
of infrastructure to get industry moving, and .if 
the one tiring government offers to spend money 
lavishly rai is defense, then defense is going to be 
the key way to get into the action. 

But this inversion of a free economy calls the 
role of leadership into serious question. If the 
people who make the important investment deci- 
sions are led to think that going through the 
military is the one way to get on with their jobs, 
values have been turned upside down. 

Certainly, jobs anda healthy, productive soci- 
ety are worthy goals in thdr own right. The 
purpose of defense is to allow them to be pursued 
in safety and freedom, not to provide the incen- 
tive for doing what is neoessary to seek them. 

This is not to argue that defense and a sound 
military establishment are not essential. They 
are, in tins quarrdsame world. But the ways they 
are planned and paid for should be judged on 
their own terms, not through the illusion of 
nourishing economic strength. That has been, an 
important elemen t of the Russians’ failure, al- 
ways patting defense first. It is time to stand 
back and ask why money isn’t available for 
economic purposes unless it can be presented as 
a “spin-off* from the military. 

: The Hew York Time*. 


Portuguese Democracy Keeps Winning Elections 


W ASHINGTON — Port) 
took a giant step toward s* 


By Michael A. Ledeen 


FROM OUR FEB. 10 PAGES, 75 AND 50 YEARS AGO 


1911: Aviator’s Parachute Is Tested 
PARIS — Protecting an aviator in the event of 
an accident in mid-air is occupying the mtnric 
of inventors. Parachutes have been suggested, 
and an experiment with one was tried at the 
Eiffel Tower [cm Feb. 9] (hat seemed to give 
complete satisfaction. The dummy entrusted 
to the proper working of the parachute came to 
no harm. The inventor, Gaston Hervieu, was 
congratulated by delegates of the Minister of 
War and of the Afro-Chib de France. For the 
experiment a monoplane chassis, without mo- 
tor. was used Attached to a cable, it was 
thrown from the first platform of the Tower, 
springs were released and the parachute 
opened. The dummy touched the ground so 
gently that had it been a living person the 
latter would have suffered no discomfort. 


democ ra cy on Jan. 26, in a dramatic 
presiden tia l election that reduced a 
five-man field to two — the candS- 


1936: Fire Destroys British Studios 
LONDON — One of the worst fires the British 
film industry has experienced broke out [on 
Feb. 9], swept through a block of studio build- 
ings a Elstree, the “English Hollywood,” and 
destroyed property and equipment valued ai 
more than 52/100,000- Flames leapt to a height 
of forty feet and could be seen for ten nnW 
Soon after the blaze started a series of explo- 
sions took place, spreading the flames to ad- 
joining structures. Within a few minutes the 
lire, fanned by a brisk wind, was eating 
through buildings covering twelve acres. Dam- 
age at the British and Domnrions FBm Corpo- 
ration, whose studios wire razed, was estimat- 
ed at SI -500.000. and two studios hekwgmg tn 
British Internationa] Pictures were damaged to 
the extent of $750,000. No one was injured. 
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date of the right, Diego Freitas do 
Amar al, and the moderate socialist 
Mfirio Soares. Whatever the results of 
the runoff next Sunday, Portugal will 
be the winner, for both men are solid 
democrats and both are firmly com- 
mitted to the Atlantic attianra 

The ri gnififMiww is by QO wawn 
limited to Portugal, for the success of 
the democratic revolution in Portugal 
and Spain has served as a mo del for 
similar transitions in Central 
Latin America. The Portuguese vot- 
ers have sent an im p or tant lesBOin to 
voters from Brazil and Argentina to 
Guatemala and E Salvador. 

Until the last moment there was 
reason to fear that Portugal was 
headed toward another serious crisix 
The Commonists convinced Francis- 
co Saigarlo Z enha, far years the num- 
ber two man in the Sooahst Parry, to 
enter the contest, and until the votes 
were counted he was eroded to 
make it into the final round. If be had 
won he would have fanned a popular 
non government, thereby raising the 
possibility that Portugal mi ght retnm 
to the madness erf the mid-1970s 
when Alvaro Ctmhal, the pro-Soviet 
Communist leader, t*mw. within a 


Freitas would survive the first round. 
The only real question was whether 
Mr. Z cnha could be stopped by for- 


Diogo Freitas do mcr Prime Minister Soares. 


The angaries were distinctly poor, 
x while Mr. Soares was one <rf the 


ThepossMrty was rendered all the 
more threatening when the current 
president, Genoa! Antonio Raxnalbo 
Canes, swung his Bwariarabfa*. per- 
sonal prestige b ehind Mr. Zcnha. 
ThatlrftMr.Zenhattecandidateof 
three major parties — the Social 
Democrats, the Communists and 
General Hanes’s newly formed group, 
the Party of Democratic RenewaL 
It was taken for granted that Mr. 


for while Mr. Soares was one of the 
key figures in the democratic rerohK 
tion a decade ago — when he and his 
Socialists successfully fought the 
Communists in the s t reet s at a time 
when Henry Kissinger considered 
him “the Kerensky of Portugal" — - he 
is also irrevocably linked to the eco- 
nomic deterioration that has left Por- 
tugal competing with Greece for the 
title of Europe’s leading basket case. 

During the campaign Mr. Soares 
alone was the olgect of violent dem- 
onstrations. His c ampa ign, in which 
his main issue was his familiarity,, 
seemed to many too banal at a time 
when Portugal must face serious in- 
ternal difficulties and also stiff coro- 
maxaal co mp e ti t i on from its new col- 
lfwgivx in foe European Community. 

By late December Mr. Soares had 
beta written off by most analysts, 
imiudSng the experts in the UJ5. Em- 
bassy in Lisboa and in the State De- 
partment. But Portuguese voters, by 
a healthy margin, showed that they 
had no stomach far dangerous ex- 
periments, and Mr. Soares prevailed. 

Mr. Zenha’s defeat is a blow for the 
Communists and their Soviet hack- 
ers, perhaps even a checkmate for the 
foreseeable future. Ml Cunhal has 
lost again, and. his allies erf conve- 
nience have been discredited. Indeed, 
there is now scone question as to 
vriietherMr.Eanes'T'vdd^'consid- 
®ed the most popular political figure 
in the country, at least before this 
dection —has a political future. 

All democrats thus have good rea- 
son to edebrate the Portuguese deo- 


tion. Even in the most difficult dr- 
cumstanoH (and Portugal has had a 

rrmf4i tougher rime than neighb oring 
Spain), the Portuguese have achieved 

ft tnwwtilifly i from ’ 

ship. The votes have understood the 
importance of that transition. 

Mr. Freitas is now the heavy favor- 
ite to win in the runoff. His outspo- 
ken conservatism worries the left and 


many centrists, but certainly no me 
fears that he will drive the country 
toward dictatorship. The good news 
is that there will be more erections in 
the months and years nh«*H. 


The uniter, a senior fellow at 
Georgetown University's Center for 
Strategic and International Studies, is 
writing a book on the democratic revo- 
lution in Latin Europe. He contributed 
this comment to The Hew York Tones. 


Watch Out 


For Revival 
Of linkage 

By Stephen RoaenfeM 

W ashington — R onald Rei 
on sugarcoated a pi8 in fej 


W ashington — R onald Re*. 

mn sugarcoated a pi8 in his 
State rate Union message last Toes, 
day, but it remains t bitter pttt and 
than is little sign that the president 
has figured out ho w it wiH go down. 

The pH is the p*ck&ge « regional 
disputes that lie bomm Moscw 
and Washington. In Nicaragua, Af- 


1 1 1 • ( 
> 


isip 


ma giral space sfrMH. However, scene 
memb ers of CoUgRSS with SCHSC 

enoug h to oppose toe plan are as yet 
too shy to tefl the emperor that he is 
wearing no rfothes, uncomfortable 
with the idea of playing Cassandra in 
an era of optimism. 

As the debris from the Challenger 
are combed from the sea, one can 
hope that a lesson, albeit a terribly 
biller one, has been learned. 

K not, if the United States oonfinr 
nes to gamble its children’s future on 
an arms race that knows no bounds 
and on a space-based weapons sys- 
tem that invites global instability, we 
are tikdy to face a fireball similar to 
the one that engulfed the crew of the 
Challenger — except that it will be 
replicated across toe globe, and may 
well consume the globe 


er. by. Aisenca are Fighting against 
governments backed by the Soviet*.. 

Few people expect any of there coo. 
ffirre to get anything but sharper and 
rawer in the foreseeable future. . . 

- The ui ga r coating consists of Presi- 
dent Renan’s dcUfaic attempt © 
“delink" these disputes, in twoways. 
from pursuit of arms control 
Drinking in d&amatic Oaks; 

Mr. Reagan went to the summit last 
November pledging to beep toe re- 
•tonal disputes front and center —* 

Pint that he might make Soviet Third ; 
World restraint or cosoesston a con- 
dition of whatever arms control steps • 
became possible. But he has since 
moved arms control and these dis- 
putes into seemingly airtight pockets j ); 


if a dispute got really hot, all anas 
control nets would be off. 

Implicitly Mr. Reagan has neared 
the position that Mikhail Gorbachev 
occupies explicitly: “The Soviet 
Union is opposed to making the im- 
piemen tatioo of disarmament mea>, 
suits dependent on the so-called re- 
gional conflicts." That is a formula 
lot fencing off arms control and foe 
mnrimring or even sharpening com- 
petition in toe Thud World. 

De-linking in word: A year ago Mr. 
Reagan promised support to the fa- 
miliar four guerrilla movements, 


Adtk Simmons is president af Hamp- 
shire College. John Sanbonmatsu is as- 
sbamt to me tBrtdor of die Foe College 
(Amherst, Hampshire, Smith, Mount 
Holyoke and the Untmdty of Massar 
dtusetts) program for peace and world 
security. They contributed this comment 
to The New York Times. 


statu" In the interval he began direct { 
H wiling* with the Kremlin, and now, 
althoug h he remains faithftil to the ! 
four insurgencies, he does so without | 
making an open point of their con- i 
neetkm to Soviet power, although? 1 
tha t connection is as real as ever. ' 
To take Mr. Reagan at his word, 
the sugarcoating may wear off soon. 

In his speech be notched up his ooo- ■, 
mitmeni to the four insurgencies. . 
Last year his pledge — earnest but j 
rather noncommittal — was “not to I 
break faith” with freedom fighters. ! 


This year, in an evident 


the common critid&m tint 


response to 
latlLS. aid 


has been too skimpy to matter, he 
pledged moral and material aid “not 
just to fight and die for freedom but 
to fight and win freedom — to win 
freedom in Afghanistan, in Angola, 
in Cambodia and in Nicaragua. 

One can argue about wbal tt means 
to “win freedom” — about the nature 
of the freedom being sought by the 
Arturo Cruzes in Nicaragua and the* 
Moslem fundamentalists m Afghani- 
dan, about the difference between 
the strong Jonas Savimbi in Angola 
and the weak Son Sann in Cambodia, 


about the disparity between toe UJS. 
interest In who rules nearby Nicara- 


mterest in woo rules nearby Nicara- 
gua and who rules distant Cambodia. 

Presumably the answers to these 
questions — vital questions that be- 
lievers in anti-Communist insurgency 
tend to brush past — will be dearer 
after President Reagan sends Ctm- 
gress his message on regional con- 
flicts following the February recess. 

Meanwhile. Mr. Gorbachev will 
notice that Mr. Reagan is not merely 
promising to hang m there with toe 
four insurgencies. He is setting more 
assertive goals for American policy 
— to “win freedom.” In the State of 
the Union address anyway, he ulj 
tered not a word about negotiating 
political settlements. In the insuigen-- 
cy --in Nicaragua — for which VS.' 
aid is discussed most openly, he plans 
a big increase that would put aid into- 
the S 100-million range. 

Congress, too, is bound to notice 
Mr. Reagan's new measure of com- 
mionent Last June and July die. 




viously more or less hesitant, moved 
more boldly in respect to each of the 
four insurgencies. But the Democrats 
did not move the whole way or the 
particular way that Mr. Reagan, 
wanted in respect to any of the four. 

Now he will be batik, pushing hd' 
warns — bard. The battle and ma- 
neuver over the “Reagan doctrine" of 

aiding anti -Communist guerrillas _ 

promises to provide one of the had-, 
mg spectacles of this election year, to 
With Mr. Reagan in nuclear negot 
tiations, which are hard for a broad 
public to follow, the burden of public 


bly shifts to these tricky questions of 
Third World intervention it, Krstow 


Third World intervention i© bestow 
democracy and freedom. Watch out 
The Washington Past 


LETTERS TO THE EDITOR 

Endow Children Instead Jewish National Fund land: inadimi 


Regarding' the $80 million that the 
‘Lannan Foundation has received 
from toe estate of its founds-, J. Pat- 
rick Lannan, and what it plans to do 
with the money, namely, purchase 
con t em p orary art (People, Jan. 9): 

We urge J. Patrick Lannan Jr. to 
come to India and see what those 
precious milfioas can do to alleviate 


chase Jewish National Fund land- 
. both axe entitled to lease it 

The statement that “Arabs and 
Jews still cannot many" is incorrect 
There is no civil marriage in Isiad- 
coiyles. must marry according to 
jhar religion. This does makes it hard 
tor a Moslem and a Jew to many. But 
rf toe religious authorities agree to a 

mamaw nrif. ^..1 ■ • 


insidious reference to the possibility . 
of blacks attacking school buses car* 
tying white children, and oS 
servants poisoning their employers, 
smacks or wishful toinkingTrb com-,' 
pare Bishop Tutu with Gandhi o# 
Martin Luther King is blasphemy. 

DOROTHY MILLER 
Lc Bar-sur-Loup, Franca ■ , 




toe plight of the Street chil dren of an«*r Q W ^ ~e couple rfw n, • 

DdhLThey are rejects of humanity mama^ toere Stranger Tin FiCtlOD 

coa^yoMSowl^whobegto couples m farad. torerS 

sunwe. The street is tbeir home and BARRY SHENKER. (Feb. 3 ) that Presidenfs^L^Si 

nobody wants them. A dog m the London. suroaied^ 

SS5ar^ s T r bw “- 

invest m new. kids instea d. In response to the rmnrt a . . 

FRANCTNE ROCK ATWOOD. sails His Critics" /J ol29)- J A N E B ENTZON. , 

CARE/ India, New De&L ‘ ‘ 




been waiting for? 

JAN E. BENT70N. 
Bergen, Norway. 


Not So Simple in Israel 


Regarding the opinion column 
“ 'Hew Zionism* or Hebrew Democra- 
cy?” ( Jan. 29} by Bernard Avidud: 

Some of Mr. AvishaTs comments 


isstSt"'- 


^ P 01 have to be “pro" 

anti South African to be puzzled r L 

^ toe dunce of Bishop dK£ shfZfH , "® ufe */ or jwbfowfe* 
for toe Nobd Peace Ifefo %5£L!. *****d m UnmU*' 
iSJ’ ■ >** “°w he is never referred to md mut contain the writ- 

Whmrt that mlt He is a wdferouS £**<?“** ^ 

JJPPOTter of an organization thatde! [friers should be brief and 

2^5 Therefore, Z *®** 1° «**«*■ cannot 

SOTS Violence Ann ntl<u "yvn- oe KCDonrihb At. .L . . _/ 


more, his 


’ manuscripts. 
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Triple Shock to Market 
May Be Only Temporary 


By caul gewirtz 

huenummal Herald Tribune 


n ; .,| i 


- vm mu auu l m UUHB.CT. DSymUlHKY 

T' as , onJ y “ unpleasant interlude. Bad news 
comes m threw and that s what the market got hit with. 

auSSSafeSS^S"*. "S* at ** U.S. Treasui Ys 
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far bigger than analysts had 
been projecting, removed 
any hope of an imminent re- 
duction in interest rates engi- 
neered by the Federal Re- 
seiye, a view reinforced later 
Friday by the court’s ruling 
on Gramm-Rudman, since 
controlling the budget deficit 
is the key to lower interest 
Crates. 

As Henry Kaufman, ch i e f 
economist at Salomon Broth- 
ers. reported Friday; “These 
factors together shoald spell 
the end of any lingering mar , 
ket speculation of further 
overt Fed easing moves." 

But the key question is 


Eurobond Yields 

For Wsdk EndUd Fab. 5 

U-Sj Is term. Inrt mst 9J3 ‘ft 

U.SS Iona term, Lnd. 1037 % 

U.SS medium term, fnd _ 7004 * 

CcuvS meaium term 10J9S % 

French F r. short term 7039 * 

Sterling medium Term __ 11.73 % 

Yen medium term, InH Inst. 646 % 

Yen Is term. Inn Inst. 045 % 

ECU short term . 094 % 

ECU medium term 022 % 

ECU Ions term 930 % 

EUA medium term 071 % 

Catcuioted Dr the Luxembourg Stock Ex- 
change. 


Market Turnover 

For WM Ended lob. 7 

(Miltons Of ua. Dalian) 

NmhMI ar 
ratal Dollar Bmtvtfcnt 
Cede! 193304 13,1823 04506 

Eu roc tear 325473 253323 6SUJ 


... -+ j curocimr XU474 253323 MMJ 

whether this spells an end to — 

the long bond market rally. Other analysts, looking beyond the 
i mm ediate negative impact of last week’s news, assert that the 
sharp drop in the price of oil has not yet begun to show up as 
lower inflation. When that happens, they say, the bond market 
will boom again. 

“It's a natural setback." a New York banker said, “built’s only 
a change in the color of the optimism, not the depth." 

The change in tone was set early in the week in the disappoint- 
ing response to the Treasury’s offerings. Only 15 percent was 
taken by the Japanese, estimated Takuma Amano of Yamaichi 
Securities in Tokyo, and the bulk of that was concentrated in the 
30-year issue. Since mid- 1 985, Japanese purchases have account- 
ed for around 30 percent of Treasury' sales. 


T HE SLOWDOWN primarily reflects Japanese concern 
about a further decline of the dollar against the yen. This 
nlaved a leas imnnrtant role in the Tfl-vear istaie since the 


J- played a less important role in the 30-year issue since the 
Japanese tend to finance the purchase of those long-term bonds 
by borrowing short-term dollars. 

The SI billion of 10-year bonds targeted for sale international- 


ly drew only an estimated $100 million from Japanese investors. 
European bankers also stayed out, com plaining that there was 


European bankers also stayed out, com plaining that there was 
too much risk for too little reward in bidding for paper. The 
bonds cany a coupon of 8% percent, priced to yield 7 baas points 
less than the demesne issue. 

A reflection of the uncertain mood was the flood of warrants 
issued by U.S. investment banks giving investors relatively low 
cost options to buy the Treasury’s new 10- and 30-year bonds, an 
older 20-year bond and one option to sell the new 30-year bonds. 
The cost of the options vary, as do the exercise prices. 

But the volume of the offerings suggests that people prefer to 
speculate laying out a few dollars for an option rather than 
''f paying the fun price ttfbuy the undedying paper and gptstudefar 
a big loss if the market moves against than. 

Just before the Treasury offering, Canada slipped in to offer SI 

billion of 10-year bonds bearing a orapon of 9 percent and priced 
at 100% to yield 8.96 at the offering price and 9.28 percent to 
underwriters after allowing for their 2-percent front-dad fees. 

The paper was trading less the full fees before Friday’s bad 
news hit the market. After, it fell to a discount of 2% points. 

The Canadi an issue, launched in an effort to bolster the 
government's reserves to defend its battered currency, sopped up 
a lot of the buying power that might otherwise have gone into the 
U.S. Treasury issue, bankers said 

Overall, however, the demand for 10-year paper at toms 
currently offered is not great Bankers said five-year paper would 
be easi er to place as that is the maximum maturity central banks 
are willing to accept to place their excess cash. 

The European Community also tapped the 10-year market, 
offering $100 million bearing a coupon of 9% percent and priced 
at 99% to yield 20 basis points over the Treasury issue. Quoted 
(Continued on Page 13, CoL 1) 

V 


liistVyfeek’s Markets 


All figures are as of dose of trading Friday 


Stock Indexes 

United States 


Money Rates 


United States 


UdWk. PrwMK. 


LusfWk. 
DJ Indus — 16U42 

DJ Util 1 7*0x5 
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SS.P100 — 207,48 
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NYSE Cp — 12170 
Sane: Marat inch. Axis 
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I ailtona Qausen Looks Back in Frustration 1 OPEC Leader, 


Be Gets Little Creditfor Expanded Role of World Bank 


Coats PLC 


Offer Is Valued 

At £700 Million 


By Bob Hagcrcy 

International Herald Tribune 

LONDON — Vantona Viyella 
PLC is seeking an agreement to 
acquire Coats Patous PLC for 
about £700 mini cm ($982 million) 
in a merger that would create Bri- 
tan’s biggest textile company, fi- 
nancial sources said Sunday. 

At that price, the offer would 
have an indicated value of 250 
pence per share. It was not immedi- 
ately dear how the Vantona offer 
would be structured. 


By John M. Broder 

Los Angeles Times Service 

WASHINGTON — In the day West African 
nation of Togo, fundamental economic change is 
under way. The country’s farmers, who have long 
suffered from low, government-controlled prices 
for their cotton, cocoa and coffee, are beginning to 
receive market prices for their crops. Togo’s ineflo- 
denl, stale-run transport, milk and steel compa- 
nies are being transferred to private hands. 

The goal of the policy shift is to improve living 
standards for Togo's impoverished 19 million peo- 
ple and to reduce its crippling debt to foreign 
lenders. The change, as much political as econom- 
ic, is being financed by loans from the World 
Bank, including $27.8 million in 1985. 

The Togo program represents a new type of loan 
and a new role Tot the world Bank, which itself is 
gping throagh a transformation as it prepares for a 
rhanff t in leadership later year when AW. 
Clausen leaves after five frustrating years as presi- 
dent. 


Coals agreed last month to be 
acquired by Dawson International 
PLC, a much smaller textile con- 
cern, for about £625 miHion. But 
Vantona officials were holding 
talks with Coats Sunday in an ef- 
fort to win the approval of the 
Coals board for a Vantona offer. 


A banker dose to the talks said 
an agreement could be annnuncwi 
as early as Monday. 

Combining Vantona and Coats 
would create a company with a 
srock market value of around £1.1 
billion, surpassing Conrtaulds 
PLC, which is currently Britain's 
largest textile concern. Vantona 
has annual sales of about £600 mil- 
lion and Coats’s sales are about 
£1.1 billion. 


Coats has long suffered from a 
lack! aster image on the stock mar- 
ket and its agreement with Dawson 
was widely viewed as a means of 
defending against the danger of & 
hostile takeover bid. 


Dawson’s annual sales are only 
about a quarter those of Coals, but 
Dawson’s rtmimum and chief exec- 
utive, Ronald Miller, was named to 
hold the same top posts at the com- 
bined company when the merger 
plan was announced. 

Based in Glasgow, Coats makes 
clothing, thread, yam, fabric and 
other products, its clothing brands 
include Jaeger and Country Casu- 
als. Two-thuds of the company’s 
sales oome from outride Britain. 


The 62-year-old former chief executive of Ban- 
kAmerica Corp. departs somewhat embittered be- 
cause the Reagan admniis tratioD , which rebuffed 
bis efforts to expand the bank’s influence, has now 
come to accept the vision of the bank he has long 
championed. 

For 40 years, the international lending agency, 
with 149 member nations, has devoted itself to 
rebuilding countries devastated by war and na t ural 
disasters and financing development projects such 
as roads, dams and posts. The only conditions for 
World Bank loans woe that the projects be worthy 
and the money be repaid. 

Today, however, the World Bank increasingly is 
atta ching strings to its loans, demanding that bor- 
rowers such as Togo restructure their economies to 
reduce public deficits and encourage private enter- 
prise. The World Bank began such “policy-based” 
lending in 1980 on the premise that it could spur 
growth and democracy with financial incentives. 
Last year, 11 percent of its $11 3 billion in new 
loan co mmi tments carried such conditions and the 
share is growing yearly. 

The change is welcomed by the Reagan adminis- 
tration as an overdue shift from what it considers 
the bank’s “socialist” philosophy. Yet it threatens 
to shutter the hank’ s carefully oaf ted benign im- 
age in the developing world, where it risks being 



Norway Minister 
Meet for Talks 


A.W. Qausen leaves his post as World 
Bank president on July 1 after five years. 


seen as yet another enforcer of the industrial 
world's economic imperialism. 

Mr. Qausen recognizes the danger but insists 
that the bank must alter its approach or slide into 
irrelevance. 

“As we move more into policy-based and adjust- 
ment lending, there is a possibility that we'D be 
charged with interfering and meddling." be ac- 
knowledged in an interview in his Washington 
office. “That need not happen if we comport 
ourselves intelligently. 

“Our role is to help countries sort out their 
economic and policy alternatives and assist them 
in putting in place policies that help them generate 
(Contiuned on Page 17, CoL 5) 


CcrnpiM In Our Srajj Fmm Dispatches 

GENEVA — The Norwegian oil 
minister. Kaare Kristiansen, ar- 
rived Sunday in Geneva where he 
was ex peeled to have miles with 
Arturo Hernandez Grisomi. the 
OPEC chairman, about crude 
prices and oil production. 

Meanwhile. Iran accused its 
OPEC partners. Saudi Arabia and 
Kuwait, or being the principal 
forces behind tumbling world oil 
prices. Britain, which has been cas- 
tigated by m any OPEC members 
for not lowering its production, has 
little direct influence on the mar- 
ket. Iran said. 

Mr. Hernandez Grisami. who is 
Venezuela's oil minister, and Fran- 
cisco Labastida Ochoa, the oil min- 
ister of Mexico, which is not an 
OPEC member, are visiting several 
OPEC and non-OPEC oil-produc- 
ing countries to present proposals 
aimed at stabilizing prices. 

Mr. HemAndez Gruanti arrived 
in Geneva on Saturday. Official 
sources in Oslo had said earlier that 
Mr. Hernandez Grisanti and Mr. 
Kristiansen were likely to hold dis- 
cussions this weekend. 

Norway and Britain, which do 
not belong to the Organization of 
Petroleum Exporting Countries, 
have been urged by OPEC nations 
to reduce their output . 

Norw egian sources said on Fri- 
day that Norway would not offer to 
cooperate with OPEC on produc- 
tion curbs, but one source said Oslo 
was prepared to “exchange views 
and give them our position.” 

The official Saudi Press Agency 
reported Saturday that the Venezu- 
elan and Mexican ministers had 
had discussions with the Saudi oil 


minister. Sheikh Ahmed Zoki Yj- 
mani. in Ri> adh. 

It said they discussed results of a 
five-man ministerial committee of 
OPEC, which met earlier this week 
in Vienna in an attempt to define 
and secure the 13-nauon croup's 
“fair share of the oil market.' 1 It did 
not elaborate. 

On Friday, the two ministers met 
the Egyptian oil minister. Ahdel- 
Hadi Kandil. in Cairo. 

Mr. Labastida Ochoa said that 
they had agreed on several propos- 
als to bring order inu. the oil mar- 
ket. but he declined to be more 
specific before the reaction was 
known of other producer countries. 

Mr. Hernandez. Grisanti report- 
edly is trying to get nonmcinher* to 
join OPEC ministers ai a “consul- 
tative meeting" of producer na- 
tions that according to sonic re- 
ports Ls planned for mid-March ir. 
Geneva. 

Mr. Kandil said that the Venezu- 
elan had invited him. hut that hi* 
country would attend onK unde: 
certain condiuons. which he would 


not name. 

In Iran. Tehran Radio quoted 
Prime Minister Mir- Hussein 
Moussavi as sating there was “r.o 
justification" for present Saudi ex- 
port levels, which the Iranian news 
agency IRNA said had reached si x 
million barrels a day. 

Mr. Moussavi denied allegations 
that Britain's refusal to curb pro- 
duction is responsible for driving 
oil prices lower. 

He said Britain had little direct 
influence on the market and that 
Saudi Arabian and Kuwaiti ex- 
ports were the main factor in the 
price fall. j Rciiurs. IP I 


Latin Debtors, Hit by Oil Crisis, May Rohe Pressure on Creditors 


Manchester-based Vantona, 
which makes a variety of dothing 
and fabric and has rights to the Van 
Heusen brand name outside of the 


Americas, last summer acquired 
Nottmeham Manufacturing Co. a 


Nottingham Manufacturing Co., a 
maker of knitwear and carpets, for 
about £200 nriflion. 


Compiled by Oar Staff From Dispaicha 

WASHINGTON — Latin 
American foreign ministers meet 
here this week to discuss the impact 
of falling o3 prices on the region's 
debtor nations. 

After talks last month in Can- 
cun, Mexico, President Miguel de 
la Madrid of Mexico and President 
Jaime Lusinchi of Venezuela called 
an emergency meeting of the Carta- 
gena group of 11 limn American 
debtor nations as spot oil prices 
plummeted. 

The two countries, which ben 


tween them export three million 
barrels a day, have seen their in- 
come drop by more than 10 percent 
each in the past year, and farther 
oil price cuts have undermined 
their ability to service combined 
debts of around 5130 trillion. 

“The situation has deteriorated 
so rapidly that we canno t ignore 
the consequences for our econo- 
mies," a senior Venezuelan official 
said. 

• Five ministers will be meeting in 
Washington, those from Argentina, 
Brazil. Colombia, Mexico and Ven- 


ezuela. They form a monitoring 
committee setup in Montevideo in 
December to watch developments 
that seriously affect debtor naiinns 

Also attending will be the Uru- 
guayan foreign minister, Enrique 
Iglesias, acting secretary of the 
group, which was formed in Carta- 
gena, Colombia, in June 1984. 

Mr. Iglesias is likely to raise the 
debt issue in a meeting Monday 
with the US. secretary of state. 
George P. Shultz, to discuss Cen- 
tral America. 

Venezuela’s foreign minister, Si- 


mon Alberto Consalvi said the 
Cartagena group will review action 
needed in the light of the Cancun 
statement, which described the oil 
collapse as too severe to be offset 
by internal economic adjustments 
alone. 

With no finance ministers pre- 
sent, the meeting will not go into 
technical details, but the gravity of 
the oil collapse for Mexico in par- 
ticular is likely to prompt the Car- 
tagena group to step up pressure on 
creditors. 

While Mr. Lusinchi and Mr. de 


la Madrid were the first to warn of 
the economic implications of the 
oil crisis, the Mexican finance min- 
ister, Jesus Silva Herzog, has gone a 
step Further by warning of a possi- 
ble international financial crisis. 

“The aim is to make a political 
statement on the situation and take 


the Cartagena process a stage fur- 
ther," the Venezuelan official said, 
without elaborating. 

At their Montevideo meeting, 
the Cartagena nations warned that 
unless action is taken to reduce the 
(Continued on Page 13, CoL 5) 


Auto-Parts Companies 
From Japan Invade U.S. 


All these Bonds luve been sold. This announcement appears as a matter of record only 
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By Linda Sieg 

Reuters 

TOKYO — Japanese auto-parts 
companies are setting up shop in 
the United States in growing num- 
bers and are threa t eni ng to take 
business away from their U.S. 
counterparts, industry analysts 
here are saying. 

“Some people say they are trying 
to build as empire smd Hiroazi- 
chi Itoh, representative director in 
Japan erf Bcarg-Warner Corp. KR, a 
subsidiary of the Chicago-based 
parts- maker Borg-Wamer Corp. 

“It’s happening from brake lin- 
ings to radios,” said David Keller, 
an analyst here with broker James 
Capel&Co. 

A survey by a foreign secu ri ties 
firm in Tokyo showed that at least 
26 Japanese companies are plan- 
ning or considering setting up local 
production facilities or new subsid- 
iaries in the United States, either 
independently or with American 
companies. 

They indude Asahi Glass Co., 
Clarion Co. of the Nissan Motors 
group, and Toyoda Gosei Co. 

Japanese industry officials say 


* American cars will 
have higher 
Japanese content 
than Japanese cars, 9 
one observer 
predicts. 


CERINVEST N.V. 


( Incorporated with limited liability in the Netherlands) 


ECU 40,500,000 
9% 1986-1993 Guaranteed Bonds 


they will not be satisfied selling 
only to Japanese car makers who 
are setting up in the Untied States. 
They also want to sell to Detroit’s 
BigThred — Chrysler Corp, Ford 
Motor Co. and General Motors 
Corp. 

“That's what U.S. firms are most 
concerned about,” said Steven 
Chang , representative director of 
Nippon Champion Spark Plug KK, 
a subsidiary of Champion Spark 

Plug Co. of Ohio. 

“There’s definitely going to be 
more competition^ said Owen 
Huffman of Smith, Barney Harris 
Upham International Inc. 

“It wouldn't be profitable to sup- 
ply only Japanese car makers pro- 
ducing in the U JL,” explained Yo* 
sfaihiro Okawara, director of the 
Japanese Auto Parts Manufactur- 
ers Association. 

“We’re also interested in the af- 
ter-service market and in selling to 
Fonl and General Motors, and 
eventually in exporting to third 
conn tries from the U-S.” 

' Japanese auto-part makers also 
see local production in the United 
States as one way of getting around 
the possibility that frustration over 
Japan's huge trade surplus may 
translate into local-content guide- 
lines for Japanese car maters in 
America. 

“If there were no trade friction, it 
would be easier simply to export to 
the U S.," Mr. Okawara said. "But 
there is a feeling in the UiL that 
this is not desirable.” 

The growing strength of the yen 


against the HnHar is pushing parts 
maters, like other J a pan ese manu- 
facturers, to step up their local pro- 
duction plans, he added, 

“There is pressure on Japanese 
car assemblers to get their affiliated 
parts makers over there in case lo- 
cal content does come about,” said 
one U-S. government official in To- 
kyo. “If they are employing Ameri- 
can workers and using UJ5. materi- 
als, it seems as if they could call it 
•made in the USA* " 

American cm manufacturers are 
approaching Japanese parts mak- 
ers for joint ventures. GM last year 
concluded a basic agreement to set 
up a joint venture with NHK 
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tic auto parts in Japan, an NHK 
Spring spokesman said. 

Nihon Radiator Co. and General 
Motors are studying the feasibility 
of setting up a joint venture to 
make car air-con di doner compres- 
sors in Japan, Nihon Radiator said. 

“American cars will have Hi gher 
Japanese content than Japanese 
cars," Mr. Chang, the Champion 
Spark Plug executive, said. 
“There's no pressure on GM to 
decrease its Japanese compo- 
nents.” 

A GM official said that while his 
company is oriented toward buying 
from US. companies, it imported 
about $350 million worth of Japa- 
nese parts last year. He predicted 
that imports from Japan would de- 
crease as Japanese makers increase 
production m the United States. 

The official also said that parts 
made by Japanese manufacturers 
in the United States should be con- 
sidered as satisfying local-content 

gllidriitiHi 

“If a part is made in the U.S. by 
any manufacturer, it’s got to be 
considered local conienC he said. 
“They’re paying US. taxes and 
U.S. dozens are working in the 
plant" . 

Local USL governments eager to : 
attract Japanese investment to 
their states appear to have a similar 
view. Last month, the governors of 
Dlinds and Kentucky visited Japan 
for talks with Japanese auto-parts 
makers about setting up American 
plants. 


Aigemene Bank Nederland N.V. Andelsbanken Danehank 
Banca Nazionale dell' Agricoltura Bank Brussel Lambert N.V. 

B.E.G. Bank Europsiischer Genossenschaftsbanken Banque Generate du Luxembourg S.A. 
Banque Internationale a Luxembourg S.A. Banque Paribas Capital Markets Limited 
Credit Agricole Credit Commercial de France 
Credit Lyonnais Credit Suisse First Boston Limited 
DG BANK Deutsche Geoossenschaftsbank Generate Bank 
Genossenschaftliche Zentraibank AG - Vienna London & Continental Bankers Limited 
Merrill Lynch Capital Markets Privatbanken A/S 
Rabobank Nederland Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. Westdeucscbe Landes bank GirozenrraJe 


Bank fur Gtmeinwinschjft 

Akiimirrvtt. run 

Banque du Benelux S.A. 


Al-Mal Group A5LK-CGER Bank Banca Commerdale Indiana Banco di Roma Bank fur Gemeinn-iruchjfi 

Bank Ippa Bank Mees & Hope NV Bank of Tokyo International Bankverein Bremen AG Banque du Benelux S.A 

Banque de Commerce S.A. Banque Franfaise du Commerce Exterieur Banque Indosucz Banque de Luxembourg S.A 

Banque Narionale de Paris Banque de I'Union Europeenne Berliner Bank Berliner Handels- und Frankfurter Bonk 

Aktnieesdbdiah 

fjiiw dTparpne de lTtai du Grand-Doch^ de Luxembourg (Banquette 1‘Etat) Chase Investment Bank C1BC Limited 


Banque Narionale de Paris Banque de I'Union Europeenne Berliner Bank Berliner Handel 

AtaKncesdbdvh 

Caisse dTpargne de l*Erai du Grand*Doch£ de Luxembourg (Banque de l*Etat) Chase Investment Bank 


Commerzbank Compagoiede Banque et din vestissements, CBI Compagnie Monegasque de Banque County Bank 

AJuicnteuUtthit! LimucJ 

Cridii Communal de Belgique SJWGemeentekrediet van Belgft N-V. CnMitG£n£ral Credit Indusuiel d'Alsace er de Lorraine 
Credit Industrie! ei Commercial de Paris Credit du Nord Creditanstalt-Bankvenein Credito Imliono Daiv.-j Europe 

' LmuPij 

EBC Amro Bank Enskilda Securities Girozentrale und Bank der dsterreJciuschen Sparkossen Goldman Sachs International Corn 

UmUfd SluiKhmnb EmUkk Liautsd AkuenencllKhali 

Hambros Bank HandeHBank N.W. (Overseas) Ltd. Irish Intercontinental Bank (stituto Banorio San Paolo di Torino 

Liimiid trolcrf 

Kansallis-Osoke-Pknkki KB International (Hong Kong) Kleinwort, Benson Kredietbank S.A. Luxembourpeoise 

Limited Lumtctl 

Kredietbank (Suisse) S.A- F. van Lamchot Bankiers N.V. Manufacturers Hanover Mitsubishi Finance International 


Compaguie Monegasque de Banque 


Credit Industrie! et Commercial de Paris Credit du Noiri Creditanstalt-Bankvenein 


btiiuto Bancario San Paolo di Torino 
Kredietbank S.A. Luxembourpeoise 


Mitsubishi Finance Internal ional 

Laraiirif 


Morgan Guaranty Ltd Nederlwidsehe Middenstandsbank nv The Nikko Securities Co.. (Europe) Ltd. Nippon European Bank S.A. 
Nomura International Limited Orion Royal Bank Pierson, Heldring & Pierson N.V. PK Christiania Bank (UK) Lrd. 

LiRtaiid 

Salzburger Sparkasse Sanwa International Society Generate Society Generate Alsuciennc de Banque 

LdlMcii Lnirmb-nm; 

Soctete Nationalede Credit a Ilndastrie/Nationale Maatsdhappij voor Krediet aan de Nijverheid Sumitomo Trust International 

Lmtilrd 

Svenska Handelsbanken Group United Overseas Bank (Luxembourg) S.A. Van der Hoop Offers N.V. 


United Overseas Bank (Luxembourg) S.A. 


Vereins- und West bank 

lUncURrMfcduft 


Westpac Banking Corporation 


Wood Gundv Inc. 


Yamaichi International (Europe) 

l.m'fi 

















































Page 9 


o* fj£f> 



i Monthly Repo rt for the International In 


INTERNATIONAL 


vestor 



Monday , February 10. 1986 


PERSONAL INVESTING 


'■ '‘I 
, I 


v. :.i 

n 









FOCUS 

Currency Alignment: 
The Suspense Builds 

Tlic dollar has enjoyed nodi- ■ 
vided attention since the Group 
of Five indus trial natinmc an- 
n ounced last September rtifjr 
resolve to bring the value of the 
U.S. currency down to more 
acceptable levels. Every subse- 
quent movement has been pre- 
dicted, chronicled and ana- 
lyzed. Bat serious investors also 
scrutinize the effect of the dol- 
lar’s movements on other cur- 
. ... . rcndcs, loathe to be taken un- 

aware by shifts m cross rales, as the exchange rates 
among non-dollar currencies are «> iw 
Speculation is budding that the eight currencies 
bound together in the European Monetary System are 
due for a realignment. This would hardly have Nm as 
noteworthy a couple a years ago when the EMS was 
characterized by adjustments so frequent that at- 
tempts at economic cooperation by such fiercely inde- 
pendent governments seemed comic. But low inflation, 
doe largely to softer ofl prices, and convergent fiscal 
policies have made the past two years a season of 
relative economic calm on the continent. There have 
been few serious si gn* of dissent, and no general 
realignments, since March 1983. 

T ALK about a realignment actually began with 
the G-S meeting last fall Europe’s strongest 
currencies, the Deutsche mark and the Dutch 
guilder, are natural havens for traders shedding dol- 
lars, and they float op with any dip in itsvahie. Fears 
that European parities would be strained, even after 
the dollar’s 16-percent fall, have proved unfounded. 
But the French are worried that the franc’s rise against 
the dollar will hurt their exports, and the West Ger- 
mans, enjoying sustained growth and low inflation, 
seem willing to take on a revaluation. 

The mood is decidedly different from the last re- 
alignment. In 1983, France and West Germany, tradk 
tional allies in economic matters, fought bitterly over 
the size of their respective devaluation and revalua- 
tion. France eventually won a smaller adjustment, 
which was easier to defend domestically, but agreed to 
impose severe monetary restrictions on its citizens. 

France seems to be key to the next realignment. 
Most currency expats expect that exchange rales will 
not be adjusted until after die French legislative elec- 
tions next month, and some even doubt that they will 
be altered then. “If the (rating Socialists) win, why 
should it devalue?” asked Robert Lensetink, an econo- 
mist with the Algemene Bank Nederland in Amster- 
dam. “It is not a necessity. French fundamentals have 
improved,” he said. Bui if the right wins a majority as 
expected, “the new government will give a sign for 
realignment and blame it on" their predecessors, Mr. 
T-gnselinlr predicted. 

Current^ analysts who subscribe to this sce nari o 
expect the realignment to occur in April or May. They 
forecast a 3- or 4-percent drop for the French franc 
and the Irish punt, while the Deutsche mark and 
Dutch guilder w£D rise by a similar percentage. Bel- 
gium's franc the Danish kroner, and the Italian tint 
are expected to fall somewhat less than the French 
franc against the mark, or perhaps remain stable. 

D AVID RoHey, director of financial analysis at 
Chase Econometrics, expects a reali gnment to 
consist of a revaluation of the Deutsche mark 
and guilder and a drop of the punt and the lira, 
bypassing the political problems inherent in a French 
devaluation. “We don't expect the French to do any- 
thing," he said. Debra Riebman, an economist with 
Wharton Econometrics* Foreign Exchange Service in 
Philadelphia, does not expect a realignment at mL 
Instead, she forecasts a unilateral devaluation of the 
lira by 4 to 6 percent this summer. 

Ms. Riebman’s forecast is reminiscent of the most 
recent EMS adjustment, when the lira was muktaally 
devaluated by 7.8 percent last July. Analysts say that a 
devaluation of the French franc also was desnabje last 
summer, but was not attempted because it would have 
been politically unpopular. “As tong as the doto was 
strong, it wasn't so much of a problem for France, 
which is competitive in many dollar markets saia 
Stephen Mams, an economist with Institute cf Inter- 
national Economics in Washington. 

Unlike its neighbors, Britain has yet to 
sterling to the restrictions of EMS memberamaAna as 
late as last month. Prime Minister Margaret Thatcher 
continued to voice her opposition to EMS member- 
ship, at least for now. But with the pound, motor 
pressure from falling oil prices, some currency expert 
this would bo an opportune 
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Why Market Barriers Are Falling 


Deregulation is 
taking hold, but 
investors still 
face obstacles. 

By Lynne Curry 

London 

F oreigners are prohibited 

from directly owning stock in 
a Brazilian company. In 
Stockholm, bauds are off 
limits to non-Swedes. And on the 
Bombay stock exchange only Indians; 

Sri Lankans andBangiadeshis are permit- 
ted to trade stocks. Although die mtema- 
tionalizatiou” of financial markets has 
emerged as a cranial theme in today’s invest- 
ment environment, obstacles continue to 
plague both institutions »nA individuals. To 
be sure, the world e c ono m y has witnessed a 
major drift in the rales governing the movement 
of investment capital across international holders. 
From Western Europe to Singap ore to Mexico City, 
the barrios gradually have been e arn i n g down. 

“There is an jnwwMniaiialiniii nii generally of the 
whole investor game;” said Robert Rawe, director of 
Europem investment at Bring Brothos, a merchant 
bank. There is a distinct trend by the nuthminmil 

to reduce the ride to increase returns. The markets are 
exposed to the influence of the non-domestic investor. 
The private investor follows that” 

Reality is taking time to catch up to the ideal, 
however. Despite a freer climate, problems remain. 
For a variety of political and economic reasons, some 
gove rnment* co n t in ue to distrust foreign capital, 
while others openly sotich outside investmmL The 
degree of openness is far different in North America 
thm it is m Asia. There is even a dhregence among 
European countries and their attitude to foreigners. 

Awareness of these differences has taken on a new 
importance. With European markets receiving a mea- 
sure of attention mice reserved for Wall Street and 
investment interest growing keener in more exotic 
fftmes, investors find themselves facing varying de- 
grees of controls that can range from mino r annoy- 
ances to major rides. All restrictions, however, ulti- 
mately affect the cost of investment. 

Hie trend toward liberalization has been strongest 
in Western Europe. Ever since the Treaty of Rome 
was signed in 19G to provide a framework for greater 
economic wiH political harmony, member nations of 
the Emo pc an Community have been struggling to 
open, thwr economies and twHmt* But de- 

spite the success of equity markets in Europe, die 
investment ctinnte varies from country to country. 

- - Perhaps no other development has helped the trend 
tmnanl lhi^ n iltT J iri rtn fn Fn^mnretlim the fl e ction 

of conservative, center-right governments in recent 



The Miracle 
In Milan: 
Can It Last? 


Bv David Tinnin 


years. They 
have favored free 
markets giving a similar 
overall thrust to EC economic poli- 
cies in most member countries, according 
to Fabio Colasanti, an economist with the Euro- 
pean Economic Commission in Brussels. The nation 
leading the way has been Britain. Ever since the lifting 
of wrhapgi. controls in 1979. the Conservative gov- 
ernment of Prime Minister Margaret Thatcher has 
embarked on a series of capital market reforms that 
have lured an increasing share of international invest- 
ment capital. Other European nations are clearly 
envious. Last year’s decisions by West Germany and 
the Netherlands to liberalize their capital market* 
were largely seen as part of a competitive strategy. 

“In a nutshell, the ball has been set rolling by the 
UJC liberalizing its capital markets,” said Raymond 
Stokes, an investment manager at Murray Johnstone 
LfcL, a Glasgow financi al consultancy. London is 
taking business away from other financial centers. 
They are beginning to realize if you can’t beat them 
you join them.” 

Not surprisingly, the approach of the “Big Bang” 
latex this year, when the London Slock Ex change 
adapts a computer trading system and brokerage 
co mmis s i o n s become negotiable, has some observers 
wondering whether other European countries will 
follow suit. “If it happens in the UJC, one of the 
largest financial centers in the world, it has to happen 
in Frankfurt, Milan and Paris because they stand to 
lose their mark et share to London once it’s liberal- 
ized,” said Neno StavrakeHis, an economist at Griev- 
son Grant in London. 


Also fathering the liberal tend in Europe has been a 
convergence of economic policies and the subsequent 
reduction in budget deficits and inflation. This has 
enabled France to make an about-face in its attitude 
toward capital restrictions in the past few months. 
Faced with excessive inflation and gaping deficits, the 
Socialist government of President Francois Mitter- 
rand imposed severe exchange controls in 1983 to 
prevent French nationals from ex po r tin g francs. 

Last December, however, with the economy much 
improved, Mr. Mitlerand lifted most of the regula- 
tions. He even allowed French nationals to hedge their 
foreign exchange risks by playing the options and 
futures markets. Not surprisingly, there even is specu- 
lation that the devise litre, a premium paid by French 
residents to buy foreign securities, win be abolished if 
center-right parties win a majority in next month’s 
legislative elections. “This liberalization has been hap- 
pening ever since Mitterrand became more Thatcher- 
ite than Thatcher herself,” said James Taylor-Dick- 
son, bead of the investment department in London of 
Sodfete Gfcnferale. 

While exchange controls clearly are on the wane in 
Europe , foreign investors still face restrictions when it 

(Confirmed on Page 10) 


Milan 

W HEN a market more than doubles its 
value m a year, investors have good 
reason to wonder whether it can sustain 
the performance. That is the big ques- 
tion in Milan, where the key Banca Commercialc 
index stands at about 125 percent of its level 13 
months ago. 

Despile signs that some of the big foreign institu- 
tional investors are beginning to lake profits on their 
Italian holdings, the answer seems to he a resounding 
“Si.*’ Last month, when the rallies on .Nome continen- 
tal European bourses sputtered after Wall Street’s 
correction, Milan moved ahead about 5 percent. 
There even is beady talk among some portfolio man- 
agers that Italy will retain this year the distinction it 
won in 1985 by outperforming all other European 
stock markets in local currency terms. 

Milan’s move from backwater market to center 
stage has been fairly recent. In 1<*S1. the market w as in 
shambles after a price breakdown that accompanied 
the collapse amid scandal of the Banco Ambrosian o. 
Insider trading was so rampant that even officials 
charged with regulating the stock market were said to 
engage in it. It became clear that reforms were in order 
if the integrity of the financial system was to be 
salvaged. 

The government’s response was a series of innova- 
tions, including mutual funds and fresh incentives for 
Italian companies to tap the stock market Tor funds. 
The changes came along jusi in lime lo caich the wave 
of enthusiasm for international equities and a period 
of dollar strength that made European equities seem 
like bargains. 

Despite the market's success, serious structural 
problems remain. As in other smaller markets, there 
are comparatively few shares available for trading in 
some of the most sought-after companies. More trou- 
bling is the archaic system of settling transactions, 
which have nearly ground to a halt The delays have 
been especially nelUesome for the big foreign institu- 
tional buyers, which, by some estimates, own about 15 
percent of Italian shares. 

The problems have worsened as the big foreign 
investors have moved to cash in their profits. Officials 
at Sige. a major Milan brokerage, estimate that port- 
folio managers of funds that focus on European 
shares have reduced their Italian eqiosure to an aver- 
age of about 9 percent of total holdings from a high of 
15 to 20 percent. But even fund managers stress that 
this reflects profit-taking rather than a change in 
sentiment about Milan's prospects. 

There still appears to be plenty of cash around to 
fuel another rise: Italians are fond of noting that their 
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Using Insider Trades 
To Target Hot Stocks 


By Betty Marton 


New York 

M ENTION insider trading and 
investors dunk of a shadowy 
transaction. A senior execu- 
tive - trading corporate secrets 
for gains on the stock market is the cam- 
sum image called to mind. Yet for many 
investors the trades of corporate insiders 

are less a matter of ethics than a useful tool 

in gau ging market sentiment and predict- 
ing the fortunes cf indmdua] stocks. 

Over the yearn, insider trading has 
spawned a number of investment guides 
and funds that analyze and make 
predictions based on the trades by inaders 

officers, directors or anyone who owns 

at least 10 percent of a company’s stock. 
These individuals are required to report 
their transactions to the Securities and 
f-n-hang e Commission, wind) discloses 
tbe details to the public. Although few 
professionals claim that tracking these 
trades is the sorest path to riches, many 
acknowledge that stocks bought by insid- 
os consistently beat the market. And vari- 
ous academic studies over the years scan 
to lend support to this view. 

“Obviously, the president of a company 
knows more about Ms company's Jiros- 
than could posaMv be quantified or 
pubfidy disdosed," said Gkan K. Parker, 
publisher of The Inaders, a wed*r news- 
letter based in Fort Lauderdale, Florida, 
that tracks inside trades. 

pa (n ram Carp, a small New Jersey 
software maker, is a typical example of 
bow insider watchers operate: Norman G. 
Fosback, editor of Hie insiders. Erst wrote 


about the company in December 1984 
after learning of a series of insider pur- 
chases in the previous October. Hie to 
occurred Oct. 10 when, Mr. Fosback said. 
Rank Kardashian, Dataram's treasurer, 
bought 1,000 shares at an average price of 
$3.75. This soon was followed by other 
nwiitw buying, including the purchase of 
5,500 shares between Oct 17 and Ocl 19 
by the company’s president Robert V. 
Tarentmo, according to Mr. Fosback. 

To an outsider, the buying may have 
seemed puzzling. The co m p an y appeared 
to be in a slump, and in the fiscal quarter 
ended July, 1 984, Daiaram posted a loss of 
51.10 a share, according to Mr. Fosback. 
As it turned out, the company’s fortunes 
soon changed. In the quarter that ended 
Oct 31, just after the insider buying, the 
company had a profit of two cents a share. 
Over the next two quarters, earnings im- 
‘ to 55 cents a share. The Insiders 
off recommending the stock until 
June 1985, when the price slipped back to 
53.75, the average price that the insiders 
paid. Since then, the price has lopped $9 a 
share. 

' Based an insider trading over the last 
three months, The loaders currently is 
giving a strong recommendation to City 
Federal Financial, Miami ritirens Bank 
Corp., GeveTrust Realty, Windmere and 
Banx 

The verdict is still cut on what the new 
year’s roost recent insider activity is signal- 
ing for the entire market Buying activity 
among insiders began cooling down con- 
siderably just ahead of the market correc- 
tion in early January. But analysts are 

(Comtaied os Page 12} 



85% of our new Private Banking clients 
were referred to us by existing clients. 

What more do we have to say? 



Bank. \ A. Mm** FDfC 


PrivateBanking Internationa] 

For information on our worldwide PrivateBanking services , coil or write: 


Mr. Barry GeUtr 

Chine Manhattan Bank tSnirrriandl 

6J Bur tin Rht'ne 

I * fW &WW. Switzerland 

Tel. (4122135-35-55 


Mr. Paul Lakers 

The Chav Manhattan Bank. NA. 
Wno/giUe Nome. Coleman Street 
London EC2P2HD. Ensr/om/ 

Tel. 144 1) 726 5310 


Wtaerw Hi rtpkM New M. Miami. Heal iw. Las Angeles. Sou Franriai', tfiwmini. Sasun. Panama. Parma ghv, Europe: Geneva. AmnrrJun. 
Frankfurt. Jersey, Lantern. Lasembemrg. Ucaure. Mnatrh. Haris, Zone* AEmJPacjpe: Haag Kang. Sogapor. MuUtEast: Bahrain. 


r 

\w> 


t 


J 


I 

l 


t 


1 


* 







1 Page io 


BNTERNATIOWAX. HERALD TRIBUNE, MONDAY, FEBRUARY 10, 1986 


like to know more 
about options? 


e 


For professional advice call us cfirectty at the floor, 
or send your name and address to: 

SURE OPTIONS RV, Koopmambeurs 
Damrak40a 

|Q 1012 LK Amsterdam, HoHand { 

I I 

I am Interested in (free of charge): 

□ options brochure 

□ visiting the Exchange 

□ managed account 

□ portfolio management Options are 

our s trengt h ! 

Name — 


/ 


Address _ 
City/Code 
Country _ 


boose the 
difference 

P B INTERNATIONAL BANK S.A. 


P.B. International Bank Luxembourg is the 
best way to attain the service, security and flexl- 
baty you require for your private barking needs. 

We offer you a broad range of commer- 
cial and Investment facilities as weB as broker- 
age and Investment advisory services. 

Our expert staff, backed by a global net- 
work of financial institutions has an effective 
answer for each of your personal requirements. 

Confidentiality, safety and a highly person- 
alized service at a very competitive cost Is the 
cfifference we offer. 

Opening an account at P.B. International 
Bank gives you Immecflate access to this differ- 
ence as well as aH the benefits from the strictly 
enforced bank secrecy and remunerative tax 
laws of Luxembourg 

If "choosing the difference" means 
something to your private banking needs why 
not contact us first? - You wiH be convinced by 
our expertise and advice. 

- -^o-n^-'our 

Inform 

if D Gorm ^ 

W □ Eno*sh 


wd* 6 



PB International Bank S.A. 
6, Avenue JJP. Pescatore 
RP. 821 

L - 2324 Luxembourg 
Tel: (352) 47 55 81 
Tlx: 60203 pbfe I u 
Fax (352) 251 06 


AenteMHwyoCPn wt i m ri ■■rtMlteddCotponMiow 
Whoiy owned by Dm Prudtorfltel tosuwoe Conpny of f 


BUSINESS/FINANCE 



TheTrib’s business 
section is now bigger 
and better than ever. 
Every day if s packed 
with the business news 
you need, 
id much, much m< 

Monday/Eurobonds. 
Tuesday/Futures and 
Options. 
Wednesday/ 
International Manag er, 
Thursday/ 

Wall Street Watch. 
Friday/Technology. 

Saturday/ 
Economic Scene. 
And the latest financial 
figures every day. 



Amid Settlement Snags, Milan Keeps Moving 


(Continued fttua Page 9) 

private savings rate is higher than that of Japan. 
And Italian* are virtually prohibited from investing 
abroad, which has tended to channel excess funds 
into the stock market. These days, the favored vehi- 
cles arc the mntnal funds that were launched in 1984 
and now number about 41. 

Knee their inception, the funds have collected the 
equivalent in lira of S16 billkm. About one third of 
that sum has flowed into the Milan stock market and 
contributions to the funds are rising 
some estimates, the amount of money that 
halo the funds last month equaled the total for all of 
the fourth quarter. 

Another source of investment foods is Italian 
insurance companies, which have begun seffing 
highly popular mdmdual pension, plans. The insur- 
ance companies are pumping part of the premium 
proceeds into the market 

Whfle the success of the mutual funds and insur- 
ance plans has been widely noted, a less-discussed 
force behind Milan’s riwnn has been the improve- 
ment in corporate balance sheets. The market cxpk>- 

sion has allowed companies to raise large amounts 
of capital on the stock market and to reduce costly 
bank debt. This has helped the bottom line of many 
Italian companies. 

i “What we are witnessing,” explained Edi Cctm, 
the chief analyst at Sige, “is the creation of virtuous 

raise new nxmejTbo^ to retire bnrd^cn^tenk 
loans and finance expansion.” 

Roger Hornet of James Capdl & Gx, the British 
brokerage, is encouraged by the developing inter- 
play between the Milan market and the financial 
structure of Italian companies. Mr. Hornet, who was 
an early boaster of the Italian market, believes that 
Milan can “be one of the world’s best-performing 
markets again this year — partly because of the 
increase in corporate rights issues.” 

The Italian government already has taken advan- 
tage of the a tnation U> privatize portions of the huge 
state-owned enterprises. It has sold shares in a 
handful of companies such as Sirti, a telecommuni- 
cations equipment maker, aru ^ Sapem, an ril and 
pipeline outfit. 

Next, the government is expected to put cm the 
market a chunk of AKtalia, probably in the form of 
ordinary shares. 

In the private sector, Italy’s industrial baronies 
are undersoins re s truc t urings that wQl result in new 


offerings. 

Agneffi family, is sefling off 25 percent of their 
holdings in each of several smaller operations. Those 
indmlK Sorin, a leading Italian bioengineering 
djji gnnstio company, «r»H Snia t a nwrtrw of branch 
for the European space program. Later this 
year, privately owned Benetton, an international 
powerhouse in ready-to-wear do thing, is expected 
to offer shares to the public. 

Fiat ilsdf remains a big favorite for 1986. Other 
frequently mentioned Favorites include Medio- 
banca, a leading investment house; FanmtaHa, a 
drug maker, and two leaders in the high-flying 
insurance sector, GeneraK and Ras. 

By contrast, Olivetti, the computer and office 
equipment group, is regarded as unlikely to outper- 
form the market and is recommended usually as a 
medium- to long-term m w em wit 
If the market does live up to expectations, stock 
market officials will have to act fast to solve the 
settlement problems.The exchange relies upon an 
archaic procedure of transfer and registration that 
entails the physical delivery of stock certificates and 
inscription of the names of the new owners. Under 
the burden of ever-increasing volume, the clerical 
staff has been swamped. "The structure of the mar- 
ket most be modernized,” warns Umberto Vere- 
chondi Scortecd, the chief of Gtioorp’s- Capital 
Markets operations in Milan. “Transfos of title are 
bring delayed by six or seven months.” □ 


Miracle in Milan 



Robots welding auto bodies at a Fiat plant 


Europe: 


By Edward Robrbach 


huge Fiat cmgin^ controlled by the 


farts 

M ILAN is not the only Fj u upe x n market 
where the lofty level of share prices has 
raised the question of bow modi punch 
is left in the rally. While few analysts 
doubt that 1986 wiS be another hi gh -flying year fro- 
the continental bourses, some long-time observers of 
these markets are beginning to warn of the occasion- 
al downdraft, soda as the one that followed WaH 
Street’s correction last month 
Quick changes in s entiment can be troublesome 
for investors m these markets, largely because of 
their small size when compared to & exchanges in 
New York, .Tokyo andLandon. When demand 
shrivels, buyers can be scarce, making it difficult tot 
cash in profits, professional investors warn. Scone 
professionals are seeing signs rtf a speculative ac- 
cesses in the continental bourses ana are standing 
pat until the maikets settle down and, in some case, 
are even taking profits. 

Hans Van den Berg, gninr portfolio manager 21 
Amsterdam’s Pierson, Hddring& Pierson, says be 
recently was called by a broker and offered eight 
reasons to buy the stock at West Germany’s 
Drcsdner Bank, even though the shares had rocket- 
ed 40 percent toward the end of 1985. 

Increasingly, shares are being sold cm the bass at 
earnings projections for “the years ahead,” be said, 
which is a departure for the normally cautious Swiss 
and West Germans. Some shares have risen to the 
print that their prices appear to have already taken 
into account the most optimistic scenarios for prof- 
its. “A lot of good news is bring discounted,” Mr. 
Van den Berg says. 

Partly for these reasons, he says that the firm has 
begun to take money out of the European maikets 
and put it into the United States. It reverses a focus 
emphasizing Europe gang back three years, he says. 

Mr. Van den Berg says that his firm has reduced 
its positions in such West German stocks as 
Drcsdner Bank and Crnmngr/h ant Holdings of 
European chemical companies also have been cut 
bade, including petitions in BASF, Akzo and Sober- 
ing. In the chemical sector, this move was based 



Glenn Wellman 


eft 


,on the view that a weaker dollar would help 
J.S. firms compete better on product prices. 
Despite the caution, be expects Europe to have a 
gpod year. Discussing maikets in West Germany, 
Ho lland and Switzerland, Mr. Van den Bag fore- 



I be Europe's star performer in 1986, he says, 
with France strong again, helped by an expected 
center-right victory in the legislative elections in 
March. 

Glenn WeQman, managing director of Affiance 
Capital Management Inter national in Loudon, says 
“obviously we've given thought to the fact European 
markets have gone op so far so fasL* Bathe notes 
that at a recent investment priicy meeting, it was 
derided not to reduce the weighting in European 
markets. The firm owns $700 nnffion in nan-U.S. 
stocks. Those shares advanced 65 percent in dollar 
tains in 1985, with currency gains accounting for a 
third of the profit . 

The continued optimism, he says, stems the mo- 
mentum of the European economic recovery, partic- 


in Perspective 

ulariv in West Germany. At the end of last month. ^ 
the dean government forecast inflation-adjusted ^ 
growth of fpereent in 1986, which would be the 
German economy’s best performance in six years. 

The question, though, is whether stock prices in 
Frankfurt and elsewhere in Europe already rated 
this bouyani outlook. Using an analysis bea t on 
measurements of compames' cash flows (profits {tins 
dep reda tion), Mr- Wellman believes European 
shares still look like good values when compared 
with those on U.S. or Japanese exchanges. 

■ He also likes the revival of domestic interest in 
European equities, especially by the countries’ own 
insurance companies and pension funds, and “the 
continuing flow of funds from the United States." 

American institutional investors apparently have 
overcome or forgotten the expoia^ of Bwton- 
btracd mutual funds in the early 1960s. Mr. Wellman 
says. Attracted fay the West German "economic 
mkadie” the funds poured money into the Frank- 
furt exchange, but ended up bailing out of the 
market at losses when foreign investors began to 
move funds elsewhere. - . 

While Mr. Wellman acknowledge that European j 
markets look “overextended short term" he thinks ” I 
they have settled down from the period carte in the 
year. 

L ESS sanguine is the view of Merrill. . 

Lynch’s Robert Farrell, who recently < 
completed a European tour. "The evolu- 
tion of the runup in terms of investor I 
confidence and sentiment is wdB ahead of Wall 1 
Street," he concludes. “It looks like European mar- 
kets are not that far away from a peak, followed by a 
sharp reaction.” 

A respected technical analyst, Mr.FarreD can tick 
off several signs of “excesses" that typically signal 
that a rally is nearing its top. These included repeat- 
ed new h» gh s in trading volume an European ex- 
changes, extensions of exchange business hours, and 
difficulty in executing purchase orders because 
prices are jumping so quickly. 

Mr. Fared! contrasted this “growing ebullience" ^ 
in Europe towards stories with the “American pay- ~ 
-chotagy. . .whrie the worry is that the market win go 
downFftoax its own recen t all-time highs. □ 


Deregulation Pashes Exchanges to Compete for Investors 


(Coefoned From Page 9) 
comes to baying securities. These 
tend to take the form of certain 
classes of shares reserved for for- 
eigners, or quotas imposed on the 
amount of securities held. Both 
are aimed at limiting the leverage 
of for eign shareholders. 

For instance, Swiss companies 
issue three categories of stock: reg- 
istered shares available only to 
Swiss nationals, bearer shares is- 
sued both to fotrignes and Swiss, 
and participation certificates, 
which are cheaper than bearer. 


shares and have no voting rights. 
A sub-dass of bearer shares called 
“baby” shares also is available. 
This has one-tenth the voting pow-. 
er of the bearer shares and is one- 
tenth the price. Companies keep 
control in Swiss hands by issuing 
more registered shares. 

The most active trading tends to 
be in foil bearer stories and “baby 
shares” because the registered 
shares usuall are held by Swiss 
institutions. 

The roles are even tougher in 
Scandinavia. Swedish companies 



issue two kinds of shares: free 
shares which either have no vote 
or limited voting rights and are 
available only to foreigners, and 
restricted shares held by Swedish 
nationals. The Swedish Riksbank . 
currently [determines on a case-by- 
case baas the volume of shares 
companies can sdl to foreigners. 
The upper Enrit is 20 per cent of a 
company’s votes or 40 per cent cf 
a firm’s equity. But this regulation 
is expected to be eased slightly, 
with the Riksbaok automatically 
granting approval for these 
amounts to be sold to foreigners. 

Sweden does not allow forcdgn- 
cre to purchase bonds. “Investing 
in bands is a couple of years off," 
said Eric Wenngren, equity re- 
searcher at Fjiskflfla Securities, a 
British subsidiary of the Stock- 
holm-based Skandinaviska Ens- 
lrikla Banker. He said that the 
Swedish government was con- 
cerned that heavy foreign partki- 
would lead to greater vria- . 
in the market 

inland and Norway also have 



.ding. And, fike Sweden, Nor- 


way's bond market is closed to 
foreigners. In 1983, the govern- 
ment nosed ihe Bant foreigners 


equities ft 
100,000 Norwegian kroner to one 
million. However, in 1984, it 
closed the market to foreigners be- 
cause it received such an influx of 
that it did not need any 
to its already substantial 
oil revenues. Bat with both the 
price of oil and the value of the 
dollar coating down, Norwegian 
ol renames could be drastically 
reduced, according to Arne Br&k- 


Switzerland^ next’ and largest tourist complex 
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• Situated between the Matterhorn, the Sakrt-Bemard pass and 
within a stone’s throw of laks Gansva. 

• Classical efimafle region: LMTEO NUMBER OF SHARES 

• Funding authorized tor foreigners. * 
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TED 


stad, a financial analyst at Den 
Norskc Credi thank in Oslo.. 

Varying policies also may be 
confusing to investors shopping 
to opportunity in Asia. Foreign- 
era face no restrictions in Hong 
Kong, Malaysia, Singapore and 
Australia. These countries tradi- 
tionally have welcomed outside 
capital Japan, by far the biggest 
attraction m the Far East, also is 
remarkably free of controls. For- 
eign stock investors, however, are 
not permitted to trade on margin 
and must settle immediately. 
Moreover, a small number of 
stories, primarily related to the de- 
fense industry, have quotas for 
foreign shareholdings. The Emit 
usually is 20 percent 

Soane of the greatest obstacles 
to foreign investment can be 
found elsewhere in Aria. Foreign 
investment has all bat dried up m 
the Manila and Makati stock ex- 
changes win* the Philippine cen- 
tral bank suspended foreign ex- 
change trading in 1983. In South 
Korea and Taiwan, direct owner- 
ship in domestic stock by foreign- 
ers is prohQnted, limiting investors 
to a handful of mutual funds that 
have negotiated agreements to 
deal in those exchanges. 

Investors in Thai securities are 
likely to confront currency prob- 
lems. Because foreign currency is 
exchanged only through the Bank 
of Thailand, there frequently is a 
delay of several weeks when a for- 


eign investor sdl a stocks and tries 
to repatriate funds. “Officially this 
takes three to four weeks, but de- 
lays up to two months can oc- 
ean,” said Julian Beare, assistant 
(Erector of the international divi- 
sion at Hoare Govett in London. 
“In the last few months, the Thais 
have been nervous about their 
economy and are holding on to 
their foreign currency.” 

Then: are signs of change, how- $ 
ever. The need to maintain the 
pace of development plans in the 
face of slower economic growth 
has forced a number of smaller 
nati ons in Asia to create a warmer 
environment for foreigners. Bur- 
dened with a heavy debt, the Seoul 
government is looking to ways to 
hoe capital into the private sector 
and has plans to allow foreign in- 
vestors to buy convertible bonds 
issued by South Korean compa- 
nies abroad. 

India, which restricts access to 
its m aikets to investors of Indian 
origin and from neighboring Ban- 
gladesh and Sri IjwiV b also is 
studying possible reforms. Ana- 
lysts belive that the Umitmira may 
eventually be lifted as Prime Min- 
ister Rajiv Ghandi considers 
moves to internationalize to* 
Bombay stock market and other 
regional exchanges. Merrill Lynch 
is hol ding discus sions with thff tn- 
dian government to establish a 
mutual fund of Indian stocks 
available to fareignera. □ 
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Brokerages: Cashing In on the Market’s Middlemen 
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. B y Wiffiam McBride 

New York 
HEN stock markets 
boom, so do the 
share of brokerage 
Tups. Many iaves- 
ngure mere is do better way to 
rash in on a bull market that bet- 
tajy® the firms that deal in 

“It’s m emotional sector," ac- 
knowledges Lawrence Ecken- 
tekter. a San Frandsco-based ana- 
lyst for Dean Witter Reynolds 
who tracks the securities industry 
inie to form, investors have bid 
up the shares of U.S. securities 
firms over the last several months 
as stock indexes set records and 
jading volume swelled. American 
Express, parent company of 
Shearson Lehman, has soared 27 
percent in the last three months, 
and Merrill Lynch, which was the 
f ocus of takeover talk, is up 24 

percent Adding (o the interest has 

been a series of initial offe rings by 
souk of the best-known namec on 
Wan Street 

The surge in prices means bar- 
gains in the group now are harder 
to come by, its followers acknowl- 
edge. Still, 1986 earnings are hkdy 
to be stronger than last year and 
the sector could outperform the 
market as a whole, says Rodney 
Schwartz at Paine Webber. “The 


comparisons will be very strong," 
eg predicts. 

Even so, picking the standouts 
will not easy. The arrival of the so- 
called financial supermarkets and 
the movement of many big mug * 
firms from partnership structures 
to heavily opifaKTfld public com- 
panies have added tothecmxmkx- 
ity erf the indnstiy. Samuel Lssef 
Salomon Brothers, a unit of Phi- 
bro- Salomon, notes that “the 
choice is mnrii more tiaUe, the 
diversity is greater” 

- Understanding the changes in 
the ways that the key pl&ym in the 
sector make money is crucial, say 
the professionals, increasingly, in- 
vestors are drawing djytfoff fj puj; 
among firms bared cm the extent 
of their dependence on die busi- 
ness of individual investors rather 
than institutional rfiMw, such as 
pension funds *nH lwwW Other 
important f actors are the degree of 
involvement in investment bank- 
ing activities, the sophistication of 
trading techniques and the ability 

to generate new ftt»wr »«1 instru- 
ments. 

Phibro-Salomon sod First Bos- 
ton, two big institutional broker- 
ages, are widely recommended as 
solid, long- term plays, folnmnn is 
regarded as a rnnm m Hww trader 
that ma kes ore of advanced hedg- 
ing strategies to deal in large 
blocks of stocks and bonds. Both 
Salomon and First Boston are ac- 


Earnings Outlook 

Co nsensus^sU mates of 1 986 per-share earnings for selected U.S. 
securities Arms as of Jan. 3i - Compiled by Institutional Brokers 
Estimate Systems, a service of Lynch. Jones & Ryan. 


1986 

1985 

Ph&ro- Salomon 

$4.39 

$3.85(a} 

First Boston 

$4.52 

■ $4.07 

Merrill Lynch- 

$2.56 

$2.26 

Pane Webber aa 

$2.30 

$1.70 

E.F. Hutton 

$2.95 

$1 .63 

American Express 

$4.56 

$3.55 

(a) Estimate (to) Fiscal year ends September 



tive underwriters of corporate se- 
curities, an area that industry ob- 
servers expect to remain active in 
1986. With the recent takeover 
wave, First Boston has racked up 
bxgefos advising on merger and 


Lynch, American Ex- 
Paine Webber and EF. 

fatten fall info rninlHer broad 

category. Though all there firms 
are beefing up their institutional 
trading and underwriting activi- 


ties, a substantial portion erf their 
revenue st31 flows from the busi- 
ness of individual ri fcnffl 
In gaw d, the share prir« of 
these retail-oriented firms tended 
to ride upward when stock vohrme 
soared individual' investors 
were believed to be active in the 

rrwrrV^t Thrir rttming* alto WCTC 

volatile, which largely reflects 
problems of cost control. When 
business was good, ^ firm* laid 
on staff and resources that were 
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By John Meehan 

New York 

C OMMODITY funds in 
the United States over- 
came weak oD prices and 
a listless metals muHtm 
last year to post their best perfor- 
mance since 1980. On average, 
publicly offered funds generated a 
return of 152 percent compared 
with 1984's 12.4-peroent gam, ac- 
cording to Managed Account Re- 
ports, a Columbia, Maryland- 
based newsletter that trades the 
funds. 

It was the second consecutive 
year that the publicly offered 
funds showed a positive return, 
and pointed to a turnaround for 
the industry, which has bad diffi- 
culty adjusting to the weakness in 
commodity markets in recent 
years. After average returns 
topped 40 percent in 1979 and 26 
percent in 1980, fund performance 
trailed off dramatically and 
readied a low point in 1983 when 
tbe funds suffered an average loss 
of 14 percent. 

As was the case in 1984, last- 
year’s solid showing had little to 
do with commodities. The funds, 
which trade futures contracts, 
scored their biggest gains from fi- 
nancial futuresTMost of the prof- 
its came in the final quarter as the 
futures market came alive, tbe 
stock market rally gained momen- 
tum and the dollar retreated after 
Western financial officials from 
the Group of Five announced 
SepL 22 tbrir intention to lower 
the value of the U.S. currency. 

In response to these devdop- 
ments, fund advisers took long po- 
sitions on stock market indexes 
and foreign currencies. They also 
shortened their positions in inter- 
est rate futures, betting that rates 
would continue to de cline . 

“All three areas were very prof- 
itable for us," said Christopher 
Funk, who manages 80 percent of 
the equity in Thomson Financ i al 
Futures Partners I. the best per- 
former for tbe second strai ght ye ar 
with a gain of almost 90 percent 
Prior to these developments, 



FUND 

GAIN f§ 

Thomas Financial Partners 1 

Thomas McKinnon Securities Inc. 

89.6% r 

Cornerstone Find Bl 

Dean Witter Reynolds 

564% 

McCormick Commodities Fiaid 1 

McCormick Commodities 

47.8% 

Matterhom Commodities Partners 

Shearson Lehman/American Express 

47.6% 

MM Limited 

Anderson Man Ltd. 

425% 

McCormick Commodties Fund H 

McCormick Commodities 

415% 

Capital Fundi 

Campbell & Co. .Chicago Corp- 

403% 

Clark Street Futures Fund 

Becker Paribas ' - • 

405%- 

Matterhorn CbmmoJtles Partners 1 

Shearson Lehman/American Express 

395% 

CoHns Futures Fundi 

Collins Financial Services 

353% 

J ' Source: Norwood Securities BKi 


commodity funds appeared head- 
ed toward a fair, but uninspired 
year. Aside from a few short-lived 
movements, such as tbe rally in 
coffee prices, there were no sus- 
tainable treads in the futures mar- 
kcL And trends are what drive the 
funds. 

A majority of commodity fond 
advisers are so-called Technical 
trend foUowerrf’ who eschew eco- 
nomic fundamentals. Instead, 
they use complex, computer mod- 
els to identity price trends -—ei- 
ther up or down — in tire futures 
markets and trade accordingly. 

Most funds scumbled badly just 
after the G-5 announcement. In 
the weeks ahead of the meeting. 


fund advisors began s ho rt e nin g 
foreign currency positions as the. 
dollar began moving higher. But 
when currency trading resumed an 
the Monday after the meeting the 

dollar fell steeply. The average 


fund shed almost 9 p e rc ent erf its 
net asset value in September. “All 
but a very few number were hit 
hard by that," said Morton Baratz, 
editor of Managed Account Re- 
ports. “It took a day or two for the 
holds to swing around their posi- 
tions." 

Since tbe start of the year, most 
fund advisers have am tinned to 
focus on financial fu t u re s , betting 
on additional gains in the Stock 
market and a farther decline in the 
dollar. Some have adopted a neu- 
tral position toward interest rate 
f ut u r e s , believing that the down- 
trend in rates has baited 

The outlook for physical com- 
modities remains bleak. Aside 
from oil, Keith Campbell of 
Campbell ft Co., a Baltimore- 
based c ommo dities fund adviser; 
sees little likelihood of a signifi- 
cant trend. “Gold was in an up- 
trend, but now it see ms to have 
stalled,” he 

Whether two consecutive years 
of good returns will help ccHnmod- 
ity funds regain.' the that 

they once enjoyed is DncertaizL 
The funds, which are set up as 
limit ed partnerships, first gained 
prominence in the late 1970s wheo 
rising co mm o di ty prices enabled 
them to reap big returns. But in- 
vestor interest has waned consid- 
erably as a result of lagging re- 
turns. 

Some industry insiders are 
hopeful that the funds may win 
bade their following. 'There has 
been a palpable resurgence of in- 
terest in managed (futures) ac- 
counts,” Mr. Baratz observed. 
“Surety if we get another good 
year, we’re bound to see more in- 
vestor interest” □ 
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14 Days Notice 
Deposit 
Accounts 


Now Lombard offer two more attractive deposit account 
schemes designed for those who prefer to have their savings 
readily available whilst earning a good rate of interest These 
special Lombard Deposit Accounts offer many advantages 
including: 

* A Cheque Savings Account can be opened with as little as 
£250, and a 14 Days Notice Deposit with only £2,500. 

4: Interest is credited to the account without deduction of tax 
on every published rate change, but not less than six monthly. 

* Interest commences to accrue immediately the funds are 
cleared. 

* You have easy access to your money (with a Cheque Savings 

Account we issue you with a cheque book). 

* Your account will be kept strictly confidential 

* Peace of mind knowing that you are dealing with a member 
ofthe National Westminster Bank Group, one of the largest 
banking groups in die world with capital and reserves 
exceeding £2,793,000,000. 

ForfuH delate of these special Lombard Deposit Accounts 
please fffl in and port the coupon. 
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not easty died when investor en- 
thusiasm cooled. 

A c lassi c example occurred in 
late 1983, when individual inves- 
tors deserted the market, raining 
many of the firms to post sharp 
drops in profits daring 1984. That 
experience has prompted many of 
the fizms to adopt tougher con- 
trols. These companies Mve real- 
ly tightened up on costs," affirms 
Mr. Schwartz. 

Of the group, Paine Webber 
may still “offer some surprises" in 
1986, Mr. Frikcnfddcr says. The 
firm has cm bade on branches and 
added tO its inves tmen t hanking 
staff, he says. As for Merrill and 
Hatton, both are moving costly 
moves into new headquarters, he 
notes. The takeover talk about 
Merrill “has largely <fi ed out,” 
says Brenda Davis of Mahon, Nu- 

getft Co. 

The sharp nmup in American 
Express has left opinions divided. 
Mr. Schwartz of Paine Webber 
stin favors the shares. Bat Ms. 
Davis is coob “At these prices, I 
would not be a buyer." 

S. DAVIS is more en- 
thusiastic about Jef- 
feries Gronp, a small- 
er, specialty 
brokerage that deals only with in- 
stitutions. Tbe fiim is ootmring 
back from a third-quarter loss, she 
explains. Another favorite in A.G. 
Edwards, a St Louis-based re- 
gional .brokerage that is regarded 
as having a base of loyal individ- 
oal customers. Ms. Davis term* 
Edwards a shorter term play on 
the market 

Overall the key to profitability 
for the trigger retail firms w£Q be 
their continued efforts to control 
costs, improve their trading exper- 
tise and widen their investment 
banking activities, industry ob- 
servers say. Few followers of the 
securities cosiness are counting on 
the return of the indrvidnal inves- 
tor. “There hasn’t been a whole lot 
of business in the retail area for 
the last 18 months,” notes Mr. 
Liss. 

Instead of buy ing shares direct- 
ly, individual investors have bet cm 
the market by putting tbeir money 
into mutual funds. Last year, net 
purchases of mutual funds tripled 
to S78J bfflion. 


M 


Such industry trends seem likdy 
to insure Hmt the earnings of the 
retail-oriented firms wif remain 
more volatile than thna- of the 
institutional firms. Mn Liss of Sal- 
omon says that the more savvy 
investors are bqpnning to ap- 
proach the two groups differently, 
tiring retail-oriented shares far 
shorter term plays on the market 
and regarding the institutional 
firms as better longer term invest- 
ments. 

One theme that is cutting acres 
both group is the internationaliza- 
tion of the markets. Mr. Lis says 
one of tbe things that investors are 
taking a closer look at is which 
films will have the ability to oper- 
ate in several w«Hem< worldwide, 
both as a trader and issuer of secu- 
rities. 

The high costs of going interna- 
tional was one reason died for 
Morgan Stanley’s derision last 
month to offer shares to the pub- 
lic. Morgan Stanley and Merrill 
Lynch were among the six foreign 
firms to be awarded a seat on the 
Tokyo Stock Exchange last year. 
Virtually all the the majorU.S. 
firms also are expanding ihrir ac- 
tivities in London. 

So far, interest in the Morgan 
Stanley offer has been “extremely 
high." says Ms. Davis. And Mr. 
Eckenfdder notes: Tt’s a dassy 
name." □ 



A customer checks a quote 
at a Merrill Lynch office. 


Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


To discover trie advantages of banking in Luxembourg 
with BCC , all you have to do is to simply mail the attached 
coupon. We will promptly despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 70 countries, its Capital 
Funds exceed USS1.000 million and total assets USSW .300 
million. The Head Office and branch of the Bank of Credit 
& Commerce International S.A.. in Luxembourg enable 
you to make full use ofthe unique advantages offered in 
Luxembourg which include:- 

1 . Total confidentiality ol 
investor s affairs by the laws 
of Luxembourg. 

2. The benefits of being able 
to even and operate an 
account in Luxembourg 
without actually going 
there. 

3. 1 nvestments and deposits 
made by non-residents 
are totally tax-free 
and there is no with- 
holding taxon interest 
ordividends. 

4. Luxembourg is a stable, 
prosperous financial 
centre in the heart of 
European Economic 
Community. 


Ma> this coupon tor your HUE 
copy ol Inte rnation al and 

Personal Banking in Luxembourg" to 



Bank of Credit and Commerce 

INTERNATIONAL S.A 


39 BOULEWMD ROW. PO BOX 40 

unuuouna tiles moibcciuj 



Name 

Address. 


Phono. 
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The original private banking 


Geneva's private bankers: so discreet that most of 
them don’t even have their names on their doors. 
Generation after generation, their clients’ satisfaction 
is the best advertising... 

For centuries, Geneva's private bankers made their 
reputation in offering the best services and very 
personalized relations with their clients. 

Yet Geneva's private bankers well know that such 
a reputation can only be maintained through permanent 
innovation. Hence their great tradition of money 
management capability remains unequaled. 




Geneva’s private bankers 


BORDIER & Cle (1844) 

l&niedeHoilande 
Tel 21 35 11 

LOMBARD. ODIER & Cie (1 798) 

ll.ruedelaCorraterie 
- TeL21 0211 


DARIER& Cie (1837) 

4.ruedeSaussure 

Tei.214111 

M1RABAUD & Cie (1 81 9) 

3. boulevard du Theatre 
Tel. 21 0355 


HENTSCH& Cie (1796) 

1 5. rue de la Conaterie 
Tel.219011 

PICTET & Cie (1 80S) 

29. boulevard Georges-Favon 
Tel. 2081 11 
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The Robeco Group, established in 
Holland over 50 years ago, offers you four 
funds and the ideal method of investment - 
the Robeco Shareholders Account in 
Geneva. 

Each fund is invested globally, so you 
benefit from opportunities arising all over 
the world. At tne same time your risk is 
reduced through diversification. And by 
investing in more than one fund you can 
choose a balance between income and 
capital growth. Together the four funds 
now manage over $6 billion for investors 
worldwide. 

Robeco An equity fund which seeks to 
provide a balance of both capital growth 
and a substantial yearly dividend. 

Rolinco Another equity fund which puts 
the emphasis on capita! growth. 

Rorento A fixed interest accumulator fund 
invested in bonds and currencies. 
Rodamco A property fund seeking a 
reasonable yield with some capital 
appreciation. 

The Shareholders Account in Geneva: 

This offers investors convenient, low cost 
access to the four Robeco Group funds. 

• Any amount can be deposited - in any 
desired currency. 

• Dividends are automatically reinvested or 
paid out as you wish, both free of charge. 

• No charges for safe custody. 

• Low cost switching between funds. 

• Easy-to-read computerised statements. 

Mail the coupon for full details of the Shareholders 
Account in Geneva, plus an application form. 




Tracking 
Purchases 
By Insiders 

(Gwflmed From Page SO 
quick to point oat that the bay- 
ing pace has merely slipped back 
to normal. 

The average levd of baying is 35 
percent of total instAtr transac- 
tions, according to Anthony Sor- 
rentmo, a market analyst at Stan- 
dard & Poofs. Last October, he 
said, the pace of insider buying 
eached SO perce n t of total activity 

SS die irmrfcfff nimfe hs d ramatic 
year-end climb- By tbeefrd of De- 
cember, it bad dropped to 40 per- 
cent. 

Mr. Sontntino said that the 40- 
percent mark indicates that buyers 
are back to nonnal trading for this 
kind of bullish market But this 
neutral reading offers Gttle about 
the future: “We would seed to see 
even greater levels erf insider sdl- 
mg before looking for the market 
to tom down, 7 ’ he said. 

Whether an individual can con- 
sistently make money by watching 

insiders is debatable. Studies gen- 
erally have found that while insid- 
ers may earn better returns, there 
is no indication that other inves- 
tors can match their performance. 
Although Mr. Soneatmo believes 
that insiders usually axe c orr e c t 
about the market mood, he still 
finds that “it’s best to use more 
than one indicator and make deci- 
sions based cm what a majority of 
them are saying." 

Some observers believe infor- 
mation on insider trades is less 
prodnedve for individuals than fw 
food groups that obtain and use 
the information more cheaply, 
regularly and quickly than the 
small investor. Many analysts 
agree that the more qnickiy an 
insider’s trade is disclosed, the 
greater its forecasting value: 

Charles Wolf, a professor at Co- 
lombia University's Graduate 
School of Business who specializes 

in im»»« tm«nt and annly . 

as, said that this time factor is a 
si gnific ant reason why most inrid- 

pt t rading in vnhiflhlc rally tn inai L 

gts. “Once the inf carnation is re- 
leased pubfidy” he at plamcd. “It 
should be captured immediately in 
the stock price. Somebody may be 
able to make a few pennies, but 
they have to act quickly." 

Insiders have until the 10th day 
of the month foDowing the trade 
to report their transactions to the 
SBC. Services that analyze insider 
trading generally data di- 
rectly from SEC files in Washing- 
ton, D.G, or from the New York 
and American Stock Exchanges 





Norman G. Fosback 

rather than wait fas the SEC to 
publish its monthly list. They then 
relay it to their diems as quickly 
as possiWe. “I don’t want the stock 
(price) to run away from us," Mr. 
Fosback said. 

But there are no guarantees that 

the reports will be timdy. Insiders 
often arc tardy in repeating their 
transactions and Mr. Fosback ar- 
gued that the SEC not ade- 
quately enforced the deadline. He 
estimated that from 30 percent to 
40 percent of insider trades are 
reported late: 

Still, indivi duals who think in- 
sider watching may be a hel pful 
investment guide should keep in 
mind some general guidelines that 
professionals use in interpreting 
insider activity. 

E XPERTS agree that in- 
sider baying is a far 
more reliable sentiment 

indiraitflr than wiling 

There are many reasons why an 
indiv idua l wfll sdl stock, ranging 


al need. By contrast, an insider 
generally buys stock for its in vest- 
ment potential. Moreover, veteran 
insider watchers generally focus 
only on open market transactions. 
Purchases made at a discount 
through options are not coosxdr 
ered a dear indication that an in- 
sider is committed to a stock. 

Investors also should keep an 
eye on wf of the code com- 
pared to an insider’s total hold- 
ings. If the president suddenly 
doubles the number of shares he 
owns in his company, it is Kkdy to 
be a strong boy signal. A minor 
increase, however, may just indi- 
cate a gradual increase in his port- 
folio. 

Analysts also look at the num- 
ber of individuals buying a stock 
The more buyers within a short 
amonnt of tfmi» the more weight 
analysts give to the transactions. 

Experts also watch who is doing 
the trading, reasoning rbar a com- 
pany's president is likely to know 
more about its business than an 
outside director. □ 


Cheaper 

T HE oil-price sSde has 
sent economists sctHiy- 
ing to raise growth, esti-' 
sates. While much at- 
tention remains focused on 
Europe, “Japan will be the second 
big ge st bf TW fff^ tOT Frnrn- fanmg rp] — 
p ees,” notes Ullrich Moser, pres- 
ident of ABD International, a 

{(Old wwwmgwtwnr fi rm that 4c 75- - 

percent owned by Dresdoer Bank. 

That fact is likely to encourage 
investors to take a harder look ax 
the Japanese market Over the last 
year, many foreign investors have 
deserted the market, concerned 
about protectionist pressure on 
Japanese exporters, the yen and 
high price-earning? multiples. 

While cheaper oil will have .a ' 
“positive impact on evexy Japa- 
nese company," notes Frankfort- 
based Ruediger Ginsberg, who 
follows Far East equities for ABD, 
the effects on share prices wifl be 
complex. “I hesitate to be too ea- 
ger to draw direct lines," he sags. 
“It’s not a simple piece of mathe- 
matics." 

The effects may take a while to 
show up because Japan lias pur- 
chased ad under long-term con- 
tracts at prices wdl above current 
levels, he says. More importantly, 
buoyant shores prices m some 
groups, such a* paper and utilities, 
have effectively anticipated the 
decbrws in energy prices. ' 

Instead, Mr. Ginrixzg is con- 
centrating an the “indirect ef- 
fects." He notes that lower energy 
prices win bolster Japan’s already 
heavy trade surplus and strength- 
en the yen. That could revive pres- 
sure from Washington for Japan 
to reduce the trade imbalance 
There is a good chance that To- 
kyo win cope with that pressure by 
stimulating its economy, Mr. 
Ginsbag says. Already, “we’ve 
been seeing a nice reduction in 
interest rates," he notes. Chi Jan. 
29, the Bank of Japan trimmed the 1 
key discount rate by a half-point 
to 45 percent. 

This scenario fils in with the 
view that favors Japanese shares 
that would benefit from expanded 
consumer spending. Two compa- 
nies wdl positioned to profit from 
such a trend are Mann, a high- 

quality fashion retaDer that sells to 
women in their 20’s and 30’s, and 
Ito-Yokado, one of Japan's top 
retailing he says. D 
William McBride 


Ofl and Japanese 


Market Scoreboard 

Stocks oh the New York, Uondonaod Tokyo exchanges that 
showed the largest percentage gains and kwsos in January. - 




Percent Price 
Gain Jan.31 


percent Price 

| y\m •- 


New York Stock Exchange 

Compftd by Med* General Financial Sendees. Prioaeln doSara 


Interlogic Trace 42 15.25 

Republic Air 42 -.5 25 

Guiton Industries . 41. 33.00 

Ster chi Bros. 36 32.68 

Getty Petroleum . . 35 38.00 

SooUne 34 34.50 

Integrated Resources' 34 33.13 

Gap Inc. '32 .‘41.38 

Homestead Financial 31-23.50 

American Family 30 36.00 

American Stock Exchange: 

Aloha Inc. 84 20.25 

Well co Enterprises 47 23.25 

Mercury S&L 38 '4.83 

Tejon Ranch 36 334.00 

Tech/Ops 35 29.13 

Over th« Counter: 

Charter Federal 72 21.50 

Computrac 43 15.50 

Codendl Technology 42 17.00 

Great Lakes Federal 42 24.25 

Beeba’s Creations 41 19.75 


Timaplex 
Valero Energy 

PuroJator 
Outline! Software 
Northern Telecom 
Armada ' 

Frank B- Han 
Comdisco 
Nicotet Instruments 
BankAmerica 


United Cos. Fin 
Canadian Occidental 
Martin Process 
Mot-Pro 

Scuny-Rainbow 


HBO 

Sci-Med Life 
Daisy System 

Sercor 

BancOklahoma 


42 

225 

Lasmo 

•: 24 

33 

419 

Ferranti 

13 

23 

169 

Dowty Group 

11 

22 

78 

Woohworth 

11 

20 

218 

Storehouse 

10 

20 

144 

Tricentreri 

9 

20 

288 

Trafalgar House 

B 

18 

620 

Guinness - 

8 

18 

146 

Imperial Continental - - 

8 

15 

310 

Great Universal (A) 

8 


London Stock Exchange: 

Compiled by Morjjan Stanley Capital international. Prices hi pence. 


Coats Pa tons 
De Beers 
Rentokil Group 
6SR International 
Hambros 
George Wimpey 
81 CC 
Metal Box 
Transport Devel. 
BurmahOil 


Tokyo Stock Exchange: 

Compfled by Morgan Stanley Capital tatamaUonaL Pncea tn yea 

Japan Airlines 44 13,200 Japan 

Victor Co. Japan 33 2,100 Mitsuh 

Asahi Optical 26 542 Mitsui 

Darrei 25 890 Mitsui 

Ono Pharmaceutical 24 . 5,000 Mltsub 

Nitto Electric 20 1.980 Kawas 

Seiyu 19 991 Sumttc 

Seino Transport 18 1,380 Shisek 

ToyoKanetsu 17 318 Maklrn 

Wacoal 17 832 Daifuki 


Total Return for 12 Months 


Total return measures both the changes In the prices of securities and the income they provide 
either in dividends or interest Gains or tosses were measured by comparing market Indexes with 
their levels a year earlier. The chart does not take into account faxes or inflation. 


44 

13.200 

Japan Une 

15 

259 

33 

2,100 

Mitsubishi Trust 

12 

990 

26 

543 

Mitsui Bank 

• 10 

951 

25 

890 

Mitsui Trust 

9 

880 

24 

5,000 

MitsutH8hr Estate . 

9 

1.090 

20 

1.980 

Kawasaki Heavy 

9 

150 

19 

991 

Sumttomo Trust 

9 

1,000 

18 

1.380 

Shiseido 

9 

1,310 

17 

313 

Makino Milling 

9 

895 

17 

832 

Daifuku : 

9 

. . ?23 
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W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling well We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you -to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this.- choose once but 
choose well. 

A Patek Philippe - 
because it’s for a lifetime. 






PATEK PHILIPPE 

GENEVE 

Patek PhilippeS A . 

4i, rue du Rhone - 1211 Geneva 3 - Switzerland 




TotaJ return for 1 2 months ended 
iii&i December In local currency 


Total return for 1 2 months ended 
December in dollar terms 
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Entrepreneurial Matchmaking in Britain 


By Barbara Rosen 

London 

I N BRITAIN, investors 
looking for new ways to get 
in on the ground floor of a 
vemore and budding entre- 
preneurs sending for seedmeoey 
have a matchmaker in the Inland 
Revenue. 

Since April of 1983, when the' 
Business Expansion Scheme went 
into effect, British ta x payers bare 
been, able to invest in new com- 
mon shares in return for some re- 
fief an their income tax tails. 

The goal was to attract investors 

ing companies^ aMscfijgh new^is- 
snes from existing companies also, 
qualify. The government sees the 
program as a way to create jobs 
and gives a jolt to the economy. 
BES offers the chance to invest 


CAPITAL STRATEGY 

FUND LIMITED 

Gartmore Fund Managers 

International Limited 

6 Caledonia Place, Sc Heller 
Jersey a - Tel: 0534 27301 
Telex: 4192030 . - 


Fund 

Price* 

Yield (%) 

Staring Dep. 

£ 

TjOQS 

10.11 

U53 Depost 

% 

1XJ69 

730 

DM Deport 

DM 

5.180 

160 

Yen Deport 

Yen 

5363 

5.91 

SwJt. Dop. 

SFr. 

5.156 

162 

N, American 

* 

136 

050 

Japan 

% 

Z24 

aoo 

Ftaa&eBmin 

$ 

135 

0J» 

IrtL Growth 

$ 

743 

060 

Britsh 

• E 

T-46 

m 

Storing <» 

.£ 

1JI8 

1050 • 

W- High Income 

$ 

133 

1140 . 

Yen Com. Bond 

Yen ltoUK 

.330 

European Fond . 

£ 

13? . 

060 

ECU. Fond 

ECU 

I.W 

WO..- 


in all IrinHf of. fmj things a nogb- 
bafs back-room computer soft- 
ware venture, a pmadefirciy ser- 
vice, a wine bar, an antique 
business ot a chain of health dubs 
endorsed by beamy queens. And if 
the choices seem too great or too 
confusing, there are a number of 
BES funds that do the deciding. 

Co mpanies must be .unquoted 
to qualify for BES mvesfmmt, so 
there is more than, a small dement 
of risk. And since the amount erf 
relief grows i n pr oportion to your 
tax bracket, BE3 may be most ap- 
pealing to those with higher in- 
comes. 

- “Ideally, yon want to be a top- 
rale taxpayer, " in the 60-percent 
bracket, earning “probably 
£40,000 a year upward,” said Peter 
Cooper, a broker at Northcote & 
Co. of I^Huton^ wbo mooitora BES 
plans. “I think it’s basically for the 
well-off businessman who already 
has his own portfolio and maybe 
has a hit of cash cm the ride." 

“A lot of the investors are mak- 
ing a quarter of a nriffion potmds- 
pfus a year,'’ said Victor Levy, an 
accoaniant with Arthur Andersen 
in London who gives tax advice to 


companies that are considering 
BES issues. “It's pocket money to 
than. . if it works out, great.” 

If a taxpayer in the highest 
bracket — 60 percent — puts 
. £10,000 into a BES company, In- 
land Revenue reduces his or her 
taxable income by that £10,000. 
This cuts the investor's tax bill by 
£6,000. In effect, the taxpayer u 
only investing £4,000 net while the 
company gets the full benefit of 
the £10.000. ' 

Britons can get tax relief on BES 
investments of £500 to £40,000 
each-year. 

There are some hitches, of 
course. The tax relief cannot be 
claimed until the new company 
has been trading for four months. 
And if at any paint Inland Reve- 
nue finds that the company is not 
complying with BES rules, it could 
withdraw the tax-relief states. 

Although the tax relief starts in 
the year in which the investment 

was made, the shares must be held 

for at least five years. And there 
are restrictions on the Innrfc <>f 
companies eligible for BES invest- 
ment. Those that offer primarily 
services such as accounting, bank- 


m Ptkb at 6/2/86. 


Schroder International 
Portfolio Management 

Service , 

-a world of f(% W\w jfe - 

investment ' rycr 

& Schraders 0481 28750 


ing, leasing, or deal in commod- 
ities, securities or futures, are ex- 
cluded. 

One new venture, for example, 
plans to offer health dubs featur- 
ing the usual spas, saun a s and 
showers plus such e xtr as as aro- 
“^tberapy and reflexology. But 
Miss Wond Qubs PLC also plans 
promotions for the three London- 
area clubs from the reigning Miss 
United K i ng d o m, Miss England, 
Miss Scotland, Miss Wales and, of 
course, Miss World. 

Miss World Qubs’ fLMffin 
offer was not fully subscribed 
when it dosed Dec. 19, but was 

above its minimum 
_Tbe private offer for 20 percent 
of Domino's Pizza, cm the other 
hgnd, was oversubscribed last 
Man*, possibly in part because 
Amencan-stylc delivery of pi , ea is 
a rare thing in Britain. 

“W e’re the first pizza delivery 
««ipanjr of any rize to open 
here, said Rjumi Verjee, chair man 
of the holding company 
There also are BES funds (or 
those who would rather delegate 
the responsibility of choosing the 
particular investments. Some 
iiwsunent of more 
than £500 and management fees 
also are deducted. Safe cammis- 
aon run about 3 percent to S per- 
cent. and some managers keep the 
Merest from uninvested capital. 

Since the first group of BES 
“Nataents have not vet reached 
the five-year mark, it is’too early to 
judge how wen they arc doing. 
After that limit expires, selling in- 
vestments may be a problem: 
companies are allowed W float 
on the Unlisted Securities 
Market after three years, but there 
* ao swrantee that they wilL 
a J? f 4, P 10 *^ devdopmenl 
ffi*. ventures were 
™ocked off the BES eligibility list 
. there has been some discus- 
to Chancellor of the 
Nigd Lawson, may 
®®vctoo^ude antique, wine and 
m companies in his proposed 
budget next month. 
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Issues 

from mformawn supplied by European bond traders. ■ 


Issuer Amount 

(millions) Mot - 

FLOATING R ATE NOTES 

Gfean Federal $}qq ^ 

Savings & toqn 1996 

SotiW G 6 n 6 ra£ $270 1993 “ 


Coud Price 

Wee end 


hxh?-coupon 

American Medical 
Inti ■ 

Associates Carp. of 

North America 


Canada 
General Bechic 

Credit 

European Community 

Mortgage Bank of 
Denmark 

Saskatchewan 

Japan Electronic 
Computer Company 
National Bank of 
Hungary 

Oesterreichische 

Kortrollbank 

Quebec 

World Bank 

Crfefo Fonder de 
France 


Bonque Fronqaise du 
Commerce Exterieur 

Bank of Tokyo 

Genossenschaftfiche 
Zentrdbcnk 

Ville de Lovd 

Denmark 

F Von Lanschot 
Bankters 

National Westminster 
Bonk 

Philips Industries 
Holdings 

State Bank of New 
South Wales 


Toronto Dominion 
Bank 

Bonque Intie a 
Luxembourg 

Canadian Nationd 
Railway 

EQUflY-UNKH> 

Burton Capital 


0.15 100 9937 0*w6a»rtHtibotCbM)larf pr in 1989. BadadllM 

by US. Gow uauaiit wcurKiai. few 040*. 

^ 100 99.05 pw tiucrtk Lb*. Maximm coupon 17%. Galabla at par 

■i 1987. Abo 30O/X3O Ibw y g worwo h wm mMi nt 5*0 
wte $1/300 notes of neaedbbh 9% bonds duo 1993. 
_ Yfarrara w9 pay a SBftt amid EaiaraaL fto* K9L 


575 1993 994 101 9838 Nowdkb*. Fms iml 


$100 1996 915 101 


9 loom 
894 10054 

914 99% 

894 10114 

814 9994 

694 10194 


98.13 Gdtth dlOlHh 1991." Abo I ndfanwananfi priced at 
$8 oath, caartisobla afar 1WT bio a noaadkba 1CU% 
bond dtw 1994. Warrant* «mV pay a 10K annual iMaracf in 
Bat S yew*. and vJ ba rarirnnad at $8 ot maturity ff not 

oMTOMd. fan 214. 

9730 Noncdtabia.fa«3B 4 

96.13 CJablaot 100ft in 1971 and a par io 1993 and radeaw a bto 
af par in 1993 when now tsma may be at lw UHL 

97-63 Nonodtabia. Foai 234. ■ 

— Nanmflabia. Foe* lflflt 


97-00 Npncdfcbo. Faaa TH>L • 

— N on c a l u bh privnapfacomaat Foai H8K. 


DM150 1996 714 100 97j 53 NanodfaH*. Fern 2M* 

DM150 1991 6K 100)4 — " Noncafafafe private pfacmwtf. Fat* 1M*. 

DM300 1998 614 100 9930 ttoncdtabta, Fa* 2M*. 

DM 1,000 2015 zero 16.60 1460 YiddAlOX. NonodfaUa. Proem* 166 rnBon rate, foot 

■ 030*. 

FF500 1998 1 014 9994 9835 Capable at per in 1990 and 1993 aid redaomafaio at per h 

- 1 993. whan now Mtoi may bo sat Ain 50/300 smrtyocr 
warranto, priced at 225 (nonet each, ea u etda ub h into an 
idMSkd,iioncaBaUa bond. Lcflar bond eon ba bought with 
war ran to ph» hast bond during the tint 4 )«n, tfin with 
_ wnarontmanl aah. EawlWflL 

DK400 1996 954 100 9935 Cdlabtod W2 in 1991. Fans M. 

C$70 1996 1014 10114 99.63 Nonaddila. Foot 234. 

C$60 1991 1014 10094 97.63 NoocoOabfeh^llM. 

CS40 1996 1014 9954 96j 63 Kkraddb Fa* 2* 

Ma$50 1989 1414 10054 9843 NmncniaMn. Font 1W4. 

A*»$50 1989 1414 10014 99.13 NariaJabto. Foes 1VH6. htcretBad (ram AuaS40 miEon. 


1455 10014 9838 hbmdbbh. fcaiW. 


1354 100 — Nonodbble. Fe*254. 


Aui$ 50 1993 1414 10014 — Cnld* at 10114 in 199a Abo 50/300 wanw*. priod d 

Aw$<0 eodi, PMrdttfcb after 1990 Into an identic al , non- 
cdUdoboncL Wtrranttpay a Aw$5L80 amid eiteiiHt unfl 
1990, and «3 be redeemed at Aifl$20 at mSMity if not 
ae a rdtod. Wwiarts ended the wefc Aib$50l Fbm 2t4. 

Aut$50 1989 .14% 10094 97.63 hbnodlabfa. Fte lia. 


NZ$50 1989- 18 10054 98^0 NoneaHabte. Fen 1WX. 


Y 10,000 1996 6)4 101)4 99 J8 NanmBaUe. Fern 2*. 


Fujtkura 


Mitsui Bank 


$80 1991 954 125 


$125 2001 6V4 100 

$30 199V 454 ’ 100)4 


$200 1991 454 100 


$300 1996 694 WO 
$100 2001 open 100 


126.00 NonmAabia. Each $5/300 bond wirti 836 wartaifey snrd>- 
afaia into cumpcny'x dne* at 544 pence each. Fwba n ge 

. — . mie ad aMJ85 pound per dolor. Fee* 29WL 

. — ItedeemAle ct 123 in 1993 to yield 9%. Convertible into 
coasMny’e ihawe rd $35M..cr20l> jireniuni. Fee* Wk 

108.00 NanoaBabke. Each C/300 bond vrih one wemrt ex* liiuUe 
iota anpaiy'i djarae at 376 yen 4 >er dwni and to 191^0 , 

• • yen per doflar. Feet 3HL 


Thotwon Brandt Inti $50 1996 

Finance 


8 100 


Optec Dri-khi Denko DM 70 1991 open 100 


WARRANTS 

FirsT Barton 

Goldman Sachs 
Goldman Sachs 
Phibro-Sdomon 
Ptubfo^donion 


035 12mos — 


035 12 mas — 


035 12 m« — 


035 12 men — 
035 12 mos — 


105-50 NonadhbhL-fjnch $5/300 bondwMi w cw iei un i osTaafelc. 
into Oanpmy t daw at l,107yen par drare and ae 191 J5 
yen per dolor. Few 2M%, 

10235 Cakbb ot 104 in 19B9. GonvedUe into We) Gep/e daw 
at $38H per doe, a 27 3% premuev Few 2W&. 

9875 Semiannual coupon Mkrtod at S0L CaBable at 103 in 
■ 1991. Convertible ot on expected 5% premium. Feet 2WX. 

„ Teitw tobewtFeb.13: ' 

10200 N unadub le . B s d ii awb l e ttawtobyin'naewnCSFdaw 
ata-1,185 haadpor doe; a247K prandm. Eadaiga rate 
set at 7.31 4 frena per dollar. Few 2V&%. Terea to be HtFah. 

8L " : . ' - • 

10700 Coupon IncEcated cd 214*. Nonadabie. Each SAWnok 
bond with one \wm*t eacnrdwble into company’s daw as 
an eapecled2SM pmsn. Few 2 SS*l Tonne to be let Feb, 
14 


Wamfl M erd to bfe d 191J79 into $100/300 war* af 
notet ot 1XS. Trea«ury'» lO^yeorJbopd aueboned Feb. 5. 

Pdturarradi awrdwble at 94895 Into $1 OOJDOO worth of af 
US Trnoeury 1 * 34yenr bond auctioned feb. 4. 

Cod warranb randeedda af 101^95 into S100/X30 war* of 
notes of ILS. Treaturys SOyabond ouefianed Feb. 4 

Warranb exorcaafaie tit 10275 into ILS. Treasury* 9K96 

bond* due 2006 . , 

Warrants e wni s ob le at 101.38 irta US. Traasuty's 8ft% 
bonds duo 1996. 


(Contained from Page 7) 
initially at a discount of 1J4 P°i D | s ' 
the deefinewdened to 2V4 after the 
bad news hit. 

The proceeds were swarood mto 

fixed-rate European Currency 

Units. The fmandng is the last de- 
- ment in the first half of the ECs 

lending program to Greece. In five 
separate operations, the EC has 
now raised the equivalent ot e/o 

nriffion ECU fw Greece. An equal 
amount is to be raised and lent to 

Greece not year. 

The U.S. corporate issues were 
parocnlarty hard hit- General Elec- 
tric Credit ended the week with a 
kiss oT. 4 points, dear lejdehM .* 
the terms offered, a. coupon ox »■« 
fa the first-seven years. - - 
Associates Coit>- of Nmw 
A merica and Amcncan Medical 
eared a little better, but Am®*®* 
MetUeaTs subsequent denial wai }* 
was m merger talks with anybody 
hjohlighted the reason why mves- 
tos now tend to shun U.S. coipo- 
rate issues. ‘ 

i tisuta no- 

MllBBeomKdonmi ohdw TO 

UJS, cents, three issuers ni&steaOT 

doming to market. Withsh^ 

Q^SajHWlar merest 

asstasSS 

7(knflKan-doIlar is 8 U^Pf»“ “ 
101 % and bearing a coupons ™ 
percent, but that was bectiuMJg*- 
nesc institutions 

-• ad£ngit to <h«r forag rt<9taap/ 
.quotas. . , n olnom 


Bond Dealers 
AvoidSchism 

latenuaianal Herald Tribune 

PARIS — The threat, of a 

schism within the Association 
of International Bond Dealers, 
the Eurobond market's self-reg- 
ulatory body, was removed last 
week when market-makers de- 
cided io remain under the wing 
of the AEBD. 

Membos of the Secondary 
Market-Makers Association 

will now seek recognition as a 

coaunjttee' responsible for set- 
ting rules and procedures gov- 
erning bow the 140 market- 
makers do business. 

The market-makers' more 
was prompted by frustration 
that utey were outvoted by dM 
jest of the AIBD membership, 
thinly involved with the distn- 


■ - ~ • %■ 

Bonds React Banks, Eager lor Clients, Improve Their Terms 


sequenUy raised its stake to 20 per- 
cent. like aQ semiconductor com- 
panies, fa**) bag been hit by the 
downturn in the industry and last 
year reported, after special write- 
offs, f * >r ning| W of 1 cent per share, 
down from $1.70 the year previous- 
ly- ■ 

■ The slodc sale will reduce IBM's 
Stake in the conyany by 7 percent. 
IBM said the sale does not imply 

• il J- --■» 


jdatirais that exist between die two 
compamra. 

The notable aspects of the IBM 
offering were the 654-percent cou- 
pon, the lowest seen on a U.S. cor- 
porate convertible rince the late 
1970a, and the staggering conver- 
sion prembnn of 273 percent, be- 
lieved to be the highest ever sbl 
The face value of Ibe bonds can be 
usedto.buy .find- shares at a price 


Jobs Figures 

By Kenneth N. Gilpin 

New York Tama Sendee 

NEW YORK — Short-term in- 
terest rates rose rixarply in the cred- 
it markets Friday as traders reacted 
negativtiy to nnc^jcctedly strong 

wit ti> IgfW Miy. 

The government report, which 
showed an increase of 566,000 n on- 
farm jobs and a <bqp of two-tenths 

UA CBEPIT MARKETS 

of a percentage point in the overall 
jobless rate, also hurt long-term 
bonds in early trading, pushing 
prices down by more than a point. 

But prices began to recover as 

the day wore an. Market partici- 
pants took a second look at the 
employment figures and also 
shrugged .off news that a three- 
judge p«^ had Hx-tore d nncansti- 
tutional a part of the Gramm-Rnd- 
man-HoOmgs law to halerw the 
federal budget by 1991. 

By late in the day, prices of long- 
er-term issues had recovered but 
wereatffl off as much as half a point 
from Thursday’s dose. 

“Considering the degree of ad- 
versity in the news, 1 think the 
market did reasonably well, H said 
Leonard J. Santow, an economist 
at Griggs & Santow Inc„ a finan- 
cial mnailting firm 

In the view of many market par- 
ticipants, the employment figures 
virtually assure mat the Federal 
Reserve Board’s Open Market 
Committee wflT take no steps to 
ease monetary policy when it meets 
in Washington next week. 

That judgment was reflected in 
short- tram Treasury bfil prices, 
which near the dose of trading Fri- 
day had risen by as much as 18 
baas points, or hundredths of a 
percentage point, on the day. 

“For the past ample of weeks, 
the consensus among analysts 
about growth in the economy has 
started to break away from the 2 - 
percent-to-3-percent range and 
head more towards a 4-percent 
number,” said David Hale, dne4 
economist at Kemper Financial 
Services in Chicago. “I drink these 
employment numbers mMn that 
interest rates will go nowhere for a 
while.” 

Mr. Santow said: “The odds of 
the Fed doing anything to ease 
monetary policy at the meeting are 
slim to none. The econonty is firm- 
er «nd Granun-Rudman is further 
oft”- 

But optimism that the Fed might 
consider a further earing seemed to 
linger in the federal funds market. 
Federal funds, the overnight rate 
charged by the Fed an loans to 
member banks, traded in a very 
narrow range and near the dose 
were at 7 1 1 / 16 percent 

News of the Granun-R n d m a n 
ruling, which reached (he markets 
just after noon, had only a limited 
impact. 

“The market didn’t bade down 
more than a few tk&s immediately 
after the announcement,” said Wil- 
liam J. Michad check, a managing 
director at Bear, Steams ft Co. 

In the short-term Treasury Nil 
marke t, the price of three-month 
biHs rose by 11 basis points, to a 
bid of 7.17 percent. Near the dose, 
six-month mils were quoted at a 
bid at 733 percent, up 18 baas 
points on the day. 

Yields rose less among longer- 
term maturities. Far example, near 
the dose of trading Friday the 
Treasury’s 914-peicent 30-year 
bonds were offered at 104 30/32, 
down 13/32, to yield 938 percent. 


U.S. Consumer Rates 

far Weak Endad Fab. 7 

Passbook Savings - SLSO 

Tax Exampt Bands 

Bond Bwr toBond Indm, 72t 

Manor Marital Fundi 
OonoBburtTOgy Aqrago , 7.41 

Bank Manor MarMt Accounts 

Bank Rata Monitor Indox ATI 

Horns MortOOBO 

PH LB avenge ,1M 


l emporsuy 

of $3830 each. At the rime of the 
launch, the stock was quoted at 
$3035. 

However low the cotqxm, die in- 
come is a lot more fran can be had 
by holding the stock directly, as the 
company currently pays no divi- 
dends. 

Conventional wigflnm has it that 
US. companies cuneridy would 
have to pay a coupon of no less 

than 7 percent and set a conversion 
premium of no more than 75 per- 
cent to market paper here. Never- 
theless, the bonds, priced at par, 
ended the week at a 'premium of 
102 'A,doquent evidence'of the in- 
satiable hunger for equity-linked 
issues. 

The other big equity hits of the 
week wtxe Japanese: FujOcura, Fu- 
jitsu, Op tec Da-Idn in Deutsche 
marks, as well as Thomson Brandt 
- of France and Burton of Britain. 


• By Carl Gcwirtz At the same time, three new banks whereas previously only half could 

buenuabmol Herald Tribune ' joined the operation. In all, $29 be. That means the current fee can 
PARIS — There was never any bflHon was subscribed and as Swc- range from 5 to 10 baas prams, 
doubt that banks have more money den does not want more than a S2- whereas the previous range was 
in than diems fcnnrfriag at bUEou line, the amount allocated to to 10 . 

the door to borrow it, driving the , „ At the same time, it becomes less 

banks to woo business by anting m lTiKNATlONAL CREDIT costly for New Ze ala n d to draw on 
charges. But Sweden last week T . . ^ the portion it labels unavailable, 

demonstrated ju« how hungry o^^nk wu be lower than re- is now to be done by pitying a 

banks are for business. w , dxaxae of IK basis points on the 

Sweden had decided to cut its Banks that were wfllrng to und»- Sim) f Evolved, down from 2 14. 


At the same time, it becomes less 
INI'EKNAHONAL CREDIT costly for New Zealand to draw on 

each bank will be lower than re- ^oa it h*^mavaihble. 

in uc m a mu ip This is now to be done by payings 

q 7~ . . charge of IK basis points on the 

Banfathmwerewfflmgtounda- ^ ^ from 21S< 


undennitten Standby line of credit wnie $70 mfflion win in fact be Lead manager* ( talcing MO-millinn 
in half; to S2 biffirai, and to shave ^ed to undawme $45 nnlhon; ^ ^ ^ Xaws 

the charges, previously expressatfle in<^mmap^toX50mimoDWili will be paid a renegotiation fee of 
in fraction rorm of 16 percent, to underwrite S35 xnilhon; uk«s«E 354 basisp^nts. 


in fraction form of 9 
lows that can best be 
basis prams, or hwn« 
percentage pomt- 


nw iwit to uuucrwme mnnon; uulci> m 
spressed in W0 million will undewrite 530 
T^tha of a m ^bon and taken of $20 million 
will underwrite S16 million. 


whereas previously only half could dal paper program in New York 
be. That means the current fee can and the new line will backstop the 
range from 5 to 10 baas prams, New York operation, 
whereas the previous range was TA Hyundai Coqx, the Sooth Km* 
to 10 . an construction company, has ar- 

At the same time, it becomes less ranged an $85-nnQion. five-year 
costly for New Zealand to draw on note issuance facility. Interest on 
the portion it labels unavailable, the notes will be set at \4-perccnt- 
This is now to be done by paying a age point bdow Libor but the pa- 
charge of IK basis points on the per win be issued at a discount to 
sums involved, down from 2 K. bring the yield up to the level re- 
Lead managers (taking S60-million quired to find takers. Underwriters 
slices) who accept the new tarns will be paid an annual foe of 30 
will be paid a renegotiation fee of basis points. 

314 basis points. Standard Life Assurance, also of 

Iceland is also renegotiating Britain, is in the market for a £1 75- 
terms. A 10-year, S75-m0bon fadl- million loan for seven years. It has 


percentage pomL “ ^ ^ , ity arranged in 1982 was costing an the option of drawing in dollars as 

Tbns, the previous !4-perceai an- Thus, it’s no surprise to see other annual comminnem fee of >4 per- wdL It wfll pay 10 basis points over 
nnal facility fee (equal to 12)4 bass borrowers follow the same path. cent on undrawn amounts and 54- Libor for the first three years and 
pomts) was cw to 5 basis points for New Zealand is trimming its na- percentage poini to W-oercenuwe 12*4 basis douus thereafter, 
the first five years and 614 basis dowriuen facility to SI bOEon pofat m tte London mSSc Vneshioi* the Soviet Umon's 


““‘J' uuuHuemnnuwAuiiuuLiuua- atsisBg Iceland to oorrow, repay ‘/4-percentoge point over uoor to 

den issues Euronotes at around 7 wnrmg fee — 10 basis pomts for ^ borrow —for only five draw and a c ommi tment fee of H 
bflfk bdow the London in- the portion New Zealand derig- years, when it became a term loan, percent if it does not Underwriters 


terbank bid rare, also were cut. nates as available and 5 baas The new opt 

For 18 banks of the original syn- pants cm the naavailabk portion, credit for the 
dicalc of 70 banks, the new terms However, the renegotiated terms le***™* ^ 1D p, 
wtxe deemed loo lcrw and they opt- enable New Zealand to designate fee of 10 basis 
ed to drop oat of the transaction, the entire amoum as unavailable, it, will pay 12 


The new operation is a revolving are offered a front-end fee of 175* 
credit for the foil seven-year life, basis points. 

Iceland is to pay an annual facility Korea- Kuwait Banking Corp„ 


Iceland is to pay an annual facility Korea- Kuwait Banking Carp., 
fee of 10 basis points and, to draw based in South Korea, is seeking 
it, will pay 12& basis points over $30 million (or the equivalent in 
Liber, rising in 5-point increments Swiss francs) for four years. It will 


Latin Debtors May Increase 
Pressure on Creditor Nations 


for drawing more than one-third or 
two-thirds of the total. It also is 


y 9/ 16-percentage point over Li- 
tr to draw and a commitment fee 


paying a renegotiation fee of 54 of percent on undrawn amounts. 


m percent. Front-end fees total >6 percent. 

JIltAl* lVT«if-i 4 "KYia Iceland is unlikely at present to In the commercial-paper market, 
UIU/I -LNaUUJJuC) draw on tins line as it has a Euro- Volvo AB has appointed dealers to 

commercial paper program of $100 begin marketing up to $300 million 
The lass for Ecuador is put at milli on, recently increased from of short-term paper, Swcdbank will 


(Continued from Page 7) 


region’s net outflow of capital, put S60 millio n a year. Oil accounts for $60 million. 


at $400 bathon in the past four 70 percent of its exports. 


be seeking to issue up to 5250 mil- 


New to the market is a $100- 1km, Den Danske Provinsbank up 


years, unil at er al raasunas could be The Ecuadoran government has million, five-year facility for Pier- to $100 million and Goodyear Tire 
taken such as lmnts on debt pay- aiready thatitwill have 5011 PLC * British holding com- ft Rubber Co. up to $100 million. 

^ difficulty in xnaintamme payments ** ° WI1S Fina n cia l Tunes Cassa di Rispannio deDe Provin- 
Ine group is now conceauating = B s73-MIion debt, has at- a®* Lazand Brothers, among oth- ae Lombarde will be offering up to 
its campaign on credkra: nations to prcssct j ^ - f ^ CCT ers. It will pay an annual facility fee S300 million in the form of ceniTi- 

reduoe interest rales and increase rMlltat nn 1 ^ hnB <rf 654 basis points. To draw on the cates of deposit ranging in maturitv 

rew cental flows above the $28 raked the pOMMity of dedarinaa line, it wffl pay 714 basis points over from seven to 365 days. 

biOion onginally envisaged m a ^ Libor, and if more than half is Credit National of France, Gen- 

debt clan announced in October by _ drawn will pay an additional 2)4 eral Electric Co. and Nynex Corp. 

the UBl secretary of the Treasury, The rally major Latin American basis points during the first three (the regional Holding company for 

James A. Baker 3d. country to benefit from the price years and 5 basis prams in the final the New York and New England 


ccniagc- point over Libor. Howev- have no fixed targets on bow much 
(Reuters, ARP) ex, Pierson has in place a commer- they will issue or for how long. 


S tatemen t* by Mexican officials fall is Brazil, the world's biggest two years. 

that Mexico may have to limit in- debtor, which will save $120 mil- Including the front-aid fee of 7)4 ^ 

mg analysts terest payments and double its pre- lion, although some small conn- Kacic points, the cost to draw the Co.) have mu^.nred plans to mp 
«xmomy has woosty envisaged needs of $4.1 bil- tries, such as the Dominican Re- loan fony amounts to 3/16-per- the commercial-paper market but 

/ tram the 2 - u on - m i oans this year have public, will also benefit. oentage-point over Libor. Howev- *• — L *- 

increased concern of a confronta- (Reuters, AFP) ex, Pierson has in place a commer- 

tion between debtors and creditors. : 

At the same tune, support was 
growing in Washington for an in- 
temarional Rnflnrtal rescue pack- 
age for Mexico, similar to that pot 
together in August 1982, when the 

d^t crisis b^an. BBBffIPPHHfWWWBWBHWWWPP 

At the Wend Bank, where new 
loans totaling about $ 1.6 Mliaa are 
in varying degrees of readiness, of- 
finals say privately that Mexico, 
wrliidi owes mound S97bnHon, is in 
need of an international financial 
rescue package. 

The country’s international cred- . • jWHEj 

it or banks also say the situation is 
now so bad timi a rescue paduge \ 

may be inevitable. 

The interest alone on Mexico’s ^ Tp. 

debts amounts to $840 nrilHon a 

naontfct But the nxmlhly trade snr- - - 

plus is only aroand $486 millioa. m 

The wraker oil price will cut 

Mexico’s revenues by $3.7 billion OFFER FOR SALE BY TENDO 

tins year. It aimed to reduce the 

budget deficit from 9.6 percent of 2 700000 

gross domestic product, its total 

CERTIFICATS WNVESTISSEMENT PRTV 

£?ft h “£liSSi m ^!S 5 Minimum Tfender Price FFI 85 per 

Fund recommendations, but that 

totaling Ist Quotation on the Paris Stock Exchi 

31st January 1986 

1986. This figure isnow likely to be PF728nerCIP 

cut by $475 million. CXI accounts F 

for 90 percent of Venezuela’s ex- 
ports. 

In Peru, the fall in oil prices has GRE2XT INDUSTRIE! ET COMMERCIAL DI 

cast doubt rai the wfll of President 

Alan Garda Pfae to fight guerril- ^ 

las throush economic and social soatrfi lyonnaise DE banoue - SOCltSTfi NANCfiiENNE DE CR£d 

devekmmaiL BERNIER-BANQUE SCALBERT DUPONT- CREDIT INDUSTRIE!. DXLS/ 

-n INDUSTRIE!. DE L'OUEST- BANOUE TRANSATLANTIQUE - BANOUE R 

musaa exports eamzz percent CREDfT INDUSTRJEL DE NORMANDIE - SOG£T£ BORDELAISE DE CR 

of currency revenues. The weaker COMMERCIAL - banoue REciONALE DE LAIN - banoue BONNASS 1 

price implies a loss of around $300 TRANSATLANTIQUE DE MONACO - 

minion a year. 


telephone systems spun off from 
American Telephone ft Telegraph 


lebruwy 1986 


OFFER FOR SALE BY TENDER OF 
2700000 

CERTFICATS DflNVESTISSEMENT PRIVILgGltS (CIP) 

Miramum lender Price FF 185 per OP 

Ist Quotation on the Paris Stock Exchange on 
31st January 1986 
PF 228 per OP- 

CRJQXT INDUSTRIE!- ET COMMERCIAL DE PARIS 


SOaElt LYONNAISE DE BANOUE - SOCIEtE NANCElENNE DE CREDIT INDUSTRIEL ET VAR1N 
BERNIER-BANQUE SCALBERT DUPONT- CREDIT INDUSTRIEL DALSACE ET DE LORRAINE - CREDIT 
INDUSTRIEL DE L'OUEST- BANOUE TRANSATLANTIQUE - BANOUE REGIONALE DE L'OUEST - 
CREDIT INDUSTRJEL DE NORMANDIE - SOCJ£t£ BORDELAISE DE CREDIT INDUSTRJEL ET 
COMMERCIAL - BANOUE RfiClONALE DE LAIN - BANQUE BONNASSE FRfeRES - BANOUE 
TRANSATLANTIQUE DE MONACO - 

BANOUE DE LTJNION EUROPEENNE. 




Apollo Comp. 1414 14)4 

Mr Gasket . 6 6)4 

Bitter Corp. 5M 6)4 

Modulate 1144 12 

Rbtfime 1234 13)6 

WTTH COMPUMB^TS OF 
CONTCNB^TAL AMERICAN 


CREDIT SUISSE FIRST BOSTON LIMITED 


KREDIETBANK INTERNATIONAL GROUP 


DA1WA EUROPE LIMITED 


MERRILL LYNCH CAPITAL MARKETS 


ABeJ&oruxwiikikningfamwUtl&e m o w ttmtiaeppeariiBamaaeroIrtt&dodit. 


GUINNESS MAHON 

MANAGED CURRENCY FUND 


PROOF OF THE PUDDING 


the markd-m&kere canridered 
thehr own turf. ■ 

in the straight bond market, where 
prices late Friday afternoon 
Sapped by up to^bnu, was the 
enthusiasm for atty- 


Two More Sue Dubai Trading Firm 


undiminisDcu — . — * 

thing to do, with equities. . 

lie proof of to ™' hs 3*%r 

SbSissued bs rtoanrtnnal 
Sues 

2S9S^ 

raemoty duotits, in t983 and sub- 


Kemen 

DUBAI — Two creditra? of fhe 
troubled Dubai trading house, 
AJLE- Galadari Brothers, have 
joined several others in filing suits 
in a Dubai court to recover debts, 
according to bankers. 

The iwoareLloyds Bank Imer- 
nfftional TjiL, which has a 14-nril- 
Hpn (firham (Sl 8 -iniIIk 3 o) unse- 
cured loan, and Americas Egress 
International. Barilong Crap, witii 
21 tiirframs outsamEt^ 

the bankers «rid on Saturday. ' 

Bankers Trust and a mne-bank . 
syndicate led by Citibank also have 
filed. Total d«*t covordhy pend- 


ing court cases now amounts to 
around TSfl- nwITirwi dirhams: 

The group stopped paying inter- 
est or prinopal on a total debt of 
nuffion' dirhams spring. 

Galadari has interests in real es- 
tate, hotels, vdricJe sales and pub- 
lishing. 

Lloyds and American Express 
have asked the court to arrant a 
guar£an to tiie gcoqt ot 
freeroits assets pendShg resdjedul- 
ing talks, the hanker*, said Union 
Bank sued last month after re- 
sdiediiKng talks broke down. . 

A hearing was set for Feb. 15. 


•The Guinness Mahon Managed 
■ Currency, Fund has been 
outstandingly successful in achieving 
long-term capital and income growth 
from investment in a ‘basket’ of major 
world currencies. The Fund is 
particularly attractive to the 
expatriate investor. 

•AH returns are paid gross. 
•Investment costs are among the 
lowest available. 

Initial charge-2 V6%. Annua] 
management Tee V6%. 

To obtain a prospectus and 
application form (on the 3ole basis of 
which an investment may be made) 
complete the coupon below. 

•CumalOnH return flrmSSSJlOioSOJJIBtmmGffB-iB 
offer bant irxlA gross dbndeadertiaMMted.tfyptrt* in 

bracked ~ average co mp o u nd ed aiutaal rate <f reban}. 


IN 1 
DM J 

US$J 

IN 1 

£- A 


+ 1712%; 

(+iaa%pA) ■ 

+ 103J%i 

(+ 13 J 3 %p.a.) a 

+236.4%! 

(+ 23 . 7 % p^t.) | 


GUINNESS MAHON 
FUND MANAGERS 
(GUERNSEY) LIMITED 

P.O. Box 188, La Vfeflle Coot, 

SL Peter Port, Gnenuey, Channel 
Islands. Or telephone (0481) 23506 
ext 231 or telex 4191482 GUIMAC G 

Pleast send me detail*. 


Address. 


lUtadneftimMl Aoa been placed by 
Gumma Malum A Co. Limited, an atanfit dealer 
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IntemationiiS Bond Frices 
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EUROPEAN COMMUNITY 


Commission Rejects Confrontation With Japan 


By Steven J. Dry den 

InrentaVonal Herald Tribune 

BRUSSELS — The European 
Commission has backed away from 
calls for a confrontation with Japan 
over its peraisteady high trade sur- 
plus with the EC 

In a recommendation to the 
Council of Minis ter* Iasi week, the 
commission nut forward a relative- 
ly mild package of measures to 
combat the trade gap, which grew 
from almost S13 trillion in 1984 to 
more than SI4 billion in 1985. 

The commission said the com- 
munity should continue to insist 

that Japan set a target for increased 

imports, a demand already rqected 
by Tokyo, and called for access for 
European botilrs and financial in- 
stitutions in Japan ih« HlRlfhffd 
the openness found by Japanese 
banks in the community. 

And in a mostly symbolic threat, 
the co mmis sion proposed that no 
new concessions be granted to Ja- 
pan during the new round of the 
General Agreement on Tariffs and 
Trade unless Tokyo increased its 
“propensity to import 1 ' 

The commission also said it 
would consider reactivating 
charges of unfair trading practices 
by Japan based on article 23 of the 
GATT code, winch could lead to 
the withdrawal of concessions 
granted to Japan. Such a move, 
which has already been attempted, 
and abandoned, by the EC, is given 
little chance of success because of 
lack of support from other GATT 
members. 

Among the reasons for the com- 
mission's reluctance to recommend 
tougher action against Japan was 
the desire of Jacques Odors, the 
commission president, to avoid up- 
setting relations with Japan before 
the Tokyo economic summit meet- 
ing in May, EC officials said. 

The commission also faced the 


perennial problem of divisions be- 
tween the member states over what 
actions to take against Japan. De- 
spite growing unhappiness with the 
trade gap. some countries are op- 
posed to policies that damage free 
trade or endanger their own bilat- 
eral trade relations with Japan. 

Commission Will Study 
VS. Ban on Ahso Fibers 

The commission has accepted a 
request from Akzo NV. the Dutch 
chemicals group, to investigate a 
UJS. ban on imports of its synthetic 
aranrid fibers. 

The commission's derision Last 
week followed unsuccessful efforts 
by Clayton K. Yeuner, the U.S. 
trade representative, to resolve the 
issue in contacts with Dutch offi- 
cials. 

The investigation will be the first 
under the commission's New Trade 
Policy Instrument, a measure creat- 
ed to enable the community to re- 
spond more quickly to whai it sees 
as unfair trading practices. 

The Akzo complaint has its roots 
in a patent dispute with Du Pont 
Co. over the araurid fibers, a highly 
durable material used by arma- 
ments industries for such products 
as bulletproof vests and aircraft. 

Akzo's attempt to export its 
Twraron fibers to the United States 
was blocked by the International 
Trade Commission in a ruling in 
November after a request for pro- 
tection by Du Pont, which said it 
had invested S600 million in its 
own develop mem of the fibers. 
Akzo said die bon violated GATT 
rules. 

Farm Lobby Groups 
Reject Price Freese 

European farm groups quickly 
rejected the commission’s propos- 


als for a freeze on most guaranteed 
agricultural prices for 1986-S7. 

In a joint statement, the Com- 
mittee of Agriculture Workers' Or- 
ganizations and General Commit- 
tee of Agriculture Cooperatives, 
the two farm lobbying groups, 
called the commission proposals 
"draconian" and said they would 
mean an actual drop in prices be- 
cause of proposed penalties for 
overproduction. 

For cereal farmers, the effective 
drop in prices could be as much as 
15 percent, the two groups said. 

In Bonn, lgnaz Kiechle, the West 
German farm minister who lost 
year vetoed a commission plan for 
modest trims in cereal prices, was 
quoted as saying that this year’s 
proposals were "unacceptable.” 

Critics of the ECs huge farm 
surpluses, however, said the com- 
mission's proposals are completely 
insufficient to bring overproduc- 
tion under control. 

Opposition to the freeze is ex- 
pected to extend the farm minis- 
ters* deliberations past the April 1 
deadline to set the prices. Political 
pressure will be exerted by local 
elections scheduled this year in 
West Germany and national elec- 
tions in the Netherlands and 
France. 

Commissioner's Remark 
Embarrasses Denmark 

During his presentation of the 
price proposals last week. Frans 
Andriessen, the commissioner for 
agriculture, made comments that 
set off a political storm in Den- 
mark. 

Mr. Andriessen was commenting 
on what the commission would do 
if another member state vetoed the 
farm price proposals again this 
year. 

.According to several journalists 


SpamPricesUp 
After Joining EC 

Rmen 

MADRID — The introduc- 
tion of a value-added tax helped 
push prices in Spain up about 3 
percent in January, Finance 
Minister Carlos Sdchaga Cata- 
lan said Saturday. 

He said the effect of VAT, 
introduced when Spain joined 
the European Community on 
Jan. 1. had added two percent- 
age points to the January infla- 
tion rate of about I percent. 

He said the increase was ex- 
pected. adding. “We can meet 

our S- percent inflation target 
this year." Inflation last year 
was 8.1 percent, slighdy above 
the target of 7.9 percent. 


present at the time. Mr. Andriessen 
said the community had agreed in 
Luxembourg that the veto powers 
would no longer be used. 

EC leaders, at their summit 
meeting in Luxembourg in Decem- 
ber, agreed on reforms that includ- 
ed restricting the requirement for 
unanimity in co mmuni ty decision- 
making. But this did not affect the 
unwritten EC rule allowing a mem- 
ber to veto a dedaon believed to be 
a threat to its national interest. 

Mr. Andriessen later said he was 
misunderstood, but his reported re- 
marks embarrassed the Danish 
government, which is hoping voters 
will approve the EC reforms in a 
referendum on Feb. 27. 

Danish opposition to the re- 
forms is based mainly on fears that 
they endanger the country's sover- 
eignty. The veto is seen as a guaran- 
tee of national rights. 


World Bank Head Looks Back at 5 Difficult Years 


(Continued from Page 7) 
more growth. We're helping them 
get rid of the incest and inefficien- 
cies in their economies.” 

As Mr. Clausen winds down his 
presidency of the World Bank, the 
role of the institution is expanding. 

The bank will be a pillar of the 
so-called Baker plan for dealing 
with Third World debt, announced 
by U.S. Treasury Secretary James 
A. Baker 3d in October at the annu- 
al meeting of the World Bank and 
International Monetary Fund. Af- 
ter Cyc years of only g^dgjng sup- 
port for the bank, the administra- 
tion now wants to increase its 
lending capacity and broaden Its 
power in dictating the terms of its 
loans. 

The plan calls for $29 billion in 
new loans to the Third World over 
the next three years: $9 Whan 
from the World Bank and IMF and 
$20 billion from commercial banks. 
The loans would require that the 
recipient nations adopt free- market 
economic policies, stem corruption 
and capita] flight and encourage 
greater domestic savings and in- 
vestment. 

These are policies Mr. Clausen 


has advocated since he joined the 
World Bank. But he will not benefit 
from the policy shift nor will be be 
given credit for bringing it abouL 
Mr. Clausen “was frustrated by 
the Reagan administration's atti- 
tude of being standoffish and 


Mr. Clausen looks back on his 
term with a mixture of gratitude for 
the privilege of serving and frustra- 
tion with his inability to achieve his 
goal of increasing the bank’s fund- 
ing and prestige. 

President Jimmy Carter named 


"What yon hear is that the size of the 
problems here overwhelmed him. I say, 
show me someone who wouldn't have been 
staggered by the problems." 

— A World Bank official 


doubtful early on,” said William R~ 
Cline of the Institute for Interna- 
tional Economics, a Washington 
research organization. “When it fi- 
nally got religion and proposed the 
Baker plan, ihey decided that Clau- 
sen wasn't the man that would be 
allowed to cany it out." 

Instead, the administration let 
Mr. Clausen know that he would 
not be asked to stay when his term 
ends on July 1. 


Mr. Clausen to the World Bank 
post late in 1980 after the hanker 
had spent 32 years with Bank of 1982. the inevitable payment crisis 


developing world increased eleven- 
fold. 

The imperious, independent Mr. 
McNamara became chief spokes- 
man for the developing world and 
oversaw the World Bank's first 
great policy shift, away from recon- 
struction of war-ravaged countries 
to an ambitious effort to lift the 
developing world out of poverty. 

When President Ronald Reagan 
look office in 1981, his key policy 
advisers were openly hostile to the 
World Rank and other multilateral 
development agencies, preferring 
to give aid direedy. 

Then came a deep worldwide re- 
cession, exacerbated by high oil 
prices and soaring interest rates. 
Commercial bank lending to the 
Third World, which boomed b the 
1970s, virtually dried up. By mid- 


America, the last 1 1 as chief execu- 
tive. He arrived in Washington at 
what proved an inauspicious time. 

He assumed the World Bank 
presidency following the 13-year 
reign of Robert S. McNamara, the 
dynamic former auto executive and 
defense secretary. Under Mr. Mc- 
Namara, the bank's lending to the 


TWA Loss Widened in 4th Quarter 


By Agis Salpukas 

New York Times Service 

NEW YORK — Trans World 
Airlines has reported that its 1985 
fourth-quarter loss widened to 
$123.4 million from $29.4 auDion 
in the 1984 period. 

The airline, which was taken 
over by Carl C. Icahn last year, also 
reported Friday that it had a loss of 
$193.1 million for the year, in con- 
trast to a profit of $29.9 million, or 
17 cents a share, in 1984. 

The 1985 loss was 29 percent 
greater than the $150 million the 
company had projected when Mr. 


Icahn was seeking to obtain financ- 
ing for his takeover. 

Robert J. Joedicke. (he airline 
analyst for Sbearson Lehman 
Brothers, said the loss for the year 
was higher than he had anticipated. 
Particularly disturbing, be said, 
was an operating loss of $38.4 mil- 
lion in the fourth quarter in the 
international division in contrast to 
a profit of $21 million in the fourth 
quarter of 1984. 

TWA’s international division 
has traditionally been profitable 
while its domestic division — used 
primarily to feed traffic to its inter- 
national routes — has suffered 
large losses. 


Mr. Joedicke said thaL while the 
losses were large, they contained 
major nonrecurring expenses such 
as $60.5 million from takeover ac- 
tivities, and costs for staff cuts. 

The airline’s operating revenue 
for the fourth quarter totaled $839 
million, up slightly from $834.1 
million a year earlier. 

Revenue for the year came to 
S3.73 billion, up 5.7 percent from 
53.53 billion in 1984. 

Mr. Icahn said the airline's losses 
resulted from heavy fare discounts, 
a weaker dollar that made it less 
attractive to travel abroad and high 
labor costs. 


exploded with Mexico’s near-de- 
fault on billions of dollars of loans. 

But the bank’s financial position 
remained strong, 

It posted healthy profits in each 
of his years as president, reaching a 
record 51.13 billion last year. The 
bank’s credit rating remains triple- 
A while the ratings of even the best- 
run commercial banks have 
slipped. Because of its financial 
strength, the bank has been able to 
lower interest rates on its loans to 
troubled borrowers. 

“I think he's been getting rather 
a bum rap,*’ said a World Bank 
official who has worked closely 
with Mr. Clausen. “He came in at 
the worst time of any president By 
and large, he has been a crisis man- 
ager of some considerable ability. 
One should judge his performance 
in that tight, rather than against the 
go-go years of the McNamara era, 
when there was plenty of money 
around. 

“What you hear is that the size of 
the problems here overwhelmed 
him,” the aide said. “1 say, show me 
someone who wouldn't have been 
staggered by the problems faced by 
our member countries." 


ESCORTS & GUIDES 


INTERNATIONAL 
ESCORT 


USA g WORLDWIDE 

Head office n New Yoric 
330 W. 569i SL, N.VJC. 10019 USA 

212-765-7896 

212-765-7754 

MAJOR OBET CABS AMD 

CHKX5 ACCEPTS} 


Thfa awcnJ* 


Se'tel meet 

Sarwai 


•xdudn Escort Sarefca by 
USA & MwaaSaad inmi ■ 
ndexfiog ratio aid TV, 


LONDON 
KENSMGT0N 

ESCORT 5ERVXX 
10 KBM5MGTON CHURCH ST. W8 
TH: 937 9136 OR 9379133 
AM nefor obcA conk OMfedBd 


LONDON 

Portmon Escort Agency 
V CMfeni SM, 
Laodan W1 

T*(; 486 3724 ur 46 *115 8 
Afl Bw jw ®kR flUpM 




★ LONDON ★ 

EXECUTIVE ESCORT SERVICE 
402 7&00 or 499 22SS 


LONDON 

BELGRAVIA 

14X9*7 

Teh 736 5877. 


LONDON ESCORT SBVKE Tek 937 
6574, 


ATHENS ESCORT AND GUBJE S*r- 
vioa. Tab 8086196. 


INTERNATIONAL CLASSIFIED 
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ESCORTS & GUIDES 


ARISTOCATS 


138 VtfgmwB S4_ London W.l. 
AX moor Crerff Condi Accosted 
Tot 437 47 41 / 4742 
12 noon ■ mdnight 


REGENCY NY 

WOR1DWR1E ESCORT SBWCfi 
212-838-8027 at 753-1844 


MAYFAIR CLUB 

BCORT SERVICE from Sam 
ROTTBDAM (0) 10-254155 
THE HAGUE (0) 7040 79 96 


ZURICH 

JACQUHM ESCORT A GU0C 
SBWKE TEL 01/ 69 55 04 


AMSTERDAM 

EURO ESCORT SSVKX 

020 - 271001 


Geneva-St Moritz 

GENOars BCORT SERVICE. 
TEL 022734 41 86 


CAPR1CE-NY 

ESCORT SERVICE N MEW YORK 
TBi 213-737 3291. 


MOOB5 lira Eira» Service 
London 01-402 4000 
Frankfun 06-913 44 151 
7 dan, credit ccnb acc apte d 


LONDON »BE ESCORT Servo. 
Tefc 370 7151- 


ESCORTS & GUIDES 


** ZURICH 558720 ** 

FYtvuta Tout ten Guide Service 
Credit Conte Accepted 

' ROAE CLUB EUROPE ESCORT 
& Gwde Service.!* 06/589 260*. 589 
11*6 (from 4 pm to 10 pm) 

CHBSEA ESCORT 5HTVKX. 

51 Seoudwp Hna, Uwdon SW3. 
Tet 01 584 8515^49 (4-12 pm) 

** ZURICH ** 

Caroline Escort Service Ql/252 61 74 

l CHARLENE GENEVA I 

GWDE SERVICE, 73* 201-859 

*• GaavA-ratsT -• 

E Mart Service. Tafa 022/49 65 10 

+ WStBO + sn 

LONDON BEST BCORT SSVKZ 
Hecdvra end Central London. 
Cra* Conk Tet 235 2330 

** Z U R I C H ** 

Alxd* Etcarr Service 01/47 55 82 

GENEVA * BEAUTY* 

BCORT SraVKS. 022/29 51 30 

******GENEVA BBT 
escort senna. 022 / 86 is 95 

* AMSTERDAM * 
escort senna 68 11 20 

AMSTSDAM STLWA 
brat Service. Tte ffl 50-755191. 


ESCORTS & GUIDES 


FRANKRJRT 6 SURROUMMNGS 

CraoSne's Escort 6 Travel Service. 
Erg fah, French, German. 5pandi : 
ten. Tek (068} *3 57 61 


• ZURICH *** ST. AMOUR 

Escort Service. Ttb 01/ 251 V S3 



LONDON LACE ESCORT SBtVKE 
TSL 01-703 67713 

PUgjgggii 





i i-i-r r A? 1 ViV'-TdO 

LONDON BOCA ESCORT Service. 
TeL 01-245 1017. 










Em? Service, Tet 01 701 0185 


wherel 8OM37-«02/m39H.7946. 


ESCORTS & GUIDES 


DOMUMOUE ESCORT S8MCE. 
London *02 1963 or 289 7972 


LONDON, HEATHROW VMEN Es- 
CQrt Service. Tet (011386 7671 


NEW YOBUXX ANGELES. Renee'i 
Escort Service. 212-315-3899. 


VBtffA XANADU ESCORT Samce. 
Telephone: 75 57 20. 


CHARLENE GENEVA GUDE Service. 

Ms 381489 


CK5TA, LONDON SCANMNAVIAN 
Escort ServKo. 83*0891. 


RANKTURT A Mtoundnce, Private 
Cafadm been Sotmcb. T* 62 84 32 


LONDON nSMOl SPEAHNG Escort 
Service. Teh 589 *900. 1 - 10 pm. 


MUNCH TOUCH ESCORT + Guide 
Service. Tat 91 23 1* 


HtAMCRJRT TOP TUP* brat Ser- 
vwl(WW3W&S1 


LONDON RAOC 0RORD brat Ser- 
vice. 14:01-7272201 


MUNICH - SECRET ESCOIT & Guide 
Sennas. Tot 089/ 44 86 038. 


MUNKH - CONCORDE ESCORT Ser- 

vo. Tefc 91 84 59. 


NEW YORK ETMOPIAN ESCORT 

Service. Td. 212777-55*1 


W ESCORT SERVICE, U«lon. T* 
01-243 0038. 


HAM8UB0 - SABRINA Esa* $*. 

vice. Tet 040/58 65 31 


SAMANTHA BCORT SERVICE lorv- 
don, Tek 01-328 B*». 


AM5TBDAM FOUR ROSES Escort 

Service fl 2MM376 


AMSIRDAM 4ANET ESCORT Ser. 
v»6e Tefc ffiB 326*70 or 3*011 Q_ 


BRU ra as. OiANTAL ESCORT Ser 
octet 02/520 23 65. 


MUNKH - BAVARIAN ESCORT Ser- 
es. Tet 069/35 V8 914. 


BRUSS&S MIOB1E BCORT and 
pwde wwol Tet 733 07 98 


BRUSSBA ANN BCORT Servica. Tet 
1 02-733 88 O. Cnd> cards ac ce)* Mi I 


HEMEN-URSULA Escort Servra. Tet 
0421-3961501. 


FRAMRJJtf - PETRA bean & Travel 
Seneca. Tet 069 / 68 24 05 


HtAMCRJRT, SUSANNTS ESCORT 

■ Service. Tdfe Q69/B4 48 75 or B4 48 76. 


BANKRJRT/JBJMCH AWe Earn 
■Servra. 069/386441 B. 069/351822^ 


MADRID tWACT carat end guide 
AMBewed. 2*1 4142 


[OATON ESCORT 

Tet 935 5338. 


AGB4CY. 
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ACROSS 

1 Apartments 
6 Taj Mahal 
locale 

16 Poisonous 
snakes 

14 Mother of 
Perseus 

15 Secure a ship 
with cables 

16 Boorish one 

17 Sacking fiber 

IS This, to Juan 

19 Distinctive air 

20 Reputed cold 
remedy 

23 Greek letter 

24 Within: Comb, 
form 

25 Finn's buddy 

27 Abandon 

31 Rossini works 

33 Sacred image 

34 Old Germanic 
character 

36 Floor, in 
France 

39 Window 
covering 

41 Made a chess 
move 

43 One who 
manages 

44 Slow, heavy 
boats 

46 Allow use of 

47 Kind of clef 

49 Takes away by 

force 

51 Less stringent 

53 Jai- 



BOOKS 


WISEGUYt 

lile in a Mafia Family - 

ByKkhobePileggL 256 pages- $1-7.95. . 
Simon A Schuster, 1230 Apame of lhe 
America*, New York, K. Y. 10020. ; 

Reviewed by 

QMSt^jber Ldiaaaita-Haiipt ... 


65 Muse of poetry ^Recording 

66 Director 28 Parrot 

Preminger 

67 Pure ana 
simple 

68 Shows violent 
anger 

69 Cozy retreat 

70 Back talk 

71 Restrains 


1 Banking 
insurance org. 

2 Tie down 

3 One opposed 

4 Dusting- 
powder 
ingredient 

5 One who 
searches 

6 Make better 

7 Irish lad 

8 Printing 
process, for 
short 

9 Waken 

10 Neighbor of 
Fla. 

11 Kidvid slap- 
stick comic 

12 Horse-racing 
prize 

13 Flight 
segment 


40 Kilmer work 

42 Egyptian dam 
site 

45 McCormick 
products 

48 Besoms 

50 M to the 

Sea”: Synge 

51 Dud 

52 Speechify 

54 Highway 

divisions 

57 Eye part 

58 Student soc. 

59 Othello's 
deceiver 

68 Dance 
movement 

61 Dan Blocker 
"Bonanza” 
role 

63 Movie studio 


O New York Times, edited by Eugene bfalaka. 

DENNIS THE MENACE 


REX MORGAN 


I when first approached by a lawyer and 
asked to write die store of Henry ffiB, a gang- 
ster who had recent fy been put trader 1 the 
Justice Department's federal Witness Proteo 
two Program. In nearly- wo decades 

as a journalist be had “goucn bond with the 
qjonomacal v a viwgc of iftri m m» hoods mas- 
querading as beaevotem Godfathere. 1 ” 

But that KLcggj talked to Henry HID and 
changed Us mind The narrative dm foDowsin 
“Wis«gpiy: life m a Mafia. Family" makes it 
dear jnst why. Thot^HerayHfflr-toHmi^ 
ly nmned because while Ins mother was Sicil- 
ian, his father was Irish — had been <wly a 
“fnrrhaTritf for the cagpnbsd-cziaie family 
that operated from the turf when he grew up, 
the BraronDe-East New Yak sections of 
Brooklyn, he scans to have learned as ranch as 
idituficqii. 

‘-year career as a gangster or “wdse- 
began in 1955, when, as anl 1-year-old, 
i started rtumrog arands for the huge jam in 
silk suits who bung around the cab shod 
across the street tram when he Steed. It ended 
in 1980, with Us arrest far conspirmg to aril 
narcotics. JXH acquired a firsthand knowledge 
of how to break the tew and who was doing it, 
at least m the New York metropolitan area and 
points to (fewest and sooth. . . 

Moreover, to judge from lhe quotes that 
form the backbone of Kteggfs n ar rati v e, Hffl 
developed an eye for detafl and a pungent way 
of articulating it ' 

headed by ^Kbum^^^e^mgeied Brown) 
Lucchese, mn observes: “The guys who 
worked for Partite had to make bar own. 
dollar. AH they got bom Pan&e was protection 
from other gays looking to rip than off. That’s 
what it’s all about. That's what the FBI can 
never underatand —dot what Partite and the 
organization offer is protection for the kinds of 
guys who can’t go to the cops, They’re Eke a 
ponce dep artm e nt for wiaegirys.* 

The result of tiraccflaboratkiu is an irresist- 
ible oral history of csgamzed crime in New 
York, hbdfffit^ to know whether to be more 

Solution to Friday’s Puzzle ... 


impressed by timing stories that Hilltefls— -ctf 1 
the Boston CoOege basketball poinwhawnw 
scandal that he was involved in, or of the J6- 
m3Gofl Lafthansa ririzne robbery and the 
. chain of monks that followed it — car by the 
homely details of how H31 spent an average " 
day juggling- hk exhausting criminal career . 
mill tiie off his wif^dnldrai,nMther- . 

in-law and giriftteuds. 

Bat what overwhelms and makes a reader 
dizzy b the pervasiveness of the corruption Iffi . 
describes — how easy he says it was tor hi® .. 
and his fdflow wiseguys to manipulate a labor 
union, or to buy off the po&e, or “readt'' the 

mHnfcwcrfajuiymatxi^Mtocoatiiiuethcir 

scams in prison wide convincing the penal ' 
system that they were model jnmates who •: 
would never commit a crime again. 

r So insouciant, is HflTs disdain for the rules 
that you find yourself infected by his wiseguy 
contempt for tire working stiff, “the timid, law- 
abiding, pension-plan ar e a t ar es neutered by - 
comphance and awaiting their turn to die,” as 


ii! 


If 

l 

3 

J 

e 


Except for the violence, the vicious sadistic ■ 
violence. That is what remains incomprehena- 
ble in tins bode It is not enough to say, as HOI 
does, “Murder was the only way everybody 
stayed in fine. It was the ultimate weapon. 
Nobody was immune.” It is not just business,. ~ 
because there are men in his story who take x 
’ - in breaking bones and spilling 




WHEN 
FLORENCE'S 
HUSBAND 
FRANK BR1NOS' 

A FRIEND TO 

/V\EET KAV 
WEBB, HE 

SUDDENLY 
SUGGESTS A 
CHANGE IN 

PLANS/ 


WE'VE GOT TWO GARS HERE / TAKE J 
KAY IN MY CAR AND I'LL RISK *S 
MV LIFE DRIVING WITH FLORENCE/ 
LET'S MEET AT THE BLACK CKOW> 
ON CENTRAL/. 



can aaa oas 
~nna aaa saaasa 
ddq □□□□Qaaaaa 
□EnnaQa ananasa 
□□aaan aaa 
HQHaa aaana ana 
nosEaa aaa aaaa 

□GOD Q3QEH3 GOaa 

□Baa aaa ciaaaaa 
saa aaaaa aaaaa 
aaa aaaaan 
“□□aaa aaanaaa 
aaaoaaaa a 
□amaaa aaa a 
aaa aaa a 




Thar are men in this story who lrifi at a 
whim. BUI tells bow bis friend James (Junmj^ 
the Gem) Burke, the mastermind of the Luft- 
hansa bast, in a peculiar burst of sympathy 
once paid a woman S5.00Q owed to her by her 
soin and then went out and murdered the son. 
In another fit of rage, Burke killed his best 
friend and buried mm beneath die cement 
court where be played bocrie. There is no 
reasonable explanation for Buifce. not even iris 
unhappy childhood. There is no explanation 
for a thud of what goes on in “Wiseguy.” 

It was not Pfcggi's mission to explain the 
.excesses of organized crime in the late 20th 
century. It was to record and lend dramatic 
shape to the history of one eyewitness. It will 
justifiably be said that li 


, he has done this so well - 
that he .has exceeded what a novelist might 
have imagined. It should be added that Pfleg- 
gfs most impressive contribution is to provide 
documentary ballast for HUTS story (by adding 
his own voice asweO as the testimony of Hill’s 
wife and cos of his girlf riends) rather than (o 
inflate it 

Still, one misses tiu refuge of some redeem- £• 
mg justice in the book. It u not enough that 
Huf hnnsdf is not wantonly violent, that he .' 
suffers like Lady Macbeth over die smeD of a 

corpse he has transported in his car. It is not. 

enough that his testimony helped to said Ms 

most criminal pula to prison. It is disconcerting 

to know that as of tire writing of PSteggTt bode, 

Hffl is firing comfortably somewhere in the 

United States with a successful and legitimate 

business. His children go to private scbooL He 
has a Keogh plan. 

It is all too emblematic of the American 

dream. One comes away grateful to Piteggi for 

revealing Henry HUtTs world, but profoundly . 

depressed dial soch a world exists. 

Christopher Lehmam-Huvpt is on the staff of 
The New York Times. 
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* l pot up wrm Mr. Wilson but he 
don’t wanna put up with /wei* 

THAT SCRAMBLES WORD SAME 
| C by Hemt Arnold and Bob Loe 

Unscramble these lour Jumbles, 
one letter to each square, to form 
lour ordinary words. 


GARFIELD 


By Alan Truscott 

fVN the diagramed deal, the 

V/ South payees optim is tic 
■showed m his bid- 


ROODE i 


~n~D 



POLEE 


~TT~ 





apNf'- YIP! 

'h‘-Wf!.YAP! 



Most players would be con- 
tent with a part-score, but he 
pushed to four hearts using an 
artificial rebid of two dubs en 
rente. 

The dob kn% was led and 
taken by the ace. A heart was - 

£ait was surrendered^) the 
ace. West's diamond shift was 
taken by the king, and a did) 
was surrendered to the queen. 

The next diamond lead was 
taken by the ace, a diamond 
was thrown on tbe dub ten and 


a diamond was raffed The po- 
sition was this: 

NORTH 
*Q J4 
07 

0 4 

!? in iF” 

*74 *_ 

SOUTH 

♦ A 6 3 

o na 
o — 

* — 

Now a tnnnp forces a spade 
return and tire contract is 
rufldf n In real life, onfortuna- 
East had one fewer spade 
[ one more dub and was not 
endplayed. 


NORTH (D) 
♦ Q J4 
OK75 
OAK4S 
*1003 


WEST 
*972 
OA* 
o MSS 
* K Q 7 4 3 


EAST 
* K 10 B 5 
OQ J9 
0 QOO 
*98 3 


SOUTH 

* A • J 

<7 198632 
O J72 

* A J 


North nod Sooth wots 
lhe tariffing: 

nliwrsU^ 

NtHth Eon 

Sosa 

i West :■ 

1 0 Pass 

1 <3 

Pass 

1 NT. pass 

2* 

Pass 

JO Pass 

4 9 

Pass 


Wes led the cbil» Idqg. 


LETTAC 



CYNAGE 


.jjul; 



SHE LIKES /WEM 
WITH SOMETHING 
TENDER ABOUT 
THEM, ESPECIALLY 
WHEN IT’S THIS. 


Now arrange ftte cKeJed Wt e ra ro 
form the sutprlse answer, as sug- 
gested by the above cartoon 


SPORTS BRIEFS 


An** mxncnxix] 

(Answers tomorrow) 

Fntiay s j A8YSS TAFFY BANDIT HIDING 

( Answer How a bower mahu money — 

HAND OVER FIST 


WEATHER 


EUROPE 


knuMrdan 

Aihnu 

Borcetoflo 

Belera4e 

Damn 

Brunei* 

■ueurest 


CMMIM5W 

DOW In 

E 4 MMntt 

Fleraoce 

Frenklort 

Geneve 

HeWokl 
lllMMI 
Lai Pel mu 


London 


Metcow 

MimKb 

Nice 

OUo 

Peril 


Revklovih 

Roma 


Slroilwnre 

VMMee 

Vims 
We now 
znrtdi 
MIDDLE 


HIGH 
C P 
1 « 57 
-5 21 
M 57 
0 « 

0 33 
-»1 12 

-* U 

1 3* 

1 II 
■3 37 
M 57 

2 la 

0 32 

1 M 
•« 10 

-7 IV 
* II 
B 40 
20 08 

1 40 
0 33 
S 41 

0 32 
4 II 

4 IB 

2 30 
-I 30 
-3 27 

■» 4 

2 10 

1 40 

-a II 

-W 14 
O 37 
-7 If 
-1 27 

-• 10 

EA5T 


LOW 
C P 

v a 

•10 14 
0 4] 
0 » 
■O 21 
-10 3 

-10 14 

0 32 
■O 21 
■9 IV 
7 45 

O 32 

•I n 
-7 W 


f 

■9 10 
•U 0 

0 a 
« S3 

1 41 
-4 25 
•1 23 
•3 27 
-30 -4 
-12 W 

0 32 
■3 27 
■S 23 

-10 j 

1 14 
4 J» 

-10 0 
-II 12 
-3 27 
■* (0 
-IS 4 
-13 9 


ASIA 


Brooks* 

Beam 

Hone Kona 

Manila 

HawDefN 

Boom 


stneaneni 

Taipei 

Tokyo 

AFRICA 
AMien 
Cairo 
Case Tom 
Casabkmca 


HI OH 

C P 
31 M 
• 32 
IS 9» 

X 10 
17 03 13 51 
•3 27 -9 11 
40 


LOW 
C F 

21 70 If 

4 IB a 

11 S s 

and 
st 
Ir 

0 32 d 

50 B0 30 7* ei 

19 04 10 90 111 

I it I B Ir 


10*01 

NoiroM 

TMtU 


14 57 S 41 r 

W 00 11 52 fr 

23 73 IS 59 If 

14 57 12 54 r 

V 01 H 9 o 

30 10 20 7* o 

3o u ? a rr 

11 SB 7 45 *h 


LATIN AMERICA 

Bueno* mm 21 13 21 70 u 

C nr o cai * 7* 14 41 Ir 

Una 28 B 30 tf d 

Mexico CBy 27 11 9 30 PC 

Meat Janeiro ao n 24 ts o 

NORTH AMERICA 


Da mason 
Jemalem 
Tel Aviv 

OCEANIA 


4 3f I 14 in 

— — — — no 

14 57 0 43 r 

U 55 4 41 r 

13 54 ID 50 if) 


23 72 17 43 tr 
ir « a n ci 
ei-cieirtv: toJooov; fr-ioirj Mioiti 
5fraw*in. ww *. Pwirw. 


SrSner 


2 U -3 
11 92 * 

- 2 B* -S 

» CMcnoe -5 23 -IQ 

* Bonvor 4 <■ -1« 

*? EWTOH -I a 4 

° H anolulu 3 n 1| 

HCOMM 11 S • 

UOAnoeleo IV M 4 

Mia mi 2* M 20 

•IS 5 *30 
■7 1* ’17 
21 B 77 
4 3* -3 
15 91 5 
7 45 -1 
4 53 ■* 
4 If -2 

oern tw : penamv daudv; 


How Yam 
SnnPraactue 


27 ei 
41 d 
23 DC 
14 SW 
7 M 
U Cl 
M ir 
48 d 
41 pe 
a dc 

-4 DC 
1 d 
03 PC 
27 ir 
41 Ir 
30 lo 
U SW 

n a 

r -ratal 


French Kiss 'Wins 12-Meter Yachting Heat 

PERTH, Australia (UPT) — French Kiss won the second heat Sunday of tbe 
World 12- Meier Yachting Championships in boisterous seas off Fremantle after 
America II blew a winning lead when its spinnaker shredded around the forestay. 

French Kiss finished tbe 24.1-nauticakmle (44.6-kflomefoj heat in 3:1627, 53 
seconds ahead of Australia HL The winner of Friday’s first bait, New Zealand 
KZ5, was third in a race sailed in five-foot (15-meter) waves whipped by 22-knot 
winds. 

The French yacht had won a reprieve Friday to compete in the i 
after an international yachting jury ruled that its name did not ii 
International Yacht Racing Union's ban on c omm er cia l names for yachts. 

Rain Cancels 3d Round of WflUains Golf 

LA JOLLA, California (UPT) — A steady rain washed out the third round 
Saturday of the Andy Williams Open golf tournament, s h orte n ing it to 54 holes. 

Larry Mize held a one-stroke advantage over Rob Tway and Danny Edwards 
after Friday’s round, while nine players, mehKfing Bernhard L un ger of West 
Germany, trailed Mize by two strokes. Mize had birdied the par-5 18th hole to card 
a 68 on Friday and go to 10-umier-par 134. His second shot on 18, helped by a 
tailwind, fell cm the baric fringe of the green, 20 feel from an eagle. His first putt 
died inches short of the cup. 

Tournament officials decided to eKminaie the fourth round rather than play on 
Monday because NBC television planned to depart for the Hawaiian Open. 

Arbitration Gives Bradley a $350,000 Raise 

NEWYORK(AP)— Outfielder PM Bradley of the Seattle Mariners, theeiglitfr- 
best hitter in the American League last year, became the first major-league player 
tins winter to win his salary arbitration ease, gaining an increase Friday of nearly 
5350,000. 

Two other arbiirntion-bound players signed contracts Friday. They were out* 
fielder Md Hall and pitcher Dave Von Ohlea, both of die Cleveland Indians. 

For die Record 

SQfce Hoemer, the East Genian smuaner, set a short-pool world best in the 100- 
meter breaststroke with a time of 1.-07.05 at an international meet Saturday in 
Bonn. Tracy CauUrins set the previous best of 1:07.47 in January 1981, (AP) 

Miguel Lora of GokwiUa retained his World Boxing CbuncD bantamweight title 
Saturday when he scored a unanimous 12rround dedswn over Wilfredo Vasqutzof 
Puerto Rico in Miami The unbeaten Lora, 24^ was making his first defense of the 
crown he won from Daniel Zaragtaa of Mexico last August. (AFP) 

Greg Landry was hired by the Chicago Bess as an assis tan t coach for wide 
reed vers and quarterbacks. Landry, 40, who had jriaycd quarterback for the Detroit 
Lions, Baltimore Grits and Beam, replaced Ted numb; Plumb had followed Baddy 
Ryan, the Brora' former defensive coordinator, to Philadelphia. (AP) 


College Basketball^ Elite Have a Bad Day 


United Press International 

NEW YORK — Memphis Stare 
already was missing one of its big 
guns, and tbe Nevada-Las Vegas 
coach, Jerry Tartarean, cook away 
another Saturday. It was not a good 
day for U.S. college basketball’s 
te am s. 

-ranked Oklahoma (No. 5 


according to The Associated Press) 
was upset by Iowa State, 73-70; 
No. 17 Notre Dame (No. 14} beat 
seventh-ranked Syracuse (No. 8), 
85-81, and Illinois edged No. 8 
Michigan (No. 7), 83-79, in over- 
time. 

Memphis State was ranked Nd 4 
(No. 3) but was playing without 


William Bedford, its center. He had 
been suspended by the National 
Collegiate Athletic Association for 
two games far borrowing the car of 
an achktic booster. 

The Tigers baited by 67-66 with 
16 seconds left in the game in Las 
Vegas. Then their coach, Dana 
Kirk, called a timeout to set op a 


*«0“D* KWE CACT - C HAWWl: S«w»glh. MkMiKPUKT: ftw*. Te*D. - 
ft — -IS (12—51. LOUDON: Mr. rema. -7 — a tat — an nUUMid; Fur. 
Tamo. 4--J (43— 27). MCW YOMC: Snow. W] _ a2-Sfl) FAR rt: 
Ctaitfv. TwiWi J--4 (73 -1*1. BOOl! HotivTai*. * J? (41-41 LTItL 
AVIV: Mai nwWotfa. ZURICH: snow. Term. - to — .14 (ii — n. MANokOK; 
Hal ovolNAta. MONO MONO: Ma» (MMO* MANILA: 

MM avaHOM. SINGAPORE: MM t wa M uM B. Tokyo: MUmaflaMa, 


Quotable 



Slam It Down, Shoot It Up: 
NBA Stars Strut Their Stuff 


>Uvin&tone Bramble, the World Boring Association lightweight champion, 
when asked for a prediction for his upcomingtitte fight against^ Tyrone Crawley: “If 
it goes two seconds into the eighth round, rU bite mm, if { have to.** (AP) 


fcwtankUH 

Spud Webb, after one of. 
life perfect dunks, had the 
ball bounce off Ms head. 


Compiled by Our Staff From Ditpauktt 

DALLAS — It was a day for 
dunkers, bombers and old-timers. 

“ThefunrsnotpIaymg,ifsrdiv- 
ing the bid lies we tdl each other,” 
said the Hall of Famer, Bob Corny, 
57, after the National Basketball 
Association old-timecs’ game Sat- 
urday. 

Spud Webb, who is 5-foot-7 (1.7 
meters), won the thud annual slam- 
dunk title with perfect scores atr 
both slams in the final round 
against defending champion Domi- 
mque WflJrins, a teammate on the 
Atlanta Hawks. 

“The crowd helped me get more 
power into myitimps,'’ said Webb, 
the shortest player in the NBA. “1 
can't describe it, it's just something 
I can da” 

Tn the king of the three-point 
shooters,” Larry Bird, of tbe Bos- 
ton Critics, said after winning the 
first tong-distance shootout “1 al- 
ways thought I was and I proved 
it rf 

The Saturday evoitA designed as 
a prthide to Sundays all-star game, 
were turning into a major went in 
their own right Commissioner Da- 
vid Stern said a scalper outride 
soid-out Reunion Arena had of- 
fered him a S5 ticket for 520. 

In the final of die dunk contest, 
Webb scored SO when he turned 
360 degrees and dunked the ball 


with one hand. But Wilkins re- 
sponded with a 50-posnl 360-de- 
gree (tank of Ins own. 

On the second dank of the final 
Webb bounced the ball off the 
Coot and the backboard before 
dunking, again with one hand. He 
won when Wflkiw got 48 points 
with a double-pomp sh*w. 

Bird pot a dazzling display of 
pressure shooting by making 18 of 
25 three-paint mots in one minute 
in the finiri against Craig Hodges of 
Milwaukee. Bad had 22 points be- 
cause he made four shots with balls 
that counted two points. Hodges 
managed onlyL2. 

The West beat the East, 53-44, in 
the trid-timas* game as Zrimo 
Beaty and Calvin Morphy led die 
way with tune points each. Pete 
Maraviefa had 25 for the East The 
players ranged m age from Staler 
Martin, 60, to 37-year-olds Dave 
Gowers, Murphy and Maravick. 

Julius J*rving, in Dallas foe the 


for team star Andre Turner.- 
countered by insert- 

„ Graham, the Na 9 Re- 

— best defender, and ordered the 
squad lo double-team Tornex while 
playing a zone against the other 
three Memphis Stale players. 
Turner was trapped and farced to 
bounce the bad off a UNLV de- 
fenderwith two seconds to go- pi- 
On the final inbounds play; 
Turner got the ball but could not 
get a shot off, and the Rebels had 
upset the Tigers. 

“Tinner is a great shooter," Tar- 
kanian said. "We put Gaiy Gra- 
ham in so Turner would not be airie 
to shorn over him.” 

Freddie Banks, who ffnishwi 
with 26 points lo help UNLV im- 
prove to 21-2, made a 27-foot 
jumper to (Hit UNLV ahead, 67-66, 
with less than two minutes kff 
Banks mossed the first of his ooe- 
and-onc free throws with 23 sec- 


bad draded to play one more sea- 
son with the PhUaddptna 76ms. 
Erving, who will be 36 this month, 
had been thinking about retiring 
after a 15-year pro c a reer, 

• in otter matters, &e -owners of 
' the NBA teams met and. said that 
the league was Ekriy to expan d by 
one to tine teams. (AP, NTT} 


Memphi s State, 21-2, was led by 
Turner and Baskervfife Hetasfe' 
each with 16 points. ' , 

la Ames, Iowa, Jeff Grayer, 
scored 21 points and kff HornaceL 
16 to lead Iowa State. Tbe Cyclones 
squandered a 12-point second-half.' 
lead and trafied, 66-65, with five.’ 
minutes remaining but Grayer tied 
.tbe seme wifh a free throw and,: 
after each team got a basket, made, 
another fwl shot to put Iowa Stare ■ 
ahead. 

In Syracuse, New York, Donald- 
Rpyal scored 17 of his 20 patois in 
the second hall and tbe Rrfrting. 
Irish nade 41 of 48 free throw to- 
end the Orangemen’s 15-game' 
home winning streak. 

In Campaign, Illinois, Ken 
Norman scored S of his 22 points £n 
overtime and Tony Wysingeri — nJf 
. four free throws in the exoraj 

to Kfi Hfinoh toils KgTeaC 

encc triumph. Wysinger tied -the' 
score at 68 with the last basket of 
regulation time. . 
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Opposing Opinions on That Sometimes Dangerous Sport of Professional Boxing 

t Times ser^ : - I i ! 0 - 1 " " O 
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.L°S ANGELES 

time, I wroiea l ^f ic *»oi~3 tbst special 

who wrai a gold medal that made J““ c ? no . bo ^a‘ named Paul Gomales, 
proud. c ever y ‘* atUtt > a Los Angries esp ecially 

wbo raised ^ as “^ cmother 

Gdozatesian with the 
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DdOfano 
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-mi* <■ 
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VANTAGE POMT/fak 

^ 2 ^ ^*0 taught him boxing. 

a-Se^SSW-Sfti 


1 ' 'rand rtCr* 




Ull * l ^>nditj i 


ons 

,'v’c ,,,o ^Sr 

‘ ' , J-> -ViU}|U V|UI v ' 

“ 

TSa* 


Gonzales faa* 

puiposes.! have heard him 

S s SS, b 'K' 1 K 1 f-?S3fi3B £ 

boxing ££!£&£ ££ ** ^ ■ P"***®" 1 

lowSllS? £ . S 5!^5 V*?* ** e *P®ctations of tboee fans who fol- 
fr ^ gla n ***** perspective, In only his third 
S?n^«WK G ^ ate T^! !Caine ^ NorthAmerican Boxing Fcdera- 
Bnt somehow; hiring to reporttbsl does mi 

1 watched Gonzales’s championship bom on television. The announcer 

told Gonzales's inspiring story 



r ^xTT^xf er7 T°* C/ HenU Thbm evidence of the brain scans and the detailed a London airport bench because of a mix-up 

LONDON^- Mostof usdearly know where examinations be had made of Pearce, on two between his trainer-father and a former marvag- 
J ’ occasions 11 months apart, he could not refuse 


we stand an the medical aspects of boxing. 

Shined speech, slowing movement or loosen- 
ing intellect in one we once called the greatest 
form grave suspicions. Mnch more so the 400 
dead pupHsis around the world since World 
War n, souk during public spectacle, some in 
dimes, some further removed from baring. 

One thing on which most caring people would 
agree is that if the brain of a young man, even a 

using champion, shows the sli ght est ago of 
abnormality he most not be allowed within 
striking distance of a ring. 

As automatic, sorely, as any reflex? Yet for 


er. 


Pearce the right to fight. 

Pearce has seen his X-rays. “I know what’s on 
the scans," he says. “I know 1 haven't got brain 
damage .” 

His words are dear and lucid, rounded by his 
upbringing in South Wales, where the language 


The dilemma for the British boxing board is 
obvious. It had. and maybe has. cause to suspect 
Pearce's fitness and is added to fear repercus- 
sions should harm befall him in the ring. 

Yet Pearce has paid Cor the best neurological 
advice money can buy — and he says he has 


VANTAGE POINT/ Rob Hughes 


_ is lyrically pure, and where boxing has a tradi- been refused explanation as to why die board 

two years bcavywagluDavid Pearce has raged don as tang as the region's coal scams. Pearce’s rejects that advice. 

against the British Boxing Board of Control’s father fought barefisted in die old fairground Adrian Whiteson. British boxing's medical 

* U- tl.. Tr e n *_ ■ lwuMk* And vAiaml Imi> c/vn r* * n ^ re ■ « • . v\ -- - 


siispaLBon of his license. His family, his imnfig- booths and raised his seven sons to box. 

«, trainer and lawyer have fought m his corner. * - ■ 

What is more, five medical spedaUas support 
hi s campaign to wwtinn^ boxing. 

They know the abnormality exists. Their in- 
dependent reports describe it as a con genit al, 
mud enlargement of die cavity between the 
halves of the brain. This, they say, was not brain damage. 1 never had one. 1 fight in the 

ranMiCU.Wma h„ Ml ..J «aM IDm.U.1 11^... 


die British ode. He daims that, despite i 
ing as ranch as 15 pounds to most heavyweights, 
be never has been knocked out 
‘Yon know what a K.O. i ST be asks. “It's a 
hemorrhage on the brain. It leaves a scar that's 


‘ "tHhei 


J»(5J 


'•rjiu 


^•‘■appeals 



Professional 
boxers who are 
most popular and 
who make Ike 
most money are 
usually those who 
knock the other 
guy senseless 
most rapidly. 


again. 


Band Pearce, left above, who fought 
skills. Against a veteran opponent, Lucien Rodrigues for the European 

Gonzales skillfully ducked punch - r , 

after pouch, danang away from heavyweight title, has for two years raged 

against the British Boxing Board of 

Gonato hm- Control’s suspension ol his license. His 

famfly, his manager, trainer and lawyer 

Olympics. He praised his defeated have fought hi h?g corner. W hat jg more, 
opponent, thanked God and “all .. . 

five medical specialists support his 


AstaeSpoTO 


caused by boxing, has not deteriorated and does 
not make Pearce more vulnerable than any 
other fighter to death or incapacity. 

Io Japan, the only coantry that makes bn »" 
scans compulsory, 28 boxers were banned for 
life last November because the width of the 
central gap between the lobs of their br ai ns was 
larger than usual. The Japanese tvwrng baud 
believed that this made th«n more Hcely to 


mold of [Rocky] Marciano and Smokin' Joe 
[Frazier}, but Dad gave me a defense. I take the 
blows there." He pointed to arms that are hke 
granite. 

The face, too. is deceptively unmarked after 
SO amateur and 22 professional bouts. Only 
seven of those 102 were lost. There is no scar 


officer, said in December that “the safety of any 
person is paramount Boxing is a dangerous 
sport and we must ensure participants are 100 
percent fit." 

Whiteson promised chapter and verse on the 
board’s ruling after Pearce's latest appeal, in 
late January. 

At that point the affair took a legal twist, and 
the doctor was ordered to say nothing. Pearce’s 
lawyer had suddenly withdrawn the appeal after 
bring tokl that the board had known all along of 
rales by the World Boxing Council, the World 
Boxing Association and the European Boxing 
Union that bar a fighter from major title bouts 
following an irregular brain scan. 

The lawyer is now preparing a claim for 
£30.000 ($41,700) — the cost of Pearce’s legal 


my fans for praying for me." I 

wanted to be excited for the hero , . , , 

from the barrio —but I couldn’t campaign to continue nosing. 

Something had changed. It was — — 

not just that the aura of the Olym- 
pics was gone. It was the whole 
. ambiance of professiouaj basing. 

Amat e u r boxing, as in the Olympics, is as different from professional 
boxing asfencing is from a duel with real swords. In the former the object *»*■ ■* ^ • 

iqio score points against your opponent In the latter, the point is to hart jjjnjrg Lq-m ^nTTip 

Am ate ur boxing matches last for three rounds of three rmnntcs each. 

The participants wear protective headgear and heavy gloves. Professional 
i&outs also have three-minute rounds, but there can be anywhere from 6 to 
15 of them. (Gonzales’s fight lasted i 2 mr rods ) Th ^r ^ fc * nd 

the cloves are lighter. 


tissne, no squint, no flattened nose. At 26 Ik still 
lives with his parents, and has few outside inter- 
soffer damage from a punch, even though the ests. Where be would appear to be vulnerable is and medical fees — against the board. Pearce 
men were in every other sense normal. in a nature too trusting for the trade his father ^ bills he cannot pay. 

B ut the p aperwork I have seen recommends chose. But Pearce also has read the reports of boxers 

that Pearce be p ermitte d to resume boring. ' There was a marked decline in his last perfor- dying. And so what makes him still plead to go 
R. C ampbell ConnoDy, a ne nrosuigp on, has stance, a savage defeat in the European champi- on, why most mornings be slogs, without real 
appeared as a consultant before the British onshxp boot by Laden Rodrigues in Paris in purpose. 4 to 5 miles (6 to 8 kilometers) over the 

March 1984. Bui Pearce twice doored the 
Fren chman, and his backers stress that it was 
Rodrigues, sol Pearce; who went to hospital 
with headaches. 

Pearce also says he has an excuse for the 
below par dfart: He slept the previous night on 


boxing beard’s stewards to tdl them that Pearce 
should be permitted to cootmue. The doctor was 
a s ke d if he would let his son box. He replied 
that, as a member of the British Medical Associ- 
ation, which calls for the abolition of tbe sport, 
he was against boring. But, he added, cm tbe 


hills around his home in Newport. 

“Can’t people understand I'm not a builder's 
laborer, nor carpenter, nor electrician?” he re- 
torts. “I'm a professional fighter. I’ve known 
nothing else. I’m 26, and I've boxed since I was 
5." 


Unexpected Victories 


Caapiltdby Oar Stiff From DapoAts 

MORZENE, France — Madras 
Wasmriev starting first Sunday on 
a choppy, frozen super-giant sla- 


WORLD CUP SKIING 


iflgs. Wasmrier has 60 super-giant 
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Most important, the professiona] boxers who are most pmular and lom coarse, gave West Germany its I** 1113 to GirarddFs 45 and has 64 
who mate the most money are usually not those who "fight with evaave first World Cup victory since 1979 combined points, three more than 
skill, but those who knock the other guy senseless most rapidly and andinHre&enok, Czechoslovakia,’ MflDer and Austria’s Leonhard 
dramatically. That is the way most pro fighters attack each other. Skilled Corinne Sdmndhanser of Switzer- 

rtmfn r hl , ^ TMnemhtr ^ ™ * SP*** 1 d® 10 ™ forh er in Hrebienok, in the Tatra 
As J watched Gonzales bob and weave so carefully, I kept remember- first cup victory. mountain* the 21 «»,r nM 

ura the last boxer .Ij gwfi glit tiff He was another inroiri ng symjxd S atS<^m Morrine, Peter SdaadWr w n tfsZoub 

f ^ Cd mp 2H M0Dcr Swilzedand finrily won hind Credmdovakia’s Olga Char- 

Mu hamm ad Ah. Whenever I recall what he was Eke in his iK^rday, the his first downhHl tins season, and vatova after the first nmcf the 


image of what he is today take* over. Ah is stin strong and handsome, and 
a symbol or pride to tbe black cammnnity. Bat so one can honestly claim 
that he is the same man. His speech is slower and, if yon listen carefully, it 
is shirred. That is because even the best fighten sometimes take hard 
blows to tbe head. As Los Angries Times columnist Jim Murray once 
wrote, “The human hrain was not built to withstand a 45-mmnte barrage 
of bludgeons to the bead, as any Gestapo goon or Mafia enforcer could 
you.” On Sunday, Granules took a few. 


in Scalnate Pleso, Czechoslovakia, 
Mateja Svet, 17, won a giant slalom 
for Yugoslavia’s fimt victory in 
women’s World Cap riding. 

Wasmrier won Us race by mine 
than a second over Mare GirardriH 
of Luxembourg the overall World 


special slalom. But Gharvatova fell 
an tbe second ran and Schmid- 
hauser beat out Italy’s Nadia Bon- 
fini by 0.16 seconds. 

Erika Hess of Switzerland, who 
was third, another 56 seconds 
back, regained the overall cup lead 


$r£ghtful sports reporters-have suggKted maiy tmira that profes- ^ world diaimaraufaip in ran. 

ocmal boxing be banned, or at least radically xcftxnicd, so I amnotgoing ^ ^alom, but^d^m won a ^ 

to try and match their eloquence. I ju» hope that they succeed someday, ^iace in three seasons. He made -On S atmday in Moraine; MODer 

In the meantixne,' I bad to write wbat I fed about Gonzales* new pro fca double victory by winning the narrowly beat Stock in the down- 
career before anything bad happens: It is a mistake, and he should quit tom^ned event framed by the so- “ffl, finishing at 1:53.81 to the Ans- 
whUebeisriiead. ■ ■ . _ . . _ . per-G and the downhill Saturday, .to®* 1^4.86. 

Gonzales has provenwhat he can do, after aHho th as a n amateff and when he finished 16th. . In Skahmte Pleso on Saturday, 

as a pro. The luster of httaduevements will not be dnnincd, and he stm *Tm very pleased becauselt was Yugoslavia’s Svet was fastest on 

can go on bring a role model to L atino lads. .a very difficult race.” said Was- both giant slalom runs with heat 

llwouldhehardroquit,oIccMrae.ThEUiewaonnetvrorirawantinmto rooer, who completed tbe 1,660- times of 53.48 and 55.23 seconds 
fi^kt for a worid championship soon, and that is a lot money to walk meter (1,815-yard), 44^ate coarse for a winning aggregate of 1:48.7 L 
away from. And there are many Latinos who will root Gonzales on in 1 mutate, 2232 seconds. A surprise runner-up was Blanca 
because they Kke pro boxing. Bat I do not anymore. So if Paul Gonzales He took tbe lead in both the Ffemfindg-Ochoa of Spain, who 
goes on fighting, I will not be watching. Just praying. super-giant and combined stand- trailed by 0.48. fUPI, AFP, AP) 



Bubka, Then Olson 
Break Vault Mark 


btefrun 


B3ly CHson let it be known that be had broken the world 
pole vaulting mark set a few boors earlier by Sergei Bobka. 


The Associated Press 

EAST RUTHERFORD. New 
Jersey — B31y Olson pole vaulted 
19 feet, 5V& inches (5.93 meters) on 
Saturday night to break the worid 
indoor mark set a few hours earlier 
in Moscow by Sergei Bubka. 

Olson, 27, deared the height on 
his first attempt at the U3. Olym- 
pic Invitational meet at the Mead- 
owlands Arena. 

Bubka, 22. had gone 19-5 earlier 
Saturday at the Soviet national in- 
door championships. He bolds the 
worid outdoor record, at 19-8. In- 
door marks arc not officially recog- 
nized as records. 

Olson’s vault marked the seventh 
time this winter that the world in- 
door best has been broken as he, 
Bubka and Joe Dial of the United 
Stales have engaged in an extraor- 
dinary display of one-upmanship. 

Prior to Bubka ’s vault. Dial had 
held the mark for one week after he 
went 19-4% last Saturday in Co- 
lumbia, Missouri. Tbe week before 
that, Olson deared 19-3% in Albu- 
querque, New Mexico. 

On Jan. 17, Olson had gone 19- 
3% in Los Angeles, responding to 
Bnbka’s 19-3 two days earlier in 
Osaka, Japan. The opening shot in 
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Selected U.S, College Results 


NHL Standings 


f. . * 1 4 * . 

i, • • i,. ■ 


FRIDAY'S RESULTS 
■ EAST 

Brown 74. PwmWv«Mla 72 
Conn*n 71. Harvard 51 . 
Dartmouth 4R Caiumbta 44 
miWareb u, VDMmw 7i. 

Yato 53. Frlncatan O 

FARWSST 
MJoha 73, Maho SI, 4ft <OT) 
Montaw 73, Morthvm Airlzano Tl 
' SATURDAY'S RESULTS 


Ohio U. 74. Bowlins Gnu 57 
Purduo 8L MKMscn SL 82 
St Louis 76. Oral Roterts 42 
W. AUctilsan 77, Tolodo w 
WIcMta St 77, Indiana St 74 


WALES CONFERENCE 


ntil IimIw fnfiTn 

vnuMmtan 


T Pt*. 

3 75 

4 - 70 


QA 

145 







- & i ■ . ‘ -TV, 


Arnhem 74, Brandha <7. 

Baboon ML Rhado Klond CoU. 44 
Btoghamton St 98. PtaHoburah St. 71 
Brtdgowalor, Maas. 7X woaHWd St 45 
BucknoH SL OMmon 73 
CcnJUu* 4Q, stodo St OT 
Oorlen -40, Indiana >*o» SS 
Cohimbki ML Harvard 49 
Connecticut Can. Wintaoia TO 
Dartmouth 61 comati 47 
Danuam 45. Pnan St 55 
FalrfMd S& La Sana 53 
Fakmant St 4t Caacont 42 
Caorae Mann <3r Amartcan U. 57 
Gfrcroe WMUaitan 73^ Ratwn S7 
Ov>mown n, Svtan Nan 54 
Hobart 77. Clarkaaa 56 
HoWro 4L oraidH *J 
Hair Crau 47. Army 44 
Honlor 79. CCNY 73 * 
ions 81, Manhat t an 44 
imoea 7L St Lawrtoca 42 
tstwttlo 81 UMEh 79 
toyata. MdL 77. Wosnor 75 
MBfTlarid 78 , Owmon 49 
Mmi ac mu o Ui 60. Rhado Wand 59, OT 
How Hawn 00 , Lawolt 45 
NioBara IX Maim S3 
Horttioo aio rn 71 BoMon u. 47 

Nairt Dont tl arracta* 8< 

Old Wnibury M Mow Po"* « 
fWm 71, Yafo 47 

PrtnoMoo st Btomb a 
SwinsfWd TV SumMR m . 

St. JeW* r, Boston Co«-7S 
SI.-J o foo hE ML Tomato 43 


r SOUTH 

AJhwurmirorwn IX South OtroOno 54 

st n«wreiHi8 * . 

AUrtln Kov *8, E. KontoCkV 44 
fcatonarv MNwWon BoatW » 
Furman A Marshall m 
Ofcrata 42, ttnbrtwl a. 41 
JdCkioevfltoEt South Ftarlda St 
“■ntvaor ajWntaJwH 9 
H. Corattaa «. touPwnto 44 
*«Y O, Mrata Mbdtmi « 

Cdmkm «, ww» Fomt 42 
“«w 75, ethwrd wwors 71 
OM DaniBttm r. saum AMama a 
vWtoWBBtm-nartwsi.w • 
Tmmaaw j* Auburn » 

YBtXhrbUHO, FtortOa » ■ 

UHI BVCItWBtM 
W. KoftJucfcY 71 KX^ChOTtort* a 

K -Y. : Mitowttrr 
^wmch*Mo»S9 
TliMBint PW. 48 
DW»U RI Jfefcr, OWa 71 
W 8 4VDBW43B.. 
"5*^Mk*»tn7».OT 
ln«ona T^unmuteUom 9 
,<t \- rirOM MU BYO 

^ ■: *3»»-S.9 M B H 0 HHi .<L w 
tn, , Sfi#».OoianMB» 

. *jpr » *i twaote M 


SOUTHWEST 

M.Y. Wonder* 

35 Tt 

: 10 

42 

234 

193 

Rica 52. Texas TeeB SO 

nmwjFt - 

34 34 

4 . 

54 

204 

172 

So, Mettiadtar SR Texas A AM 54 

SLY- Rangers 

34 3ft 

• 4 

52 

187 

187 

Texas 41, Arkansas 57 

New Jersey 

IS 34 

2 

32 

171 

254 

tomb atritotaa 47, Baylor <7 

■ Adam DMstoe 

i 



Taxas-EI Paso 7L Air Faroe 47 

Montreal 

3). 17 

S 

47 

237 

184 

FAR WEST 

Quebec 

30 30 

4 

44 

224 

wr 

BrtsBam Yearn 7L Hoaofl 4ft 

Boston 

24 ZI 

7 

57 

213 

175 

OalHornlo 83. Arizona St 41 

Buffalo 

24 33 

5 

57 

287 

192 

Lena Rood) sf. 54. San Jose 5L SS 

Hartford ■ 

26 34 

1 

a 

21ft 

201 


onfoai: C dwotean (on Patton) s-t-tm— K; 
W a tfUnato n (on Mono) to. 

1914-4 
1911-3 
PJ banco* 01). Ctor* (17), Courtnall 05); 
Wie hon ho Uoi m, Fodortco C 20 ). Shots M 
pool: St Louis (an WVnaaet) 53-11-1—34; To- 
roato (on Womslar) 14-9-13-1— 39. 


N.Y.J 


4 2 
1 1 


B0S0v2CMt.O5uttor(t51,Bauml5);TCrr- 
lor on. Ertckaan Ol). Patonoa ti). Shots on 
3oal: Mow York (an Elk*) Tl -19-15—37; u» 
(on Hrudtv) M-M0-3T. 


ENOUSH FIRST DIVISION 
VMosr Brarawlcti AIMon 1. BlnrUnaham atvo 
Oxford unirod V Chetsaa I 
Manchsstar Oty 9 Qttaens Pork Rancors 9 
Newcastto United. M ottln gtxnn Forest ) 
Luton Town 2. Southampton 1 
Coventry City 1. T o ttenham Hatsaur 8 
L i ve r pool 1. Mcnchoster Urrttod 1 
Wofford vs. Evsrton, pod. ymoftio r 
Aston villa vl West Ham. apd. w to thor 
laswtch Town w Arsaml, wi. woo f har 
Sheffield Wed vs. Laloetfer. Pad, anoth er 
Potato: Everson 54; Mo n c he s to r united 54; 
ChrtwoSt; UverpaolSt; West HamSl; Lutaa 


Capitals Sweep Oilers 
With Overtime Victory 


Montana 92, KevrReno 75 
Itov.-Las Vtooos 47. Memphis St 44 
Oregon «a oreoon st. a 
Pepponsno ft Son Oteao e 0 
Portland 5L San Francisco 52 j 
Stanford 42, Arizona 54 
Utah 57, San Dtovo St 58 
Utah St. 61 Now Monica St 55 
Washington TO, Southern Col 44 
Weber St 94, Idaho 57 
Wyoming 47, itaw mmIcd 44 

NBA All-Star Rosters 

MM forma NNAH3Hf> aeoaol AMto. 

ployed Fob. 7 at I 


CAMPBELL OOKFRRRMCE 


World Cop Skiing 


Wednesday 44; Newcastle 42; Manchester 
City 41; Watford 37; Tottenham 33; South- 
ampton 34, ■ Queens Par* Rangers 33; Coven- 
try aiv 31 ; Leicester Oty 27; Oxford, tpewUd* 
31; Aston VIUo 25: B i rmingham 21 ; West 


Chicago 

24 21 

7 

59 

241 

334 

MEN'S DOWNHILL 

Bromwkli 1ft. 

SL Loafs 

28 22 

7. 

53 

190 

304 

(At Morzbte rroeee) 

FRENCH FIRST DIVISION 

Minnesota 

20 34 

9 

49 

2T7 

214 

1 . peter MOnar. Switzerland, 1 minute 53J) 

Bate a Toulouse 2 

Toronto 

25- 30 

•s 

35 

2BS 

241 

seconds 

Lens 1 , Nancy 8 

Detroit 

» 37 5- 

SmytW DtvMar 

27 

184 

S4 

X Leonhard Stock, Austria l:SLB 6 

X A He SfcoanfaL Norway, 1:5454 ■ 

Monaco X LHie 2 

Parts St. Garmatn 1. La Havre 0 

Edmonton 

37 12 

4 

80 

2B7 

214. 

4. Garten) Pfaftenbtetlor, Austria. i-JSJO 

Tooton X Brest 3 

Cotoorv 

34 22 

4 

54 

215 

sec 

X Gatov Otoirfl, 8 wtUer 1 and. 105)9 

Hennas 1 , Morsetiia 2 

Vancouver ' 

17 27 

7 

41 - 

172 

212 

6 Ha Atorttn Befl, Brttoia, 1:5X71 

Strasbourg 1 . Auxene 3 

Los Angelas 

17 30 

ft 

40 

118 

242 

and Erwin Rostov Auetrla, 1:5521 

Metz X Laval 1 

WVwilpag 

T7 33 

5 

37 

.SO 

257 

X Mktwei Mai r. Italy. )teS27 

Sotowux Z Nice 8 


FRIDAY’S RESULTS 


1. 0 
* 1 


(rosters tactode Might, vmtofet total Korta. 

— araoob «« AlMter tom*; *4+ 


EAST 
KX. Jones, Boston . 


NO. Ptavsr, Tern* 


Ht 


m Avg. 


00 Robert Porufa «o» 

2 Moses MoW*. PW-* 

3 Pofridc Kvdrta, NY 


4 Julius Ervtoo. PM* 

21 Dorolntaue Windns, All 
52 Ktvta McHdto. M 
33 Lurry Ulnfc Boe-x 
S Buck vnutomsi NJ 


4 Sfatoov Monertet MW-x 
10 Maorira Owrtcfc PW 

it isWt Thoaiow naft« 

» j«ff Mutate w« 


WEST 

mad codes; Pot RiteV, LA Later* 
No. Mayor, Team 


74 228 MO 
4*10255 ZJjO 
74 207 

47 285 ill 
*7 300 2M 

4-10235 222 

47 320 2U 

M 325 154 

4-4 IN 2BO 

41 189 MS 
41 185 203 
6-4 205 717 


Ht 


WI.-Mol 


33 team Ab«lW^^ , ‘ 

34 AkHtn CHaliremt Hou 
53 Artto Gflmoro SA 


2 Ata« EnoWte 
d Ajritoi Oonttoy.uwi 
42 James Wu IW. LAL-x 
SROtahSatrtotaVH"* 


9 Monties JataStav LAC 

31 Alvin RnOertSoa SA-x 

S Rotaitat Btoekmaifc M 
23 Clyde Dnrxler. Port 

32 Mae* JeWtete LAL-x 


7-3 732 2U 
USD DJ 
74 2B.I7J 

« 190 374 
45 318 27* 
49 225 3U 
74 Z2B I7J 

47 328 I IA 
44 198 • 17J 
44 190 1M 
47 am 17J 
40 228 177 



W-PtataL«,|Lte l R n Oateto4g 
Mleteurl eft 

***" tawi MMte8Bn-TB. Haertitg* * 
0hfa «-S.Vlhcomto7i 


NATIONAL iNPOOH OIAMPIOf ttmP 

• (At 

fan. s»«tev ** «■*■*■ 


Munstiy 041, tfaerarth (26), 

07); Datum ew. suitm cro. 

Montreal (on PootorU 7-7-7-B t Washington 
Urn Sootoerl) im-R 

0 2 9-4 

1 3 3S 

Sunaetrom (11), Umar 115), Crodta 2 Uh 
Smyt (19); I ta— ftfsifc (35), Mutton (15). 
Shots on goat rWIn Mp eg (on Bndear) 7-410— 
23; Vancouver (ea Hayward) 1M4-44 

SATURDAY'S RESULTS 

8 * 1 *-* 
3189-3 
Beflom Ofl» HortNwrg Uh Bellows 1293; 
Ron Setter (9). McCrtramon tt). Home 07). 
Shots at eed: Mtanegatalon F r aM o ) 8-147- 
0-29; FWtodetaiie (on Casey) i4ri*»-J9. 
NLY. R es OOrt 18 4-3 

Boston . . . » IM 

Sandstram (13), Lureadw Wr Huber (5); 
Simmer (21), TheUn C2L Shots pa gooL New 
York (on RWn) 7-44—19; Boston ton van- 
toesbrwcx) 14413—37. • 
ewatoo _ 2 a ts 

qwtte 3 1 9—8 

PJtastny 2 US), KSSntrrr ( 21 ). Andersen 
(Ml. Shaw U), Cote (7), Kurrmel (9), SUIb 
(13); Sutter 2 (TLIarmtS (lU.Svrord Oft). 
Shalt w gate: Chicago Sen QooeeUn) 7-47- 
•n- Ouabac (on Bonna rm on) 1472-15—37. 

3 1 9-4 

■ • 3-2 

(5), Horae! (13). Locambf (4). 
Tucker (23 it WARmrti (i«, Lamteee (UL 
Shots on gtoU Buffalo too Uvri u-74-05; 
Hartford (oa Borrasso) 14-415— 3L 
Montreal 

Detroit *• * H 

Kurversfn.Lota-m.StograeOJ.Tren*- 

lay (13). Milan 07); Probert (75- Ogrodtedi 
(3D). Labelte (5): Shale pa aaaiz Montreal 
(Lafnrest) 413-13-33: Demrtt (on Roy) 12-12- 

8 • 9-0 

_ ■ J 44 

Lmtex 2 an, chMHt cun. Martha nn. 
Shots on gate; New Jersey (on Romano) 7-4 
13—37: PHtotomli (on Owvrler) IVBM. ; 
Kd m ootoa . 1*1 ,9H 

WasWegtoP S j 1- 8 M . 

Onete OH, Adam* (15). PoNerogon 
(ID), Gould n<),OiBtiitogon 08)7 Hunter CD, 
Summanen (l9),CofMw (29), Karri t en feme 


7. AUehooi Brown, US. i tSOAt 

MEN'S SUPER4HAHT SLALOM 
(At Mantel 

LMortoioWoteW ls r . Watt Germany. lr22J2 
IMorcdractofll, Luxembourg, 1:2334 ■ 

X' Hubert Srotz, Austria, IdlAT 
A Gonter M odhr, Austria, 1X1& 

5. Hone Ena, Austria, lflg 
L Ptrnrin Zorbrfggen, Stofteertend, lMH 
7. Han* Staffer, WUI cermemy, 1:3448 ■ 
a. Loonhcrd Stock. Austria isui 
7. Martin Hangi, Sw ttrar taid. 10*44 - 
MEN* OVERALL STAND rfK»3 
L Marc fflrardem. L u xembourg. 212 paints 

а. Patar MOfler. Swttxerland. 184 

3. Markus Wmmekj, west German. 1i» 

4. Peter Wlnaberaer. Austria, 141 

3L Ptrnfln ZUtrlggen, SwnrartBad, 1*1 

A Leonhard ^ock, AHterta, UB 
7. Inoemar Stonmorv, Sweden, 127 
L Rok Petrovte, Yugoslavia, 125 
7. Hubert Strete. Ainrri* US 
H. Mtaiate Malr, tfafy. 1 M • - 

jNOMBn a (ANT SLALOM 
(Af Vysefee TWry, CSeCtestovaUa) 

1. M o to lo Svto. YMMStaVtCL 154B71 
1 Btan FemanteE Ochoa, Soafn. 1:47.17 
X Troute H e rtar , West ocrmmr. 1:49X7 
A Ertha Hoc, Swlttertorel, U47J2 

5. Perrtne-Pelen, Prance. 1 SB .11 

б . lisrM Satsaomu M i . Auetrla, T4032 

7. 'Marta WolDnr, Swtterload, 

8. Tmn McKtaHy, 1:3854 
8. He lene Barhler, Prance. 1 JOJO 

WOMEffft SLALOM. 

• (At Vyeete Tterr) 

1. Carter* 5CtimIAauear. Mtartand. 
1:2*17 

Z Noted BortU Italy, 1303 

& Ertw Hess, SVttnrkmd, 105.13 
< Brtailto GmfianL SwtfaertontL 13524 
& Tamara «4damgy;UJL 105^7 - - 
«. RoswHha Stetoer, Auefite. 1 OS-33 
7. Aonl Kronbtchlar, Austria. 13BX2 . 

R pgirtn* Petal. Fnmce, 105X8 

7. Dtmlota Zfcj. Italy, iasJ7 

W OMP T t OVERALL 5TANDINW 
■L Morta WoUtoer, Swttzertaadr 218 potato 

a . Eltea HtelitaM 210 

2. Vrort Sdpw4 d tr.S w Ute temd.T7g 
A Mkswta PlgtaL Swftxertaad, 141 
XL BTtoHte OerSl, Swttiiland. M3 

- ft. mod) Marina Kioto, wool Germany, 129 . 
ond Katrta Outoneoho, Austria, r» 

8. MMte e l a Corn, wwst cormany, 127 
7. Matela.Bvgb Yugcatovta, 125 . 

18. Woo OandWR osdiateayaMa. 112 


Montes vs Bordeaux, pad 

Po tato : Parts-SG 44; Montes 38; Bordeaux 
37; Auxerre 33; M u noc* Lens 32; Toulouse 
31; Metz 3D; Nice, Nancy 27; Lev* 28; Lilia, 
Sotaoux 27; MarseKle, Tauten, Le Havre, 
Brest 25; Rennet V. Stnztaoura, BasHo 18. 

ITALIAN FIRST DIVISION 
Atolcnta L Juventus B 
Bari a Pha 0 
Hd r orttan L Como B 
A.C. Ml ton Z Sompderto 2 

Maned i. Lease 0 
Torino a Romo 1 
Udinese X A veil I no 1 
Verona 0, Inter Mllwi 0 

Pottos: Juneau* 32: Rsm>28: NaaoU.tu> 
ton 2*3 Torino 22; Ftorenttna internaztanale 
21; Sampdorla, Verona 17: Pisa, Aialanta M; 
Ctolte Avalltao 17; UdfMtta Bart 15; Lecae U. 

SPANISH FIRST BIVISIOM 
Barcelona X Hercules 1 
Cadiz X Savina 4 
VbUoaalld a Athletic Bltoao 1 
Real Madrid X Osonuna o 
CeHa X AHtHw Madrid 1 
Cdon X Zaragoza 2 
Real Sodedad .X Santander 1 
Bells 1, Espoato 0 
Valencia 1, Log Poimns i 

Potato: Real Madrid 48; Btrcetana 34; Ath- 
letic Bflbao 31; Alteilco Madrid 29; Cfl on 28; 
SevtUg, Real Soctodad 27; Zaragoza, Belli 25; 
VoAbdotU 29; EtabMl 21) Catei 20; Santan- 
der, Hercules. Valencia, Las Palmas 18; 0*o- 
«wi 15; CeHa jl 

WEST GERMAN FIRST DIVISION 
vm Stutt gart 7, Hannover 0 
Bayern Munich £U=C Samteuecten 1 
saarke Z Bayer uerteneen 0 
Bartiecla Dortmund 1. Fertuno Pue ee e t dert 2 
Boxer Lavertonen 0, 1. FC Nurombem o 
EtafracM Frankfurt 1. V9L Bochum D 
Ror MeendienglteKh X Hamburger 5V 1 
Warder Bremen 2, L PC Cologne 0 
Wtodhot vs. Kaiser sl autern, aod. weathar 

Petais: W erder Bremen 35; Bcvern mu- 
ntaw Bar. Moenrtiemitedbadi 31; Bayer Le- 
verttusen 27: SVHwnhoro 25; VFB Stuttgart, 
Bayer Uenftngen 23; Waktiai Mannh ei m 21: 
EtaKdCW PraaMurt 28: VFL Bortwn. 
Schteta. Bonmto Dortmund it; KfiistnJou- 
*nv Cotoone, NuremDerg 18; Saorbruecfean 
15; Fortuna DOsseWOrt, turnover 1A 


Compiled by Oar Staff From Dispatches 

LANDOVER, Maryland — 
Bengt Gusiflfsson’s goal, at 3:42 of 
sndden-dreib overtime in Saturday 
night's game, gave the Washington 
Capitals a 5-4 victory over the Ed- 
monton Oilers and a three-game 
sweep of tbe season series against 
the Stanley Cup champions. 

The Capitals, wbo extended iheir 
winning sneak to f oar games, have 
not been beaten in their last 20 
overtime games. 

“Losing three to them doesn't 
mean a thing as far as I'm con- 
cerned,” said Edmonton's coach, 
Gten Satber. “If s no disgrace to 
lose to ft"* team.” 

Said Washington's captain. Rod 
Langway: “Ifs two points, and 
shows we can play wdJ under pres- 
sure. It doesn’t mean ranch as far as 
an advantage is concerned, bat it 
proves we can play when we want 

to.” 

The Capitals, who never trailed 
in the game, broke the Ottos’ sev- 
en-game unbeaten screak, a seven- 


NHL FOCUS 


seven games in his rookie season of 
1979-80. 

Gretzky’s linemate, Jari Kuni, 
did get a goal, his 40th of the sea- 
son. (o give him the league goal- 
scoring lead. It tied tbe score at 
8:24 of ihc third period. 

An Edmonton shot had de- 
flected off the leg of the Capitals’ 
Craig LaoghHn and was headed to- 
ward the left-wing corner when 
Dave Hunter readied oat and gath- 
ered in the puck. He fed Gretzky in 
tbe slot, and Gretzky passed it off 
to Karri near the right post for an 
easy shot 

In setting up the Capitals’ win- 
ning goal, Larry Murphy carried 
the puck around the Edmonton net 
and set up Dave Christian for a 
dose-range shot. Goalie Andy 
Moog stopped it, but the puck lay 
on the goal line, and Gustafsson 
shoved it across. 


The Capitals had dominated the 

__ „ , first period, cutshooting the Oilers 

game road unbeaten streak, and by 18-8 awl building a 3-1 lead, 
their 17-game overtime unbeaten Tne Oilers’ only goal was a fluke, 
streak. They also extended Wayne the puck striking the glass and 
Gretzky's goal-less streak to six bouncing in off the back of goalie 
games, Ins longest drought since Pete Peelers’ ankle. (WP.AP) 


the winter battle was fired by Olson 
at 19-2H at a Dec. 28 meet in Sas- 
katchewan, Canada. 

Olson’s vault on Saturday 
marie ed the 1 1th time in Us erratic 
career that he had bettered the in- 
door mark. 

“It feds very good to me. but 
that, without a doubt, was the 
worst jump 1 tod at a world re- 
cord,” he said. “It was a terrible, 
terrible jump. I tod a bad takeoff. 1 
hit way under” the bar “and still 
made it” 

After dealing J9-5V6, Olson had 
the bar raised to 19-816. But he was 
unsuccessful in two attempts, be- 
fore passing up bis third try. 

“I know without question I can 
jump three or four or five inches 
higher this year,” he said. “I'm sure 
Sergei can loo.” 

Olson and Dial are to compete 
head-to-head for the first tune this 
season on Friday night in New 
York. 

Olson, plagued by injuries last 
year, had jumped poorly and 
thought of quitting. 

“But I wanted to jump indoors 
this season.” he said. 

Olson’s performance in Saturday 
night’s meet overshadowed the tri- 
umphant return to competition of 
Evdyn Ashford, the sprinter. Ash- 
ford, in her first race since Aug. 31, 
2984, won the women’s 55-meter 
dash in 6.68 seconds. 

She had been away from the 
sport for more than 17 months to 
prepare for the birth of her first 
child, a daughter. Raina. 

In Moscow, Bubka deared 19-5 
on his first try at the height, the 
official news agency Tass reported. 

■ Rudd’s 3,000-Meter Mart 

Zola Budd of Britain posted a 
worid indoor best of 8:39.79 fra- the 
women’s 3,000 meters in an inter- 
national meet against Hungary on 
Saturday, Tbe Associated Press re- 
ported from Cosford, England 

At first. BudcTs time was given as 
8:39.66, but officials later corrected 
it Tbe 19-year-old South African- 
born runner broke the marir of 
8:42.30 set by Olga Bondarenko of 
the Soviet Union. 

Cornelia Oschkenai of East Ger- 
many shaved 0.02 second off her 
women's indoor worid best perfor- 
mance when she ran the 50-meter 
hurdles in 6.71 seconds at a meet in 
Berlin on Saturday, Agence 
France-Prasse reported 

Marictca Puka of Romania won 
the women’s 1,500 metess on Fri- 
day with a time of 4:14.17 at an 
indoor meet in Ottawa, United 
Press International reported It was 
a world best for the type of track, 
classified as a world-class A track, 
which has 11 laps to the mile. 


INTERNATIONAL FRIENDLIES 
Hong Kong a. South Kona 2 
Argentina 5, Poland 4 


Tough Sledding 
At Lake Placid 

The Dutch two-man 
bobsled team had a 
tough ride daring the 
competition Saturday in 
the Worid Cnp champi- 
onships at Lake Placid, 
New York. Although tbe 
driver. Brat Airing, had 
bis bead banged against 
the wall, be and Jan De- 
Groot finished the ran. 








A New Look at the Age of the Queen of Sheba 


By Colin Campbell 

Mew York Tima Service 

T HE Queen of Sheba is do- 
scribed in the first Book of 
Kings. Chapter X, as having visit- 
ed King Solomon in Jerusalem 
“with camels bearing spices, and 
very much gold, and precious 
stones." She tested the wise king 
with “bard questions," evidently 
got the right answers, and then 
departed as mysteriously as she 
had arrived. 

Did she really exist? Many 
scholars and archaeologists have 
assumed that the Biblical land of 
Sheba was in southwestern Ara- 
bia, where the ancient Greeks 
placed the Sabaeans and where 
some noble ruins testify to the 
inha bitants’ former glory. So per- 
haps. since her country existed, 
the Biblical Queen of Sheba exist- 
ed. 

One flaw in this hypothesis has 
been that Solomon ruled Israel in 
the 10th century B. C. three cen- 
turies earlier than the oldest 
known remains of Sheba’s highest 
civilization. 

But an archaeologist at the 
University of Pexmyivania. James 
A. Sauer, who has headed an ar- 
chaeological project in the area of 
ancient Sheba for the past five 
years, argues that Sheba is older 
than some scholars have believed. 

Sauer's hypothesis, stated in a 
recent paper on the project, is 
based partly on an excavation in a 


about 25 miles (40 kilometers) 
south of the remains of the Sheba 
capital at Morib. in eastern North 
Yemen. 

The cut was made in a likely 
looking mound called Hajar al- 
T amrnh, the Mound of the Date 
Palm, and near its bottom archae- 
ologists found broken potteiy and 
a piece or limber that radiocarbon 
tests indicated was from the 13th 
cenLury B. C. In such tests traces 
of carbon 14. a natural radioac- 
tive isotope of carbon, are used to 
determine the age of fossil and 
archaeological remains. 

At a larger mound, Hajar at- 
Rayhani. American excavators 
have turned up pottery, ash and 
evidence of a copper foundry dat- 
ing to the 7tb century B. C. The 
diggers have yet to reach the 
oldest layers of the mound. 

Sauer believes that further ex- 
cavations wQi provide evidence 
for those who have assumed that 



Two sculptures believed 
to have been made during 
Queen of Sheba's reign. 


Sheba was a considerable trading 
nation by the time of Solomon, 
and was capable of sending a 
monarch to visit another rich 
monarch whose capital lay 1,400 
mil**: to the north. 

“These findings are very pre- 
liminary,” Sauer said recently at 
the University of Pennsylvania 
Museum in Phila delphia- “But 
they fit in with recent excavations 
in Saudi Arabia, where some very 
early finds have also turned up. 


B. C-, and I think they demolish 
the idea that South Arabian civili- 
zation is too young to have sent a 
queen to Jerusalem.” 

Although excavations since the 
1920s have convinced some spe- 
cialists that southern Arabian riv- 
Dization dates to the 10th or 1 1th 
century B. C, part of the evidence 
for this chronology comes from 
excavations in South Yemen rath- 
er than from the area around 
Marib. In ancient times there 
were several kingdoms in south- 
ern Arabia, including Hadhra- 
maut. Main and Qataban as well 
as Sheba. 

In Sheba, a great stone dam 
near Marib, an elegant temple to 
the local moon god, bronze and 
albaster statues and other signs of 
wealth and civilization date from 
considerably later than Solo- 
mon’s time. 

Another factor that has cast 



Tha New York lima 


doubt on the idea that Solomon 
and the Queen of Sheba actually 




Belgian scholar Jacqueline Pir- 
enne that the many inscriptions 
from the ancient kingdoms of 
southern Arabia were based on 
the Greek alphabet, and that the 
area's high civilization, heavily in- 
fluenced by the Greeks, probably 
dated back no further than about 
the 5th century B. C. 

This thesis, advanced since the 
mid-1950s, has been rgected by 
most American linguists and ar- 
chaeologists. They say that the 
alphabets of southern Arabia de- 
rived, not from the Greek alpha- 
bet, but from northern Semitic 
alphabets such as the Phoenician, 
from which the Greek alphabet 
was also derived. 

Dr. Gas W. Van Beek, curator 
of anthropology at the Smithsoni- 
an Institution in Wa shing ton, 
also believes in the plausibility of 
a Queen of Sbeba visiting Solo- 
mon, although her visit would 


have been for trade and economic 
reasons, the normal modern ex- 
planation, rather than to test Sol- 
omon’s wisdom. 

Van Beek cautioned that car- 
bon 14 dates could be misleading, 
and that further samples must be 
taken. Saner agrees, and has 
pointed out that the piece of wood 
from Wadi al-Jubah that the car- 
bon 14 test dated in the J3ih cen- 
tury B. C could have been a cen- 
tury or more old when used in 
that settlement, and thus older 
than the pottery and other signs 
of hnman culture found in the 

same layer. 

Van Beck’s research in south- 
ern Arabia him think that 
high civilization in the area dates 
to perhaps the 10th or 1 1th centu- 
ry B. G, when it was imported 
from (he Tigris- Euphrates Valley 
and the eastern Mediterranean 
coast, but not as far back as the 
13th century. 

Van Beek was a memb er of a 

major expedition in southern 

Arabia in the early 1 950s that was 
organized by Wendell Phillips 
and included the eminen t biblical 
archaeologist William F. Al- 
bright. Van Beek conducted de- 
tailed investigations at Hajar Bin 
Humeid, a site south of where 
Saner has been working. Hajar 
Bin Humeid was pan of the an- 
cient kingdom of Qataban. Today 
the site is in South Yemen. 

One reason southern Arabian 


lajntifff is that careful work in 
Yemen and Southern Yemen has 
been hampered by insecurity. The 
Phillips expedition abandoned its 
equipment and fled Sheba's capi- 
tal by truck one morning, saying 
their lives had been threatened by 
hostile tribesmen. More than 
three decades later, Sauer’s ar- 
chaeologists are usuafly accompa- 
nied by armed government 
guards. 

The Wadi al-Jubah is a valley 
that Sauer believes was once in- 
habited by people who made their 
iving as the people at nearby 
Marib did, by irrigated agricul- 
ture, exploiting the water that pe- 
riodically rushes down from the 
rainy mountains to the west. He 
suspects the ancient inhab itants 
traded in fr ankinc ense and myrrh 
derived from plants native to 
southern Arabia and East Africa. 

A key to the spice trade was tire 
domestication of the camel, which 


some scholars date around the 
1 2th century B. G It was .flic only 

l^^watcrkssman^sboween 

southern Arabia and the "markets 

Mesot^^aas^a^eBrad 

of Solomon. 

Van Beek, Saner and others ar- 
gue that the reason the Queen of 
Sheb a visi ted SoJomcn was to 
hdp assure dot her incensewould 
be property distributed. Israel 
was str ategically located between 
empires and was itself enjoying its 
wealthiest period. The temple m 
Jerusalem was to have cou- 

snmed huge quantities of incense. 
A$ for the gold and prec ious 
stones in the biblical aejvam* 
they too mi gh t have come from 
southern Arabia or East Africa. 

UnfortoiHttdy, die account of 
Sheba in the able provides few 
other details, me elaborate 

tales about the queen that have 
been told for centuries seeau to 
have originated etsewhoc. Some 
legends gave her a name; Niiaulc 
in Greek, BDqLs in Arabic, Ma- 
keda in Ettspa sto- 

ries about the Queen of Sheba 
became extraordinarily rich, and 
are still written is an alphabet 
closely related to the awA-nf Sa- 
baean alphabet Ethiopian tradi- 
tion hdd that the country’s kings 
were descendants of Solomon and 
the Queen of Sheba. 

Despite the of some 


language 

Style, ifce Essence of Urbane Beneuxd. 

By William Safirc » 

W 'ASHINGTON — Style, in the literary sense, is cemmunica uon is brh'fing. - 

the ww we use words xoejcpress what we think or ^ \peep is a word mco <nuyi& 

feeL Too often, grammarians and less self-conscious deadlines; it « 

writers limit the meaning of the word toi the roles of jr complain about, i 

spelling, punctuation or usage that can be lound m a ^teresled in its length than the Jet thaj^te Mrt a 
s^&fcookfffl^somestyteboi^direct.JO^o&oofc'tat not used in the spoken language. Tqi^ 5^. LSS- 
thc elements of style, to use the name of the best- ncv £heaid that anywhere, the vesta* .. 

setting little book on that subject, include not merely presence on front pages » 1 triumph of 

the agreed-upon conventions of the writing trade, but 
the sfp-b g ih [ precision- grace and honesty 
— or lack of those virtues — that characterize the way rp 

we communicate. , 1 HISisntf to call for a return 

The paragraph above is not written in my style. OT a plea f OT slu dding sentences vnw 
Readers of dietums in this space have come to expect a MC j festooning them with moduvingCUuses, om | ^ 
grabber of a had — a quotation with some egregious suggest this: You don’t have to be knb 

misuse of masterful for masterly and other such sole- ^Stives, and your judicious use of 
asms la vogue, or a shout of outrage from some big coj^r and nuance to the stark aoioni rs your 

shot cut down to medium shot — followed by a deluge verbs; although short sentences nave pwq . 

of erudition that sugaicoata a grammatical pronunaa- __ - j ( j ccrv this trend" makes the point mignuw, d i 
meoio ox pinpricks some orator’s trial balloon. u_ remitted ^ adverb — too many - 

Wire, then, have I reverted to the soporific load of rai f ons ^ve the reader punch-drunk, wondering 
lead that you can read in any how-to book on writing w vj™ Kg can find a writer who can drop wevires 


dressing to seduce unpressonable young literary l ^ ai]X counts, and while the son os knw. 

agents and take down mesabucks? Nobody but a ' rf,;u; a n prose sweeps the reader mythnneatty - 
pedant, a professional aesthete or a language-book jj my n0 place in news reports or the 
author would begin any article or chapter with “Style, bufi e fins of avant-guardhouse poets, it must pot be 
in the literary sense ..." lost to the arsenal of the artist or historian — - testwt 

My purpose in beginning with a let-go lead, oppo- ^ ^ staccato style book that barai 

site of a grabber, is to limit today’s readership to “Be brief!" and orders us to come to a full stop before 
people who are really hung up on the subject of style, wc finished saying all we have to say m just the 
surface-variety. wav we want to say it. 

Fra: years, I have hdd that any decent book on plain ihmkine about writing style as an outer gar- 




cal Queen of Sheba still poses 
many problems, according to 
Sauer and others. 

For one thing, the «™4ant in- 
scriptions of southern Arabia 
name many Irinp but no queens. 
There were queens elsewhere in 
anri e m Arabia, according to As- 
syrian documents, but apart from 
the Biblical story and related tra- 
ditions, no evidoice has appeared 
of a queen in southern Arabia. 

Dr. Kad Lamberg-Kodovsky, 
director of Harvard’s Peabody 
Museum of Archaeology and Eth- 
nology, has followed Sana’s wodt 
with what he calls “constructive 
skepticism." The carbon 14 dat- 
ing is “very tenuous," he said in a 
telephone interview. 

He said there was no bard in- 
formation on die relations be- 
tween Wadi al-Jubah, Marib and 
Sheba, and little data to link die 

area with ea trade an ft rarniJ ninu 

vans, or to a stray in the Bible. 


most people aon t pay any auenuou iu siyrc *u U4 j tmyg ^ mind , is not the synonym is m™, 

and, as a Tesuh, banal words and stereotypes are ^ of "substance." a fashion to be adopled 

chosen, sentences with passive constructions mar the ^ ^ style is not a mask, an image or a 
literary skyline and paragraphs lurch on tie page y s admission to the French Academy 

without benefit of tornc sentences. »iih He I wlefc Buffon said. 


without benefit of topic sentences. 

Today however, f have in mv 


hand a letter from 
and political com- 


iriwTc^ntoG^Lo^de Ledcrc Buffon.sakl 
“Style is the man himself," arguing that style b es- 
sence. The way you write reflects the way you ttunk; 
and the way you think is the mark of the kind of 


men ta tor who interprets the United Stab 
mother country on the BBC, be is familiar 


to the P«3«v Jew are. 


write," an aMM^ption quickly nanfoivcd by a compar- 
^Asofteleviaon senes. He is the cpttome of . m ^ fet-go leads. But that was a tnck; 

s&stgmp* 

midway of the 20th centuryauthors from Hemngwav t * UI ^ J a ™ w ’t en y ° u keep 
toDotLowl^SSiie^^^^ you re down where the tears arc. tha. « not the son of 

^ .0 r« U p ypur siting, pa™ 
fences, use the right words? Fine, pick up the lrtue^ 
books, leant to avoid mistakes, revere taut prose and* 
revile tautology. But do riot flatter yourself that yoa : 


WMHtMSTW UVIUVhMm L<vu^ IrtAin VU *V lauug WUI IUUI 

these days says essentially (be same thing: keep it 
dum. Take it a bite at a time: Dispense with the 
adjectival frills. Put the punch in the verb and not the 
adverb (he added weakly). Edit, edit, edit, and avoid 


adverb (he added weakly). Edit, edit, edit, and avoid *T 

Maybe of the 

business memo, the snap-and-spit of the television y 011 ^ 56 ** in the process or tnougtu mawt an or 
news “bitOfc tmi^OTSs p«t-Heming- wntmg. and you cannot buy that in a bookstore 
way novelets — all have led to the canonizati on of *<■»»■ >vva Timex swr 
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